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Two new and highly attractive 
visual sales aids have been de- 
veloped to help Great American 
producers increase their premium 
volume. One features the Office 
Contents Special Form —the other, 
the Comprehensive Liability 
Policy. For samples, contact the 
Great American fieldman in your 
area. Or, write directly to the 
Company. 
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A GOOD POLICY 


To sell your customer the insurance pro- 
tection that he would buy for himself if 
he had your knowledge of the insurance 


business! 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY «+ SPRINGFIELD, MASS. 
NEW ENGLAND INSURANCE COMPANY «+ SPRINGFIELD, MASS. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY «+ DETROIT, MICHIGAN 
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FRENCH LICK, IND.—Midwest 
Territorial Conference of National 
Assn. of Insurance Agents registered 
over 700 here and elected B. W. Hop- 
kin, Des Moines, chairman, to succeed 
H. J. Gescheidler, Hammond, Ind. 

H. T. Morgan, Oklahoma City, 
moved up to first vice-chairman. The 
new second vice-chairman, on the first 
rung of the official ladder, is J. W. 
Hemphill, Painesville, O. 


The midwest agents made a switch 
in the officer setup. Heretofore the 
treasurer, because of the financial re- 
sponsibilities of the annual meeting, 
has been from the state in which the 
meeting is held. Traditionally the 
chairman home state. W. L. Leppert of 
Indianapolis held the position this 
year. Under the new setup, the offices 
of secretary and treasurer are com- 
bined, with the expectation that the 
incumbent will remain in office for 
several years, and there is the new 
post of convention treasurer. G. A. 
Timm, Kenosha, Wis. who had been 
secretary, became secretary and treas- 
urer and C. J. Smith, Des Moines, is 
the 1958 convention treasurer. E. S. 
Ulrich, Des Moines, secretary Iowa 
Assn. of Insurance Agents, will be di- 
rector of the 1958 convention, which 
will be held in Des Moines March 30- 
April 1. 

Although no registration records 
were broken, the turnout was gratify- 
ing, since French Lick is well removed 
from any metropolitan center and 
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Hopkins Succeeds Gescheidler as Chairman 


there was no local group to swell at- 
tendance. This was the scene of the 
first midwest conference, in 1949. Al- 
though the weather was far from per- 
fect, each session was jammed and 
everything went off smoothly. This 
was just what everyone expected with 
H. E. McClain, the firebrand Indiana 
association secretary, running the 
show. 

The meeting got under way Sunday 
with the usual committee meetings 
and the traditional dinner for state 
secretaries given by Western Under- 
writers Assn., with P. S. Beebe, west- 
ern department manager Hartford Fire 
and WUA president, E. H. Born, 
manager, and K. S. Ogilvie and Walter 
Dithmer, assistant managers, as hosts. 


Following the invocation at the 
opening session Monday by Rev. Teal 
Younce of the First Christian church 
of French Lick, Roger Kenney, Boston, 
insurance editor United States Inves- 
tor, gave the keynote address. He was 
followed by a panel on the commercial 
property floater, of which W. H. Ellis, 
Chicago, fire manager Royal Liver- 
pool, was moderator and H. J. Bleser, 
Chicago, special lines superintendent 
Hartford Fire, and John Lenahan, Chi- 
cago agency superintendent American 
Fore group, were participants. J. E. 
Maroney, Ft. Wayne, who was sched- 
uled to be on the panel, was unable to 
be present. 

Mr. Kenney, discussing the common 
problems of companies and agents, 
criticized the uninsured motorist cov- 
erage and the family automobile pol- 
icy. He said that the former lays. the 
companies open to the charge that they 
are operating a private unsatisfied 
judgment fund. It is, of course, a des- 
peration move to head off compulsory 
automobile insurance, but Mr. Kenney 
called it short-sighted strategy and he 
thought the same of the advocacy of 
state unsatisfied judgment funds by 
some segments of the business. The 
family automobile policy, he said, rep- 
resents an unnecessary extension of 
coverage and seems particularly sense- 
less in view of current experience. It 
is not too much to expect that this will 
be held against the companies when 
they ask for rate increases. 


Reviewing the situation, Mr. Kenney 
said the agency stock companies are 
in a squeeze brought about by infla- 
tion, disastrous experience, unreason- 
able investment situation, and aggres- 
sive competition, aggravated by the 
fact that rate laws, substituted for in- 
ternal regulation, have promoted inde- 
pendent competition, instead of stem- 
ming it, as many rates have been 
based on experience at least two years 
in the past. Now independent insurers 
are writing such a large share of the 
automobile business that the reliability 
for bureau statistic is questionable. On 
the company side, Mr. Kenney urged 
clearing out dead wood in bureaus and 
underwriting polls and adopting real- 
istic rating procedures, in turn most 
cooperate by not resisting modern 

(CONTINUED ON PAGE 36) 


Reorganization of 
Texas Department 


AUSTIN—Gov. Daniel and Attorney 
General Wilson last week testified in 
support of Rep. Bell’s bill to reorganize 
the Texas board of insurance commis- 
sioners by having a_ policy-mak- 
ing, rule-setting and rate-determining 
board of three members and putting 
all administration in the hands of a 
commissioner of insurance. 

Gov. Daniel, in appearing before the 
house insurance committee, pointed to 
recent disclosures about private deal- 
ings of members of the board with the 
defunct ICT of Dallas and related firms 
as evidence of the need for corrective 
legislation. In elaborating on this con- 
dition, he recommended a provision 
for a criminal penalty to punish such 
action in the future. 

The governor deplored the fact that 
the board had not acted as a unit be- 
fore January 1 of this year, declaring 
that the three members had set up 
“three separate little kingdoms” in 
violation of the directive in the 1955 
law. While commending the board’s 
present efforts to work as a unit, he 
argued that “reorganization is neces- 
sary to make sure that the will of the 
legislature would be carried out and 
assurance be given against a repetition 
of recent events that have hurt not 
only the insurance industry but the 
state and its people.” 

Mr. Wilson, who also favors reorgan- 
ization, praised members of the present 
board for their cooperation with his 
department in current insurance inves- 
tigations. 

The house committee has called on 
the present board members to present 
their views on what Gov. Daniel calls 
this “important piece of legislation” for 
this session. 





Home Mutual of Appleton, Wis., has 
promoted Ross W. Warne to the newly 
created position of assistant reinsur- 
ance manager. He joined the company 
in 1952, and has been an agency ac- 

countant. 


SAC Has Program 
of Multiple Line 
and Multiple Appeal 


Walker Succeeds Bell, Wilson 
New Vice-Chairman; Highly 


Successful Annual Parley | 
By KENNETH O. FORCE 

NEW ORLEANS—More than 450 at- 
tended the annual meeting here of 
Southern Agents Conference, an ex- 
cellent turnout for a fine program set 
up by Frank R. Bell Jr. of Charleston 
and his assocaites. The card was nicely 
balanced between general topics and 
detailed workshops on public relations, 
property coverage and casualty prob- 
lems. There was plenty of hospitality 
and agents relished it. 

James P. Walker of Augusta was 
elected chairman to succeed Mr. Bell, 


] 





James P. Walker 


Frank R. Bell Jr. 
and John P. Wilson Jr. of Mobile vice- 


chairman. R. S. Brantley, executive 
secretary of North Carolina Assn. was 
reelected secretary. 

The talk on underwriting by Herbert 
P. Stellwagen of Indemnity of North 
America was featured, and received a 
real ovation from the crowd. That talk 
is being reported elsewhere. 

President John A. Barry of New Or- 
leans Insurance Exchange, the host 
board, presented to President Robert E. 
Battles of NAIA the Walter H. Bennett 
award, which will be awarded at the 

(CONTINUED ON PAGE 35) 





Late News 


4a 


Bulletins... 





SAC Asks Advance Notice of Filings 


NEW ORLEANS—In a resolution 
adopted at the closing session of south- 
ern agents conference here, agents 
asked for reference by state bureaus of 
all filings involving rules and forms to 
state conference committees well in 
advance of the actual filing. 

This will, agents believe, eliminate 
or minimize the necessity of hearings 
before commissioners. Companies will 
know the agent viewpoint before the 
filing and can get their assistance in 
putting changes into effect. This will 
immeasurably strengthen the bureau’s 


position. 

In another resolution, SAC asked for 
uniform application of federal tax laws 
to mutual, stock and reciprocal insur- 
ers. The executive committee of NALA 
is to be informed of the SAC views on 
this matter. 

The educational sessions of SAC 
have demonstrated their value, and the 
conventions heartily endorsed the ef- 
forts of officers to expand the activi- 
ties of the conference during the past 
year and urged that these efforts be 
continued and intensified. 


NAIA Asks That Agents Be Used by EAC 


WASHINGTON—National Assn. of 


Insurance Agents has urged Congress 


to authorize the Atomic Energy Commission to use the facilities and services of 


(CONTINUED ON PAGE 36) 
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W. ies, Code Voted, 
Miller Renamed 


A new insurance code will go into 
effect Jan. 1, 1958, in West Virginia. 
A 472-page insurance bill, recodifying 
all existing state laws pertaining to 
the business, prepared by the insur- 
ance department, has been passed by 
the legislature with very little opposi- 
tion. 

The recodifying was done under the 
direction of Commissioner Louie Mill- 
er Jr. of the insurance department. 
Mr. Miller, first named to office in 
October of last year, has been reap- 
pointed by Gov. Underwood for a term 
ending Jan. 1, 1959. 

The legislature also passed a meas- 
ure creating a new bipartisan three- 
member state board to direct the al- 
location of insurance on all property 
owned by the state. It provides that 
no more than 5% of the total premium 
volume of insurance on state proper- 
ties shall be placed through any one 
agent or agency, and that no more 
than 15% of the total premium volume 
of such coverage shall be placed in 
agencies in any one country. The bill 
also prohibits any agent related by 
blood or marriage to a member of the 
board, the insurance commissioner, 
state officer, employe, or political par- 
ty executive committeeman—state or 
county, from handling state insurance. 


Also passed was a bill restricting 
the amount of tax collectible for the 
support and maintenance of the state 
fire marshal’s office to gross premium 
insuring against fire hazard. In the 
past, the tax has been based upon the 
total premiums on all lines written by 
fire insurers. The new law went into 
effect March 1, the date that 1956 tax- 
es were due and payable. A confusion 
has developed as to which law, new 
or old, is applicable, and the question 
has been submitted to the attorney 
general for decision. 

Amond the insurance measures 
which failed to pass the legislature 
were bills to raise the premium tax 
from 2% to 3%, increase safety respon- 
sibility limits from 5/10 to 10/20, 
and give West Virginia auto compul- 
sory; and a bill providing that the 
disclosure of the insurer’s interest in 
a legal proceeding is not objectionable 
evidence. 


$19 Million Suit in Crash 


of Chartered Airliner 


Resort Airways, owner and operator, 
and Slick Airways, service and repair 
agent for Resort, have jointly accepted 
liability for the crash of a Resort C-46 
passenger plane Sept. 28, 1953. The 
plane went down just before it was 
scheduled to land at Standiford field 
in Louisville. The crash resulted in the 
deaths of 22 veterans of the Korean 
war, and injuries to 16 others of the 38 
aboard. 

A $19 million damage suit brought 
in federal court in New York on behalf 
of the veterans charged that improper 
nuts and bolts had been used in re- 
pairing the plane. 

In accepting liability, the companies 
stated that their acceptance did not 
mean they were admitting responsibil- 
ity for putting wrong parts in the 
plane. 

The judge explained this fact to the 
jury and said that after hearing testi- 
mony it would decide the amount of 
damages. 


Ind CPCUs To Hear Long 


Professor John D. Long of Indiana 
university will discuss “Agency Con- 
tinuation” before the Indiana chapter 
of CPCU April lat Indianapolis. 





Negligible Insurance 
Loss From Earthquake 
at San Francisco 


Insurance loss from the earthquake 
last week at San Francisco apparently 
will be negligible. The total property 
damage is estimated in the millions of 
dollars, but most of the losses will be 
less than the deductibles on large pol- 
icies or uninsured as to dwellings. 
There are some PPF and glass claims 
under homeowners. 

The greatest damage is in suburban 
Daly City and the Westlake residential 
development which practically rests on 
the side of the San Andreas fault. 
Supermarkets and other buildings in 
that section and the southern end of 
Daly City suffered heavily, but not 
structurally. 

The major earthquake shock did not 
cause appreciable damage to San 
Francisco. The difference between 
what happened last week and in 1906 
is in large part due to building regula- 
tions. Tall buildings swayed but were 
not damaged. 

Earthquake coverage in the San 
Francisco area run 50 cents per $100 of 
assessed valuation for three years, and 
is written on a 5% deductible basis 
and as a rider to fire insurance. It 
must equal fire coverage in amount. 
Not much earthquake insurance is 
sold. 

Insurers put a moratorium on earth- 
quake sales for 72 hours after the last 
recorded shock. 





A. E. Strudwick Co. Names 
King to Home Office Staff 


A. E. Strudwick Co., reinsurance 
brokers, has appointed John L. King 
to the Minneapolis 
home office staff. 
Mr. King started 


in insurance in 
1942 with C. T. 
Bowring, Lloyds 


broker’s and after 
four years of mil- 
itary service in 
the RAF, joined 
Arbon Langrish & 
Co., Ltd. and later 
L. Hammand & 
Co., Ltd. in the ca- 
pacity of a broker 
in Lloyds under- 
writing room. In 
1955 Mr. King moved to Montreal, 
where he joined Lukis Stewart & Co., 
reinsurance broker. 

With Strudwick Co. Mr. King will 
devote his time to underwriting and 
servicing reinsurance accounts. 





John L. King 





NFPA Officers and 


Directors Nominated 


John A. Neale of National Board, 
president, and other officers of Nation- 
al Fire Protection Assn. have been 
nominated for reelection at the annual 
meeting May 20-24 in Los Angeles. 

In addition, the following have been 
nominated as directors: Dale K. Auck 
of Federation of Mutual Fire Insurance 
Companies; Marshall B. Dalton, presi- 
dent of Boston Manufacturers Mutual; 
Clarence W. Higbee of U. S. Rubber 
Co.; Leonard Peterson, executive vice- 
president of Home; J. Sharp Queener 
of E. I. DuPont de Nemours & Co. and 
W. H. Forristall, general manager of 
Factory Insurance Association. 





Greater New York Insurance Bro- 
kers Assn. at its March meeting heard 
Richard V. Goodwin Jr., yacht under- 
writer of Fireman’s Fund; Robert M. 
Bennett, hull secretary of Wm. H. Mc- 
Gee & Co. and G. F. Ebert, claims ad- 
juster of Chubb & Son, discuss out- 
board motor and small craft coverage. 


COMPULSORY DIES 


New FR Limits Are 
of Ind. Legislature 


INDIANAPOLIS—The Indiana leg- 
islature closed last week with very 
little significant insurance legislation 
other than raising of the required lim- 
its under the financial responsibility 
law. The new limits will be 10/20/5, 
up from 5/10/1, effective Jan. 1, 1958. 
Most Indiana companies and agents are 
making an effort to increase the limits 
on 5/10/1 policies right away. Also on 
the subject of limits, the legislature 
removed the $15,000 wrongful death 
limitation. The revised law provides 
that the amount be determined by 
court or jury. 

The three compulsory auto laws in- 
troduced died peaceful deaths, never 
getting out of committee. The proposal 
to put the “special charter’? companies 
—long a thorn in the Indiana insurance 
picture—under the jurisdiction of the 
insurance department also died in 
committee. 





Ahern Cites Backward 
Trend in Fire Protection 


John J. Ahern, director of fire pro- 
tection and safety engineering at Illi- 
nois Tech, addressing Chicago chapter 
of Society of Fire Protection Engi- 
neers, said there are more fires today 
because “there is more property to 
burn and more people to burn it.” He 
said that just because fire loss now is 
only 1.8% of the gross national prod- 
uct, there is no reason to be satisfied. 
“In some respects, I think we are go- 
ing backward,” he opined. Present in- 
dustry, he said, is operating on a 1957 
bassi, whereas fire protection is still 
back at a 1935 level. 

He said the situation is not entirely 
discouraging and he pointed out a ray 
of optimism through development and 
advances in sprinkler systems, hy- 
Graulics, better wetting agents, metal 
cleaners and solvents and paints. 

Mentioning problems facing those 
engaged in fire protection, he said one 
of the most disturbing things in this is 
“we are not getting across to the pub- 
lic... we are fighting a losing battle.” 
He remarked on fires which occurred 
because architects and contractors did 
not use sound judgment in selecting 
safe materials. 





CPCU Teachers to Confer 
in Los Angeles April 2 


CPCU teachers from southern Cali- 
fornia will attend a conference con- 
ducted by American Institute in Los 
Angeles April 2. 

The conference is third of a proposed 
annual series and will be followed by 
similar meetings in other sections of 
the country. The theme is “Manpower 
Building for Professional Careers in 
Insurance.” 

Teaching techniques for CPCU study 
classes conducted at universities and 
colleges throughout the country will be 
discussed by college professors, attor- 
neys and CPCUs who share in this 
nationwide teaching. Other subjects to 
be discussed include education for pro- 
fessional careers in insurance and mo- 
tivation, selection, guidance and coun- 
seling of persons preparing for these 
professional careers. 

Dr. Harry J. Loman, dean of Ameri- 
can Institute, will be in charge. 





New Jersey Insurance Fieldmen’s 
Assn. combined the March meeting 
with the annual meeting of Fire Pre- 
vention Assn. in Newark. Members of 
South Jersey Field Club also partici- 
pated. 


— 


Set Up Agenda for 
Zone 5 Meeting 


The tentative agenda for the Zone; 
meeting of National Assn. of Insurang 
Commissioners at Cheyenne April 1g. 
19 call for talks on the current staty 
of the federal trade commission litiga. 
tion by Commissioner Navarre g 
Michigan; a discussion of the proposej 
X17 mortality table by A. N. Guertiy 
of American Life Convention; a dis. 
cussion of the effect of tabular morta. 
ity by W. W. Wilson Jr., president g¢ 
United American Life; a talk on np. 
clear energy liability insurance by Ia, 
Robertson of Royal-Globe group, anj 
a review of the federal flood insurang 
program by Henry Depping, genera 
counsel of Federal Flood Indemnity 
Administration. 


Sullivan Program 
Passes in Washington 


Commissioner Sullivan’s departmen. 
tal bill has passed both houses of the 
Washington legislature. From the 
viewpoint of producers the most im- 
portant provision in the act is one 
which prohibits coercion of insurance, 

Another amendment tightens the 
prohibition against fictitious grouping 
of insured, as recommended by Wash- 
ington Assn. of Insurance Agents, 
Another agent recommendation was 
enacted, barring licenses to govern- 
ment owned and controlled insurers. 

The code has been streamlined to 
extend rate control to apply to multi- 
peril contracts such as homeowners 
policies. Rules relating to filing of fire 
rates by rating organizations are ex- 
tended to include “additional property 
insurance coverages” and “coverages 
including any kind of insurance in ad- 
dition to fire for a single undivided 
premium” when issued as part of a 
standard form fire policy. 

Another section prohibits the offer- 
ing of free insurance -in connection 
with goods or services. 


Expect 300 to Attend 
NAII Workshop atS. F. 


Delegates to the annual workshop 
meeting of National Assn. of Inde- 
pendent Insurers will take up seven 
topics during their meeting at the 
Mark Hopkins hotel, San Francisco, 
April 3-4. The agenda includes ses- 
sions on motor vehicle administration, 
traffic safety, multiple line underwrit- 
ing, casualty underwriting, automobile 
assigned risks, statistics, and claims. 

An attendance of about 300, repre- 
senting all types of insurers, is ex- 
pected. Charle sE. Cheever, United 
Services Automobile of San Antonio, 
NAII president, will preside. The 
claims and motor vehicle administra- 
tion sessions will run concurrently the 
first morning, and in the afternoon 
the topics will be claims, traffic safe- 
ty and multiple line and casualty un- 
derwriting. On the second day the 
claims session will be carried over 
and assigned risks and statistical ses- 
sions will be held. 


Compulsory Bill in R. I. 

The safety responsibility law in 
Rhode Island would be replaced by 
auto compulsory under legislation In- 
troduced in Providence by Rep. Berk 
and 35 co-sponsors in the lower house, 
and Sen. Gallogly and five co-sponsors 
in the senate. 

Similar to a measure which failed to 
pass last year, the bill would require 
every car owner to carry 10/20/5 oF 
execute a bond or make a financial 
security deposit of $25,000 with the 
state registrar of motor vehicles. 
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Insured Pays a Little for Cover But 
Qut Real Money for Underinsurance 


Examples of underinsurance contin- 
ue to be found readily and in great 
supply by insurers examining current 
losses. The following examples all rep- 
resent situations as recent as last 
week, and all of them are underin- 
sured losses which have been “paid” 
since Jan. 1. 


A valuable jewelry item was insured 
under a personal property floater for 
$4,500. After a reported loss, the ac- 
tual cash value of the item was es- 
tablished at $7,500. Loss to insured $3,- 
000.—North America. 


Sprinkler leakage. (New York City) 
A manufacturer carried a sprinkler 
leakage policy with a 50% coinsurance 
clause and a stock reporter with a 
50% limit applying to sprinkler leak- 
age. In a rather unusual accident a 
sprinkler supply tank fell through the 
roof into their premises. As a result of 
the application of coinsurance the ma- 
chinery loss to the manufacturer was 
reduced from $17,500 to a collectible 
amount of $12,867. The 50% sprinkler 
leakage limit on the stock reporter 
reduced the $36,869 loss to a collect- 
ible amount of $26,509. Loss to insured 
$14,993. 


In addition, the manufacturer lost 
$75,000 on net profit for which no 
business interruption coverage was 
carried. Total loss to insured $89,993. 


Fire. (western New York) The proof 
of loss indicated the value of building 
and contents as $90,000; insurance 
$47,500, and claim of $41,858. Insured 
collected $40,320. Loss to insured was 
$1,578.—Agricultural. 


Fire. (Iowa) Brick restaurant and 
hotel carried $47,000 total insurance, 
building and contents, distributed in 
five companies. The sound value of the 
building before loss was $75,116 and 
actual loss and damage was $65,697. A 
little more than 25% of the loss is 
coming out of insured’s pocket. 


Fire. (Ohio) A widow carried a $1,- 
500 policy on household goods, the 
contents of an apartment which suf- 
fered a severe loss. We are paying a 
total loss under our policy. The actual 
cash value was $3,500, and the actual 
loss was $2,141, so that $641 came out 
of insured’s pocket. Insured can ill af- 
ford this kind of a pinch. 


Fire. A barn worth $5,000 was to- 
tally destroyed; insured collected $3,- 
450. The insurance applying was $1,600 
written specifically, plus 10% of the 
$18,500 insurance on the dwelling, or 
$1,850. Loss to insured was $1,550.— 
Agricultural. 


Fire. (Maryland) Mercantile build- 
ing. Value $212,270. Insurance $127,- 
500. Loss $178,956. Loss to insured 
$51,456. 


Fire. (Rhode Island) Brick dwelling. 
Value $26,000. Insurance $7,000. Loss 
$15,812. Loss to insured $8,812. 


Fire. (New York) Household furni- 
ture. Value $10,600. Insurance $5,000. 
Loss $8,506. Loss to insured $3,506. 


Fire. (New York City) Dwelling. 
Value $11,333. Insurance $5,000. Loss 
$4,933. Loss to insured $2,212. 


Fire. (Georgia) Dwelling. Value $6,- 
135. Insurance $4,000. Loss $6,135. 
Loss to insured $2,135. 


Fire. (New York City) Store and 
dwelling. Value $74,788. Insurance 


$40,000. Loss $15,019. Loss to insured 
$4,977. 


One claim involved stock and fix- 
tures of a small mercantile establish- 
ment. The value of the property was 
$8,550, with insurance of $6.000. The 
80% coinsurance clause operated to 
produce a recoverable claim of $3,500 
on a loss of $4,000.—Agricultural. 


A building, occupied by stores, of- 


fices and apartments, was valued at 
$41,000. When a total loss occurred, in- 
sured collected only $25,000, this being 
the extent of the coverage in force. 
Loss to insured was $16,000—Agricul- 
tural. 


Fire. Business interruption. Men’s 
clothing store. The second floor and 
all its contents were a total loss, and 
the first floor stock was materially 
damaged by water. The business in- 
terruption value was $228,112, insur- 
ance $80,000, loss $54,175. Insured col- 
lected $37,551 plus $639 expediting ex- 


penses, being penalized $15,985 for un- 
derinsurance. 


Fire. A church was insured for $10,- 
000, though its value was $21,447. A 
total fire loss occurred last month with 
a loss to insured of $11,447—North 
America 


Fire. Five story building occupied 
for dwelling purposes. The agreed val- 
ue was $16,800, the loss $11,300. There 
was $9,000 insurance, and by reason of 
the coinsurance clause insured collect- 
ed $7,566. Loss to insured was $3,734. 
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for you! 


and there’s plenty of 
Highway Contract Insurance Business 














The Government has earmarked $5.5 billion for this 
year’s highway building program. And that means 
plenty of contract bond business for every agent or 
broker who is willing to work for it. Contractors must 
furnish a bond to get a highway contract—and some 
agent will write this business . . . it might as well be you! 

Highway construction costs have skyrocketed during 
the past few years and so have agents’ commissions— 
they are very worthwhile. In addition, there are con- 
tractors’ equipment floaters, fire and many other lines 
needed by contractors. 

American Surety’s branch offices can give you quick 
and skilled on-the-spot service for contractors on a 


AMERICAN SURETY 


FIDELITY - SURETY « CASUALTY - FIRE « INLAND MARINE 
AVIATION 


COMPRN 


HOMEOWNERS - ACCOUNTANTS LIABILITY - 


country-wide basis. And it’s backed by the know-how 
gained from more than 70 years’ experience in this field. 

So let us help you get your share of the profitable 
highway contract business. Our current issue of 
“Mailroad to Prorits” gives you the facts about the 
highway program and suggests ways 
to tap the profits behind it. Simply 
mail coupon to our nearest branch 
or the home office. 






AMERICAN SURETY COMPANY 
Agency & Production Department 
100 Broadway, New York 5, N. Y. 


Please send a copy of the current “Mailroad to Prorits,” which 
highlights the highway program and Highway Contract Insurance. 


Name 





Agency 





Street 


City Zone State 
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Auto Buyer Captured and Overcharged 
by Dealers, Finance Companies and Their 
Insurers, Humphreys Tells Senate Unit 


. WASHINGTON—A wide variety of 
rebating practices, misclassification of 
collision coverage, and even book- 
keeping discrepancies to hide cash 
paid to automobile dealers and finan- 
cial institutions were described by 
Commissioner Humphreys of Massa- 
chusetts in his testimony before the 
Senate subcommittee on automobile 
marketing practices. Mr. Humphreys’ 
description of what was going on in 
this field when his insurance depart- 
ment began to investigate in 1955 was 
detailed, searching, and revealing. 

At the same time, he declared, there 
is ample state authority to contain 
such abuses and prevent the repeti- 
tion of misclassification, deviation and 
other practices. The insurance divi- 
sion has not only corrected the abuses 
but has taken strong steps to prevent 
their reoccurrence. He read the per- 
tinent provisions covering the actions 
that the Massachusetts department 
has taken, and left with the subcom- 
mittee, which is headed by Sen. Mon- 
roney of Oklahoma, the rules and reg- 
ulations that have been adopted for 
use in Massachusetts. After getting 
into the investigation, the department 
promulgated and adopted a new code 
of rules and regulations relating to 
PHD coverage on motor vehicles pur- 
chased under financed or deferred 
payment plan. 

After conducting two hearings, he 
said, he was convinced that grave vio- 
lations of the insurance laws and the 
unfair trade practices act had been 
occurring in the offering of package 
insurance plans and certain types of 
coverages to purchasers of financed 
automobiles. The purchaser is not ap- 
prised of the costs of the various cov- 
erages offered, of the duplications of 
many coverages, and of the non-ap- 
plicability of certain coverages to the 
financed or sales transaction. 

In many cases, he said, the finance 
charges are not clearly separated from 
the insurance charges, and the sep- 
arate charges for different coverages 
and the amount of the coverages are 
not disclosed. The purchaser-borrower 


you’ll soon see 


WHY 





writing: 


fire + inland 


auto + casualty 


is, in these transactions, in a real 
sense a captive prospect of the dealer 
and financing agency for insurance 
purposes and does not have the op- 
portunity to exercise a full, intelligent, 
and free election with respect to in- 
surance. That opportunity is guaran- 
teed to him by the requirements of 
state agent’s and broker’s laws, the 
anti-coercion law, the _ prohibition 
against the offering or giving of in- 
ducements to insure, the prohibition 
against deception and misrepresenta- 
tion, and the prohibitions against un- 
fair and deceptive acts and practices 
in the insurance business. 

Actual violations of the law which 
the investigation revealed included 
misrepresentation to insured, rebates 
and their acceptance, compensation to 
unlicensed persons, pretending to be 
an agent or broker, the coercion of in- 
surance, unfair methods of competi- 
tion, and unfair deceptive acts and 
practices. 

Mr. Humphreys is of the opinion 
that it is an unfair trade practice un- 
der Massachusetts law for any auto- 
mobile dealer, finance company or 
lending agency to require the agree- 
ment of a purchaser to contribute to, 
or pay the cost of, any insurance in 
which the automobile dealer, finance 
company, or lending agency does not 
have an insurable interest. 

The investigation in Massachusetts 
was conducted by a special team of 
examiners from the department, par- 
tially familiar with the automobile 
physical damage business. Their find- 
ings, after many months of painstak- 
ing investigation, turned up the fol- 
lowing major abuses. 

—Agency A was rebating to finance 
companies and auto dealers each 
month, and had been for 1% years, 
10 or 15% of net premiums written. 

—General agency B employed a li- 
censed broker as a front man to solicit 
automobile time sales business from 
banks because the agency did not 
want to become involved if any ille- 
gal operation was discovered with re- 
spect to rebating. The front man had 





an agency of his own and wrote all 
the automobile time sales business on 
a master policy through his agency 
and brokered it through agency B. 

One agency formed a service cor- 
poration outside Massachusetts to pro- 
vide services under a master policy. 
The servicing corporation had no em- 
ployes and existed in name only. The 
agency forwarded to the servicing 
corporation every month fees of $15 
for each policy or certificate issued 
under the agreement. The servicing 
corporation paid an identical amount 
to banks involved. Another agency in 
suburban Boston used the servicing 
organization to pay one bank 20% of 
net monthly premiums written. 

—A Boston general agency had 
written agreements calling for pay- 
ment directly to some of the larger 
banks and finance companies $15 for 
each certificate or policy issued to the 
time sales buyer. 

—A general agency used an out-of- 
state statistical organization as a sub- 
terfuge to return a percentage of net 
monthly premiums of financed auto- 
mobile PHD to banks, finance com- 
panies and automobile dealers. 

—Another large general agent did 
business with one of the large banks 
in Boston. He used a master policy of 
an out-of-state insurer that had filed 
a deviation in rates with the Massa- 
chusetts department. The bank gave 
automobile dealers doing business 
with it a set of charts which included 
ACV coverage and $50 deductible col- 
lision at manual rates. The charts 
stated, among other things, that man- 
ual rates were being charged and “the 
cost of insurance to the purchaser is 
the actual premium and the difference 
in the actual premium and the figures 
shown on the charts form part of the 
finance charge.” Certain auto dealers 
doing business with the bank were 
charging the auto buyer 100% manual 
rates on sales invoices, though in most 
instances these rates were lumped 
into one figure with financing charges. 

—Individual owners of certain 
agencies could not account for the 
large discrepancies in income and dis- 
bursements shown on their records. 
One agency admitted it was cash re- 
bating to auto dealers in financed in- 
stitutions in return for auto PHD 
business. 

—A small downtown Boston agency 

(CONTINUED ON PAGE 1%) 


. .. More and more agents continue 


to grow with Indiana Lumbermens. For 


many years, outstanding mutual agents have 


marine 





429 NORTH PENNSYLVANIA 
INDIANAPOLIS, INDIANA 


found Indiana Lumbermens’ prompt, depend- 
able claims service—improved coverage— 
planned advertising aids—make their 

selling job easier—more profitable. 


Write to 


Home Office for 


Details 


INDIANA LUMBERMENS 
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America Fore Has 
Advancements of 
Many Key Officers 


America Fore has advanced Fre. 
erick P. Walther, secretary, to vig 
president of th 
fire companig 
Henry A. Keg 
assistant secretary 
to vice-presidey 
of the fire compa. 
nies; and John? 
Horan, _ secretary 
to vice-presidey 
of the fire comp. 
nies. Mr. Hora 
will assume ep. 
larged underwrit. 
ing duties of ; 
general scope an 
consequently has relinquished specific 
administrative responsibility for the 
New York state and New Enlgland ter. 
ritories. 

Frank G. Haley, secretary of ali 
companies of the group, has _ bee 
named vice-president as has Frank § 
Ennis, secretary of the group. Mr. Ep. 
nis will continue as director of pub- 
licity and advertising. 

R. Newell Lusby, secretary of the 
group, becomes vice-president; John 


John T. Horan 





Frank G. Haley R. Newell Lusby 


R. Irving, secretary, vice-president of 
Fidelity & Casualty; Edward J. Ryan, 
secretary, vice-president of Fidelity & 
Casualty; William H. Berry, secretary, 
vice-president of the fire compa 
nies, and Nathan H. Wentworth, sec- 
retary of the group, vice-president. 

William C. Moore, secretary of the 


William C. Moore 


Milton W. Mays 


group, is advanced to vice-president as 
has Milton W. Mays, secretary. 
Herbert G. Roleke, general counsel 
of the group, has been appointed 4 
secretary as well. 
Henry C. Barkstedt, assistant secre- 
tary, has been appointed a secretary 
of the fire companies. 
Thomas E. O’Brien, assistant secre- 
tary of the fire companies, has been 
appointed a secretary and will super- 
vise New England and New York 
state field production and underwrit- 
ing activities, excepting suburban ter- 
ritory. 
Wallace H. McKay, assistant secre- 
(CONTINUED ON PAGE 25) 
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State Level Agent Talent Gives Views 
on What's Right, Wrong with Business 


WASHINGTON—The brief discus- 
sions of ideas and problems by rep- 
resentatives of the associations in 
Eastern Agents Conference territory 
roved to be one of the most popular 
features of the annual meeting here. 
The dozen speakers may have seemed 
slightly too many in number, but all 
resented items of real interest to 
agents, and this turned out to be the 
only session that was on time all the 
way and finished up slightly ahead of 
the bell. 

The breakfast for association and 
jocal board officers, sponsored by 
Eastern Underwriters Assn., provided 
a traditional informal and pleasant in- 
terlude. 

On the 12-member panel, Alan H. 
Miller of Hackensack, N. J., chairman 
of the advertising committee of NAIA 
led off with an outline of the NAIA 
national advertising program that is in 
the planning stage. F. E. Schaffer of 
the Doremus & Co. advertising agency 
of New York supplemented his re- 
marks on the same subject. George W. 
Haynor of Waterbury, president Con- 
necticut association, discussed ficti- 
tious group purchases of fire and cas- 
ualty coverages. Robert F. Clement, 
Wilmington, state national director of 
the Delaware association, gave point- 
ers on improving the effectiveness of 
local associations. Joseph L. B. Murray 
Jr., president of the District of Colum- 
bia association, discussed the compe- 
tition of Government Employees Ins. 


Co. 

Edward R. Ladd of Rockland, presi- 
dent Maine association, told how cur- 
rent changes in coverage give the local 
agent a competitive advantage, and 
Harry H. McFarlin, Riverdale, board 
chairman of the Maryland association, 
told how the agents of that state de- 
feated the compulsory bill. Daniel M. 
Walsh Jr. of Springfied, president 
Massachusetts association, and C. Fred 
Ritter of Middletown, president New 
York state association, both touched 
on the effects of deviations, and J. 
Carroll Goodman of Philadelphia dealt 
with the new improvements and bet- 
terments form. Frank J. Lowrey of 
Pawtucket, president of Rhode Island 
association, asked for more uniformity 
in insurance practices, and Edward G. 
Welchman of Woodstock, state nation- 
al director of Vermont association, 
pointed out some of the inconsistencies 
in package dwelling policies. 

Mr. Miller said the objective of the 
NAIA campaign would be to establish 
identification of the local, independent 





ILLINOIS AGENCY 
FOR SALE 


A progessive agency ina 
medium sized city with $100,000. 
of premium income. Selling for 
health reason. Terms can be 
arranged. For particulars write 


FERGASON PERSONNEL 


330 S. Wells Street Chicago 6, Ml. 
HArrison 7-9040 
We Broker Insurance Agencies. 














agent. The present plan calls for a 
contribution from agents of $2 million, 
less than 0.25% of their commis- 
sions. If another $2 million is contrib- 
uted by companies, the impact of the 
campaign would be more than doubled 
because some expenses are not dupli- 
cated. The program would run six 


national magazines and in Sunday 
supplements. 

Mr. Schaffer said his organization is 
recommending four steps to make the 
advertising program a success—sim- 
plify, pre-sell, saturate and sell. The 
trouble with the layman is that he is 
confused about insurance. To him 
what is a direct writer, an agent? How 
can he tell one company from another? 
What about all of the conflicting 
claims by different companies that 
they are the best, the biggest, etc.? 

One means of simplification is the 


quality. The public can tell the best 
simply by looking for this seal, which 
it will see very soon everywhere. Mr. 
Schaffer believes this will be effective. 
A recent nationwide survey of people 
entering department stores asked if a 
stamp or seal of approval on a package 
influenced the individual’s purchase. 
Four out of five persons said yes. But 
simplifying means more than a seal. 
It means presenting selling arguments 
so they are easily understood and con- 
vincing. 

This leads to pre-selling the pros- 





weeks on the TV program “Today,” in NAIA seal, he said. This is a badge of (CONTINUED ON PAGE 30) 





everyone appreciates 























Your clients depend on you for the answers to their insurance problems . . . for ac- 
curate appraisals of needed . . . and new . . . coverages. As a professional insurance 
counsellor you have an obligation to determine and satisfy their insurance requirements. 


The United States Fire Insurance Company, as a member of the National Board of 
Fire Underwriters, is currently sponsoring a broad television and radio campaign 
directed tc the insurance-buying public and stressing—among other things —the danger 
of under-insurance and the value of the independent stock company dgent and broker. 


Take full advantage of this intensive advertising campaign by again reviewing 
your clients’ present coverages. Call on those who may be under-insured or need the 
broadened and new package policies. 





Your agency customer will appreciate your good service. You will fulfill your pro- 
fessional obligations, gain satisfaction in knowing your clients are adequately pro- 
tected, and realize additional income as a reward for your efforts. 


Remember . . . the United States Fire Insurance Company will assist your personal 
campaign with its sales tools and the services of its fieldmen. 


UNITED STATES FIRE 


INSURANCE COMPANY 
ORGANIZED 1824 


110 WILLIAM STREET - NEW YORK, N.Y. 
a member of the 


CRUM & FORSTER GROUP 


of Insurance Companies 
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WESTERN DEPT., FREEPORT, ILL. + PACIFIC DEPT., SAN FRANCISCO + SOUTHERN DEPT., ATLANTA + ALLEGHENY DEPT., PITTSBURGH + VIRGINIA-CAROLINAS DEPT., DURHAM, W. C. 
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how top management looks at safety crey. Follow:ng a get-together lunch- 2 
AMA Sets Program for costs in new construction. George W. eon, changing concepts of public lia- Court Holds Dispute 
May 8-10 Meeting at Robinson, assistant treasurer of bility will be discussed. Case studies With Employe Is 
Sharon Steel Corp. of Sharon, Pa., will will be presented by risk managers of 
New York for Buyers tell how taxes influence insurance a utility, a contractor and two manu- Not a Bond Loss 


American Management Assn. will 
hold its spring insurance conference 
for executives in charge of corporate 
insurance programs May 8-10 at Ho- 
tel Statler in New York. 

H. A. Kammer, executive vice-pres- 
ident in charge of engineering, design 
and construction of American Gas & 
Electric Corp. of New York, will open 
the May 8 morning session by telling 


buying. In the afternoon, representa- 
tives of American Cyanamid Co., New 
York, and New York Telephone Co. 
will explain how their companies con- 
ducted unique loss prevention pro- 
grams to reduce insurance costs. 
The May 9 morning session will 
consist of a panel discussion of insur- 
ance needs in the nuclear age pre- 
sented by authorities on atomic en- 


facturers. 
. . . 

Speakers on the May 10 morning 
program will discuss developments in 
insurance protection since the war, 
indicated future developments in fire 
and casualty and the contribution 
which competition makes toward bet- 
ter coverage. The meeting will con- 
clude with a luncheon. 


| “love those 
COMBINED 
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does an annual retirement income of *12,000 interest you? 


Many agents are enjoying high incomes and are 
building up enviable retirement funds with the 
vested renewal program offered by the Combined 
Group of Companies. 


Why not you? 


The key to successful selling in the health-and- 
accident field is in specializing. Here, for 
example, is what a “specialist” can do with 
Combined’s Union Labor Plan: in only 10 years, 
an agent can build a retirement income of over 
$12,000 a year, while accumulating commissions 
of over $125,000.00 during those 10 years. And 
this is just one of the Combined package plans 
available —all with equal or greater income 
and retirement potential. 


To qualified agents, Combined offers: personalized 
sales training in specialty selling, counsel in 
selection of the Combined ‘package plan’ best 
suited to you, valuable merchandising aids, in 
fact, ‘the whole ball of wax’ to make you a 
successful health-and-accident specialist. 


Don’t delay. Find out now how Combined can 
put you on the road to success and future 
security. Mail the coupon—today—for the 
Combined story. 


Combined Group of Companies, W. Clement 
Stone, President: Combined Insurance Company 
of America, Chicago; Combined American 
Insurance Co., Dallas; Hearthstone Insurance 
Co. of Massachusetts, Boston; First National 
Casualty Co., Wisconsin. 


Find Out What Combined Can Do For You 











1 Combined Insurance Co. of America, Dept. 39 ! 
5316 Sheridan Road, Chicago 40, Illinois | 
Gentlemen: Please send me the Combined story for | 
agents and agencies. | 

I Name | 

l I 

I Address 

{ City State : 
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The principle that a mistake, with. 
out evidence of intent to defraud, eve 
though it costs the employer money, js 
not dishonesty within the meaning ¢ 
a fidelity bond was upheld by Rhog 
Island supreme court in Jamestoy 
Bridge Commission vs American Ep. 
ployers, 9 CCH (Fire & Casualty) 9 
The argument in this case was over, 
misunderstanding between the com. 
mission and its general manager aboy 
the salary he should draw. 

Vieira, the employe, had been a 
sistant general manager and later ag. 
ing general manager following hp 
death of the former occupant of thy 
office. He was orally hired as gener 
manager for one year, the commis. 
sion agreeing to pay him a minimuy 
annual salary of $4,800, to be jp. 
creased by the same percentage 3; 
any other bridge employes might 
receive. One year later, this contrag 
was put into writing, to run for 1) 
years. Employes of the commission 
had received a 15% increase about , 
year before Vieira became gener 
manager, his predecessor having par. 
ticipated in this increase. On Vieira’s 
instructions, the payroll clerk paid hin 
$460 per month, instead of $400. The 
commission maintained there was ny 
intent that Vieira should benefit from 
the previous general increase and that 
the agreement referred only to sub. 
sequent increases, making a claim of 
over $4,000 under the bond. 

Reversing a lower court judgment 
in favor of the commission, the su- 
preme court held there was no evi- 
dence of dishonesty or any attempt at 
secrecy or concealment and _ conse 
quently that the argument between 
the employer and employe did not 
constitute a valid fidelity bond claim. 





Employers Group Names 
H. S. Bush to Boards 


Howard S. Bush has been elected 

a trustee of Employers Liability anda 
director of Employers Fire and Amer- 
ican Employers. 
_ Mr. Bush has been with the group 
in various field and home office execu- 
tive capacities since 1929. He contin- 
ues as deptuy manager of Employers 
Liability, a post he has held since 
1952. He also remains vice-president 
of Employers Fire, American Employ- 
ers and Halifax. 





Surety Underwriters Club 
of S. Cal. Elects Carlson 


Surety Underwriters Club of South- 
ern California has elected Donald Car!- 
son Jr., Swett & Crawford, president; 
Philip Kehr, Pacific Indemnity, vice- 
president, and Robert Minot, General 
of Seattle, secretary-treasurer. 


W. Va. WC Benefits Hiked 


A bill liberalizing workmen’s com- 
pensation benefits in West Virginia 
has been passed by the legislature 
and sent to the governor for signature. 
Minimum weekly benefits for tempo- 
rary total disability are increased 
from $18 to $20, and the maximum 
from $30 to $33 a week. It also raises 
the monthly award for the widow of 
a deceased worker from $60 to $65, 
and increases the additional amount 
for dependent children under 18 from 
$15 to $17.50 a month. 








In Hartford, Walter D. Hussey- has 
been named vice-president and assist- 
ant treasurer, Edward C. Eaton IIl 
secretary, and Thomas H. Hine an 
Richard E. Dunne Jr. assistant secre- 
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Fire Association 
Groups Volume, 
Losses Rise in ‘56 


Fire Association group wrote $55,- 
918,990 in premiums in 1956, an in- 
crease of $9,263,- 
946. The ratio of 
losses and loss ex- 
penses incurred to 
premiums’ earned 
was 61.9, com- 
pared with 58.3, 
but underwriting 
expenses incurred 
to premiums writ- 
ten declined slight- 
ly from 42.3% in 
1955 to 41.5% in 
1956. 

The underwrit- 
ing loss was $1,816,043 or $2.38 per 
share as compared to the 1955 loss of 
$728,672 or 96 cents per share. Invest- 
ment income was up from $2,981,690 to 
$3,222,349, and assets up from $108,- 
329,671 to $114,417,686. Net income, 
after taxes, was $1,178,658 or $1.55 per 
share, compared with $2,067,300 or 
$2.72 per share in 1955. Policyholders 
surplus declined from $45,920,118 to 
$42,255,475 for the group. 

The ratio of losses and loss ex- 
penses to premiums earned decreased 
in 1956 as compared with 1955 in all 
put automobile lines. The ratios for 
1956 were: Fire and allied lines, 56.3; 
auto PHD, BI and PDL, 69.3; ocean 
and inland marine, 62.2, and casualty 
and bonding, 60. 

President Kenneth B. Hatch in his 
report to stockholders said that 1956 
results in fire and allied lines were 
unsatisfactory for two reasons: Rates 
based on past experience, which do 
not adequately reflect the effect of 
present day increased costs, and the 
fact that policyholders have not gen- 
erally increased their insurance to re- 
flect higher replacement costs. 

Mr. Hatch said that a rating formula 
must be developed to include consid- 
eration of the inflationary trend so 
that indemnity may be more realis- 
tically priced within the framework of 
present costs. 





Kenneth B. Hatch 


Siem Heads L. A. Office 


of Pacific National Group 


The Pacific division of Pacific Na- 
tional group has moved to larger quar- 
ters at 3932 Wilshire boulevard, Los 
Angeles. A. T. Siem, former special 
agent in the southern California terri- 
tory, is the new manager, succeeding 
R. E. Jenkins, who has transferred to 
San Francisco as city production man- 
ager. 

Paul Wegley replaces Mr. Siem in 
the southern California field. 


W. A. Alexander Names 
Enke to New L. A. Office 


W. A. Alexander & Co., Chicago 
general agency, has named George C. 
e to head a new Los Angeles 
branch office of the company’s west 
coast insurance interests. Mr. Enke is 
an account executive and has been 
with the company for more than 36 
years. A subsidiary of Alexander & 
Co. of California’s San Francisco of- 
fice, the Los Angeles branch will open 
about April 1. 








Mich. 1752 Club Plans Clinics 

Michigan 1752 Club in cooperation 
with Michigan Assn. of Mutual Insur- 
ance Agents has scheduled eight in- 
Surance clinics for May. Dates, cities 
and program chairmen are: May 15, 


Detroit, Carl Hollinger of Badger Mu- 
tual; Marshall, 


Robert Lenihan of 


Property Owners Mutual; Dowagiac, 
Ronald Scott of Citizens Mutual; 
Clare, John McCurdy of Indiana Lum- 
bermens Mutual; Traverse City, Wal- 
lace Campbell of Michigan Mutual Au- 
tomobile; May 16, Adrian, Mr. Leni- 
han; Grand Rapids, Mr. Scott, and 
Frankenmuth, Mr. McCurdy. 





Cal. Department Promotes Faber 

John Faber has been appointed as- 
sociate counsel at San Francisco for 
the California insurance department. 
He was with Pacific Title before join- 
ing the department in 1954. Most re- 
cently he had been assistant counsel 
at San Francisco. 


National Union's 
Volume, Assets Rise, 
Writing Losses High 


Premiums written by National Union 
group in 1956 increased more than 7% 
to reach a record $40,457,202. Assets 
rose $1,592,343 to $84,453,451, and in- 
vestment income was up $78,234 to 
$2,259,067. 

The underwriting loss was $3,941,- 
727, compared to a loss of $682,357 in 
1955. There was an over-all operating 


loss of $590,203 or 98 cents per share 
on the 600,000 shares of capital stock 
outstand:ng. The ratio of losses and 
loss expenses incurred to premiums 
earned was 64.9 compared to 58.5 in 
1955. Policyholders surplus declined 
from $30,974,183 to $28,784,467. 


. . . 


The ratio of losses and loss expenses 
to premiums earned increased in 1956 
in all lines. The ratios were: Fire and 
allied lines, 62.8; casualty and bond- 
ing, 59.5; auto PHD, BI and PDL, 
71.5; inland marine, 55.6; ocean ma- 
rine, 89.8, and multiple peril, 73.1. 
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CONTINENTAL 
CASUALTY COMPANY 


1897—Diamond Jubilee Year—1957 


Chicago 4, Illinois 


A MEMBER OF THE CONTINENTAL-NATIONAL GROUP + WITH THE CONTINENTAL ASSURANCE - NATIONAL FIRE 
INSURANCE OF HARTFORD - TRANSCONTINENTAL INSURANCE - AND TRANSPORTATION INSURANCE COMPANIES 








*For the sake of more business, find out the easy 
way ... place a coverage, standard or special risk, 
with Continental Casualty. Or phone the nearest 


office to learn how the company with a genius for 
fresh ideas about insurance can give you fresh 
ideas about selling. It’s worth a call . . . today. 
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Rocky Mountain 
Agents Plan Program 
for Denver Conference 


An educational program, various so- 
cial events, and business meetings of 
Rocky Mountain Territorial Confer- 
ence of National Assn. of Insurance 
Agents, Colorado Insurers Assn., and 
state national directors are scheduled 
for the organizations’ conventions in 
Denver April 28-30, immediately fol- 
lowing the NAIA executive committee 
meeting April 25-28. 

Registration, a directors’ meeting of 
Colorado Insurors Assn., a meeting of 
state secretaries and social activities 
are planned for opening day April 28. 
Registration will continue during the 
morning of April 29 and _ business 
meetings of Colorado Insurors Assn. 
and Rocky Mountain Territorial Con- 
ference will be held. State national di- 
rectors will meet both in the morning 
and the afternoon. 

The educational program will be 
presented during the morning session 
April 30. Thomas P. Blinn, Commercial 
Union-Ocean group, will discuss the 
commercial property policy, Archie M. 
Slawsby, NAIA executive committee- 
man, will review flood insurance, and 
Joseph A. Neumann, past president of 
NAIA and automobile committee 
chairman, will talk on the family auto 
policy. RMTC officers also will be in- 
stalled during the morning program, 
and a separate meeting of state nation- 
al directors will be held. 

A humorous talk, “Let Me Tax Your 
Memory,” will be presented in the aft- 
ernoon by D. D. Monroe, local agent of 
Clayton, N. M., to conclude the formal 
prograrp. 





Leo Burnett Co. of Chicago has been 
retained as the advertising agency for 
Allstate. 
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Lower House in N. H. 
Votes 274 to 31 
Against Compulsory 


A bill which would have given New 
Hampshire compulsory automobile lia- 
bility insurance was defeated by a 
standing vote of 274 to 31 in the lower 
house of the legislature at Concord. 

The vote came after a one-hour de- 
bate during which insurance compa- 
nies, agents, and other interests were 
criticized for subjecting the lawmak- 
ers to what was termed a “barrage of 
propaganda.” Rep. Maloomian of Som- 
ersworth, leading proponent of the 
measure, led the debate which in- 
volved some 15 speakers. 

Opponents of the compulsory meas- 
ure agreed that something should be 
done about uninsured drivers, but ex- 
pressed the opinion that compulsory 
might produce a cure worse than the 
disease. 


Cal. Passes Bill on State 


Insurance Commissions 


The California assembly has passed 
the bill which prohibits any member 
of the legislature or state employe 
from accepting any commissions on 
insurance purchased by the state. This 
bill was the outgrowth of the furor 
caused by a so-called expose of politi- 
cal favoritism in distributing the com- 
missions on insurance on the state au- 
tomobile fleet. There was practically 
no opposition to the measure. Califor- 
nia Assn. of Insurance Agents, Insur- 
ance Brokers Exchange and Society of 
Insurance Brokers all rendered assist- 
ance in the investigation made by the 
interim committee on finance and in- 
surance and offered suggestions to im- 
prove the state’s system of buying in- 
surance. 








William L. Day, chairman of First 
Pennsylvania Banking & Trust Co., has 
been elected a director and executive 
committee member of North America 
group. 


Flexible Rate Bill 
Has Narrow Squeak 


in Texas Senate 

AUSTIN—The flexible rate bill for 
automobile and other casualty lines to 
replace the present single-rate system 
in Texas barely survived last week, 
when a motion to report it unfavorably 
failed by a one-vote margin in the 
senate insurance committee. The close 
call came after its author, Sen. Secrest, 
asked for delay until April 3 so as to 
give him time to prepare amendments 
that might overcome objections. The 
measure has been opposed by spokes- 
men for organized Texas companies 
and agents. 


Three Hoosier 
Caravans Go on 
Road Next Week 


INDIANAPOLIS—Commercial prop- 
erty coverage, office contents special 
form, family auto policy, and unin- 
sured motorist coverage will be the 
subjects of the three day Hoosier In- 
surance Caravan, to be held in three 
Indiana cities April 2-4. Indiana Fire 
Underwriters Assn., Indiana Casualty 
& Surety Managers Assn., and Surety 
Assn. of Indianapolis are joint sponsors. 

Each program will feature panel dis- 
cussions of the four subjects, with op- 
portunity for questions from the floor. 
The northern caravan will start in 
Fort Wayne April 2, move to South 
Bend April 3, and then to Hobart 
April 4, for the Gary-Hammond area. 
The central group starts at Terre Haute 
April 2, then to Indianapolis April 3, 
and winds up in Richmond. The south- 
ern caravan starts at New Albany April 
2, and finishes at Evansville, April 4. 

Paul Down, Commercial Union, is 
general chairman for the caravans. 





The Roibert D. Thompson agency of Elkhart 
has moved to larger offices at 330 Monger 
building. 





more travel and more casualties 
mean more opportunities to sell 


PEERLESS “WORLD-WIDE” 
TRAVEL ACCIDENT POLICY 





While history is being made in increased travel 
and accidents, you can make history yourself 
by selling more travel accident insurance. 

The Peerless “WORLD-WIDE” Travel Accident 
Policy* is a vital policy . . . especially now 
when people are “on the go” more than ever be- 
_ fore—travelling for both business and pleasure. 


Selling at an annual premium of only $1.25 per 


$1,000 ($25,000 minimum, $100,000 maximum 





— Ages 18 to 70), giving coverage anywhere 
in the world, and providing reimbursement 
for loss of life and dismemberment . . . this 
policy is especially attractive and highly sale- 
able. In addition, the Peerless “Sales Con- 
vincers” kit of selling aids leaves nothing to 
chance in earning more commissions eaticr 
and faster. Write for full details today! 
*Policy No. PAH-914R 





Attempt to Analyze 
Failure of ICT, New 
Plan for Life Company 


AUSTIN—Testimony dealing with q 
variety of transactions made by firms 
identified with the management firm 
of Jack Cage & Co., in an effort to 
spell out causes for the collapse of ICT 
of Dallas, was offered by former of. 
ficers and associates in hearings held 
last week by the house and senate 
investigating committees in Austin, 
Both committees are in recess, with 
no dates set for reconvening. 

John G. Vaughn, one of three or. 
ganizers of ICT and an officer of many 
of BenJack Cage’s enterprises, blamed 
the company’s failure on over-expan.- 
sion efforts, on its purchase of $2 mil. 
lion in some Kentucky municipal 
bonds that he said were “worthless,” 
and on the attempt to buy National 
Bankers Life of Dallas. 

Nile E. Ball, Dallas attorney ang 
another Cage associate, recounted 
events leading up to cancellation of 
the ICT’s management contract with 
Jack Cage & Co. in December, 1955, 

William S. Skiles, Dallas certified 
public accountant, in discussing his 
audit said: “I discovered that due to 
the bad condition of the records, with 
so many missing, that it would be im- 
possible for me to submit a report 
certifying it unqualifiedly as correct,” 
He declared, for instance, that “all 
funds were promiscuously put in one 
or several bank accounts.” 

E. A. McSpadden, former secretary- 
treasurer, reported on some of the en- 
tertainment and “special service” fees 
paid by the company and Meyer J, 
Rachofsky, Dallas banker, described 
loans made to Mr. Cage and his firms, 

New top officers, directors and a 
name for the two-year old ICT Life 
were approved at the company’s post- 
poned annual meeting as part of a plan 
to continue operations while its con- 
trolling owner, ICT, is being liqui- 
dated. 

Announcement of the changes was 
made by J. D. Wheeler, chief of the 
state’s liquidation division, following 
extended deliberations. 

The company’s new name is South- 
west Union Life, which recognizes its 
connection with organized labor. Its 
new board chairman is Jerry Holle- 
man, executive secretary of the Texas 
Federation of Labor, and its new acting 
president is Wallace Reilly, Dallas 
printer and publisher. 

James G. Cage, who was elected 
president last month to succeed John 
G. Vaughn, had submitted his resig- 
nation, which “was accepted with re 
gret” by Mr. Wheeler. Mr. Wheeler, 
as receiver for ICT, which owns 86% 
of the life company’s stock, disclosed 
a stock sale plan that must first be 
approved by the court through a peti- 
tion he will submit next week. The 
plan is to sell 340,000 of the 844,000 
shares of the life company to stock- 
holders of the old ICT Life and ICT 
and to creditors of ICT, with the price 
of the shares to be set by the court. 

If the stock deal is completed in 
full, ICT the receiver will still be ma- 
jority stockholder with 504,000 shares. 





Board of Underwriters (Marine) of 
New York has presented Louis B. 
Pate, vice-president of Seas Shipping 
Co., with a resolution of appreciation 
commending him for his work as 
first president of National Cargo Bu- 
reau. 
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US. Legislation May 
Come from Senate 
Auto PHD Hearing 


WASHINGTON—The investigation 
py the senate subcommittee on auto 
marketing practices may possibly re- 
suit in the recommendation of federal 
jegislation, Chairman Monroney of 
Oklahoma said at the conclusion of 
hearings here. He indicated a possible 
recommendation might be concerned 
with regulation of insurance company 
satellites of finance companies. 

Any charge that Service Fire will- 
fully misclassified policyholders is un- 
founded, J. Page Risque, vice-presi- 
dent of that company, declared in his 
appearance before the subcommittee. 
On the contrary, he said, Service Fire 
from the inception of the classification 
plans prepared and distributed rating 
forms which would enable it to rate 
collision policies in accordance with 
the existing rating rules. 

The company made a conscientious 
effort and rated its collision policies in 
accordance with such rules, he said. 
When these rules were shown to be 
inadequate, Service Fire voluntarily 
adopted the procedures which were 
later embodied in the revised rules of 
the rating association. 

The refund program approved by 
National Assn. of Insurance Commis- 
sioners, it has been suggested, was 
incomplete and unsupervised, and 
it was not carried out by insurers in 
good faith, Mr. Risque observed. Ser- 
vice Fire denies that there is any 
merit to these charges. There was no 
attempt in the refund program to cut 
off claims on policies written before 
July 1, 1955. Service Fire undertook 
to audit the classification of every 
class 2 policy in effect on June 30, 1955, 
a practicable method of reaching the 
largest numbers of policyholders with- 
ina reasonable time. 

He declared it is untrue that only 
insurers affiliated with finance com- 
panies have been involved in misclas- 
sification. This was borne out by the 
experience in New Jersey and New 
York. Mr. Risque quoted a report from 
the New York department stating that 
a spot check was made of the files of 
a multiple line company and there, 
also, serious misclassification was 
found. Misclassification was wide- 
spread, according to the New York de- 
partment. 

Service Fire has refunded about $1,- 
400,000, very close to the official ap- 
praisal of its liability as made by the 
examiners, Mr. Risque stated. 

He also testified that his company 
and other insurers are taken in by 
misstatements on the part of the pol- 
ityholders with respect to classifica- 
tion for collision coverage purposes. 
Sen. Monroney said he thought delib- 
trate misstatements by policyholders 
entitled insurers to deny liability in 





ALL LINES PRODUCER—Chicago—work on 
Personal lines Large General Agency. Salary 
to $6,000 plus bonus on production. 


OFFICE MANAGER—Small office—knowledge 
of Casualty Underwriting plus production in 
lcago area—also supervise light account- 











case of an accident, but Mr. Risque 
stated that the courts have held that 
misstatement is not a ground for de- 
nial of liability. 

Superintendent Jordan of the Dis- 
trict of Columbia testified that he did 
not canvass policyholders in the dis- 
trict to inquire about classification and 
overcharges but relied on the NAIC 
zone examination of insurers. He said 
chaos would result if 48 states made 
individual examinations of companies 
rather than relying on NAIC zone ex- 
aminations. Mr. Monroney asked him 
to ascertain the ratio of class 1 and 


class 2 collision risks in the district for 
the years 1950-55, and Mr. Jordan in- 
dicated he would do so. 

Henry L. Van Horn, president of 
Calvert Fire and Cavalier, declared 
that any misclassification of collision 
insurance risks by his companies hap- 
pened without the knowledge of their 
management. 

The automobile PHD risks assumed 
by Calvert and Cavalier are not under- 
written on any individual selective ba- 
sis as is done by most other insurers, 
he said. The companies write all risks 
submitted without question. “In fact, 


—E 


we do not know the risks on which we 
are liable usually until several weeks 
after liability has been incurred.” 
“The reason for this is simple, he 
said. When a dealer sells a car on 
time it is necessary to have the insur- 
ance effective immediately from the 
moment of sale, to protect the pur- 
chaser, the dealer and the financing 
institution. To accomplish this his 
companies have executed and filed in 
the various states master policies un- 
der which they agree to issue the in- 
dividual policies and to insure all au- 
(CONTINUED ON PAGE 16) 





An Important Program 
by the National Board 


Alerting 
your neighbors 
to the menace of 
under-insurance 


The National Board of Fire Underwriters is 
currently conducting a highly important public 
service advertising campaign . 
of great value to both you and your customers. 


On television and radio stations throughout 
the country, America is being told: 


“Remember, if you’re not fully insured — 
it’s not enough!” 
This campaign will create for you a more 


favorable atmosphere in which to serve the 
needs of those on your books who have inade- 


quate coverage. 


The Hartford Fire Insurance Company 
Group is proud to contribute to this program. 
To help our agents cooperate with it, tie-in 
posters, newspaper ads and direct mail material 
are being made available through our normal 


distribution facilities. 


By sponsoring such projects as the “under- 
insurance campaign,” the National Board 
strengthens the institution of insurance while, 
once again, serving the public interest. 


Year in and year out you'll do well with the 


Hartford Fire Insurance Company Group 


known for the Service Top-notch Agents Give 
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Hartford Fire Insurance Company 

Hartford Accident and Indemnity Company 

Hartford Live Stock Insurance Company 

Citizens Insurance Company of New Jersey 
Hartford 15, Connecticut 

New York Underwriters Insurance Company 

New York 38, New York 
Northwestern Fire and Marine 
Insurance Company 

Twin City Fire Insurance Company 

Minneapolis 2, Minnesota 
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Thomas Heads F&S 
for Phoenix, Conn. 


Phoenix of Hartford group has ap- 
pointed Collins R. Thomas superin- 
tendent of fidelity and surety in the 
home office. A graduate of Hartford 
college of insurance, he has been with 
the group since 1955. 





Federal Flood Indemnity Adminis- 
tration will hold meetings of the statu- 
tory advisory and producers advisory 
committees in Washington April 1. 


Air Loss Touches Off 
Turbo Inquiry in N. Y. 


The crash of a turbo-propeller Vis- 
count airliner in Manchester, England, 
attributed partly to a weakness of 
wing-flap attachment bolts, has 
touched off a precautionary investiga- 
tion in New York of flap mechanisms 
by Capital Airlines, Trans-Canada 
Air Lines, and British Overseas Air- 
ways Corp., Viscount users. 

The Viscount which crashed was 
valued at $1 million and was under- 


stood to be insured in London. It had 
been in service for three years. 

In Bolivia, 19 persons were killed 
when a Bolivian Air Lloyd passenger 
plane crashed in the Sayary range 
near Cochabama. 





Cabell County Board of Insurance 
Agents has been organized in Hunt- 
ington, W. Va. W. C. Mylar of Mylar’s 
Inc. local agency, and Henry Pelle- 
grini, local agent, both of Huntington, 


were among the officers elected. Mr. 


Mylar is a director, and Mr. Pelle- 
grini is vice-president. 





now... 


on-the-spot adjustments of fre losses 


PUBLIC INSURANCE ADJUSTER 
ANYWHERE IN THE U.S. 


ACCREDITED 


+% 
through your nearest N A » A 


MEMBER 


Now, when you or one of your clients suffers a fire loss anywhere in the country, you 
can be assured of complete, efficient protection to the limit of your policies — skillful 
inventory — air-tight preparation of loss-claims — all through a phone call to your 
nearest N.A.P.I.A.* Member. You have the double assurance that every member of this 
association has pledged rigid adherence to a Standard Code of Ethics that protects you. 


BY AN ACCREDITED 


idney Greenspan and Company The Goodman-Gable-Gould Co. Fred J. Lucas and Co., Inc. Ben Morris and Co. 





3440 Wilshire Boulevard 
Los Angeles 5, California 


The Goodman-Gable-Gould Co. 


Woodward Building 
Washington 5, D. C 
ifred 


A. Lesser and ‘Sons, Inc. 


Blondeli Fire Adj. Co. 
2322 S. Michigan Avenue 
Chicago 16, Illinois 

Fienk and Fienk 
166 W. Jackson Boulevard 
Chicago 4, Illinois 

A. W. Lazarus Fire Adj. Co. 
176 W. Adams Street 
Chicago 3, Illinois 

Willis E. Ten Broeck 
10335 Longwood Drive 
Chicago 43, Illinois 

T. G. Tucker, Ins. Adjuster 
5858 S. Halsted Street 
Chicago 21, Illinois 


For more detailed information on how N.A.P.I.A. can serve you on a national basis, write 


410 Garrett Building 

Baltimore 2, Maryland 
Gordon and Gordon 

84 State Street 

Boston 9, Massachusetts 
Midwest Fire Loss Adj. Co. 

3263 Joy Road 

Detroit 6, Michigan 
Harry E. Altman Adj. Co. 

2 Phoenix Building 

Duluth 2, Minnesota 
Joseph Supornick and Son 

1014 Guardian Building 

St. Paul 1, Minnesota 
Brumberg, Judlowe and Sigler 

30 Howe Avenue 

Passaic, New Jersey 
Clarke and Cohen 

Schwehm Building 

Atlantic City, New Jersey 
Sarasohn and Co. 

786 Broad Street 

Newark 2, New Jersey 


9 Maiden Lane 

New York 38, New York 
A. H. Neaman Company 

503 Grant Building 

Pittsburgh 19, Pa. 
Paul Guttman and Co. 

45 John Street 

New York 38, New York 
M. Hart and Co. 

105 Court Street 

Brooklyn 1, New York 





75 Maiden Lane 
New York 38, New York 


J. M. DuBoff Associates, Inc. 
1797 Pitkin Avenue 
Brooklyn 12, New York 


Sabrosky, Krause Fire Adj. Inc. Goldstein and Co. 


5131 Se. Aubin 
Detroit, Michigan 
New York Fire Adj. Corp. 
200 Pearl Street 
Buffalo 2, New York 
Clarke and Cohen 
229 Chestnut Street 
Philadelphia, Pa. 
. $. Abrams Co. 
50 Court Street 
Brooklyn 1, New York 
A. C. Beneke and Co. 
163-18 Jamaica Avenue 
Jamaica 32, New York 
4. Cansler, Inc. 
419 White Plains Road 
Tuckahoe, New York 
Dietz and Company 
116 John Street 
New York 38, New York 


111 John Street 

New York 38, New York 
David Green 

166 John Street 

New York 38, New York 
Murray A. Levy and Co. 

160-16 Jamaica Avenue 

Jamaica 32, New York 
Sapperstein, Hochberg 
and Haberman 

116 John Street 

New York 38, New York 
Harris, Carlin and Ibur Adj. Co. 

339-40-41 Cortonbelt Building 

4th and Pine Streets 

St. Louis 2, Missouri 
Lipscher Adjustment 
and Appraisal Co. 

1504 Central Tower Building 

Youngstown, Ohio 


*NATIONAL ASSOCIATION PUBLIC INSURANCE ADJUSTERS + 1613 Munsey Building + Baltimore, Moryland 
Serving Policy Holders Exclusively 


INFORMATIONAL BOOKLETS FREE—WRITE TO ABOVE ADDRESS 
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Out-State Drivers 
Misinformed on NY 
Compulsory: Kelly 


Commissioner Kelly of the New 
York state motor vehicle department 
has outlined operation of the new com- 
pulsory law as it applies to non-resj- 
dents who drive in New York, in order 
to correct “widespread misconcep. 
tions.” He denied published reports in 
some states and Canada that drivers 
operating in New York must carry 
with them—and to be able immedi- 
ately to produce—evidence of liability 
insurance in order to comply. 

Neither residents nor non-residents 
are required to carry with them eyi- 
dence of insurance while driving in 
New York, he said. The fact that New 
York owners have registration plates 
is regarded as evidence of insurance 
coverage. Non-residents of New York 
are not required to have with them in 
the vehicle evidence of insurance but 
may be called on at some future time 
to show evidence of insurance in the 
event of an accident in New York. 

He said it is not a criminal offense 
for a non-resident of New York to op- 
erate an uninsured out-of-state ve- 
hicle in New York. It is a misdemean- 
or, however, for anyone to operate a 
New York-registered vehicle knowing 
it is not covered by liability insurance. 

He also refuted published reports 
that uninsured vehicles are “im- 
pounded” in New York. The New York 
law at present has no impoundment 
provisions, Mr. Kelly asserted. 

New York residents must carry their 
liability with a company authorized 
to do business in New York but for a 
resident of another state or province 
the insurance is acceptable in New 
York if it is with a company author- 
ized to do business in the home state 
or province, provided the insurer has 
filed with Keily a form under which 
the company consents to service of 
process and declaring that its policies 
conform to the New York compulsory 
act. More than 200 insurers which do 
business only outside New York have 
filed these forms and others are doing 
so. 





Curwen Named to Head 


Tugboat Underwriters 


W. H. Curwen of Royal has been 
elected chairman of the board of man- 
agers of Tugboat Underwriting Syndi- 
cate. W. R. Gherardi of Chubb & Son 
was named vice-chairman, Thomas L. 
Brady secretary and_ underwriter, 
Charles A. Feely assistant underwrit- 
er, Romer F. Weyant treasurer, B. V. 
Burns assistant treasurer, Samuel 
Gore loss manager, and J. A. C. Baker 
loss superintendent. 


Liberty Mutual Names 
Todd in Cleveland 


Liberty Mutual has named Eugene 
F. Todd district sales manager in 
Cleveland. Formerly resident manager 
in Cincinnati, he has been with the 
company since 1948. 





London Names Scollay to New Post 

John A. Scollay has been named to 
the new post of assistant office man- 
ager of London group. 

Mr. Scollay, who started in the ac- 
counts department in 1950, has been 
in the administrative department since 
1955. He will assist Raymond 
Michael, office manager. 


Atomic indemnity legislation will be 
the subject of a hearing to be con- 
ducted by the joint committee on 
atomic energy beginning March 25 in 
Washington, D. C 
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N.C. Commissioner 


Okays Crop Hail Rate 
Changes, Sets Ceiling 


Commissioner Gold of North Caro- 
lina insurance department has set a 
ceiling of $9 per $100 coverage on 
crop hail rates. He has approved hail 
rate changes amounting to 50 cent to 
$1 increases in 10 counties and 50 
cent to $1 decreases in 14 others, as 
had been asked for by North Carolina 
Fire Insurance Rating Bureau. 

The rate ceiling is the first to be 
imposed, and was set in order to pre- 
yent crop hail premiums from rising 
above the purchasing ability of the 
public, according to Mr. Gold. He 
pointed out that bureau filings for 
rate revisions have shown that in the 
state as a whole the loss ratio was 
very close to the customary and per- 
missible mark, and therefore no un- 
due hardship would result from his 
order. It affects only three counties 
of the state’s 100. One county already 
had a rate of $10 per $100 coverage. 
In another the rate was scheduled to 
hit $10, and in a third, reach $9.50. 
His order set the rates at the ceiling, 
resulting in a $1 decrease in the one 
instance, and increases of 50 cents in 
the other two counties. 

Mr. Gold said the $9 ceiling might 
be relaxed in the future, should ab- 
normal losses occur throughout the 
state. 


Mich. Legislators Eye 
Insurance Premium Tax 


Increase for New Revenue 


LANSING—The prospect of an un- 
balanced budget in Michigan is raising 
the danger of an increase in insurance 
premium taxes, according to recent 
developments. One specific bill to this 
end appeared and there were well au- 
thenticated reports that a more serious 
effort, with stronger sponsorship, could 
be expected within a few days. 

Sen. Rahoi of Iron Mountain intro- 
duced a bill which would boost the 
levy on casualty, surety and fidelity 
premiums from two to 4% and that on 
fire, marine and automobile from 
three to 5%. He estimated such a 
change would mean at least an addi- 
tional $1 million yearly in state rev- 
enues, all of which would go into the 
primary school fund. 

Rahoi’s bill would not turn the extra 
money into the school fund, however, 
but would rebate 50% of casualty rev- 
enues and 40% of the fire and marine 
receipts to local units of government 
to help support their fire and police 
departments. 

The bill or bills more likely to re- 
ceive substantial backing would raise 
the premium tax level for all classes 
of insurance to 3% and on Michigan- 
domiciled insurers as well as foreign. 
Currently Michigan companies are ex- 
empt but they pay a partly compen- 
sating franchise fee. Life companies 
how pay 2%. The effect of other states’ 
retaliatory laws so far has not been 
discussed. 





Broome County, N. Y. Assn. of In- 
surance Agents heard Paul Jurgens of 
Indemnity of North America special 
risks department, discuss retrospective 
rating at the March meeting. 














AGENCY WANTED 


Desire to purchase agency in industrial growth 
town on East Coast or South producing com- 
mission income between $35,000 to $75,000. 
Prefer manufacturing and mercantile business. 
Purchaser has long experience on executive 
and agency level and is willing to make cash 
investment as well as equitable arrang it 
for payment of renewals. Write in confidence 
to: Box T-18, The National Underwriter Co., 




















175 W. Jackson Blvd., Chicago 4, Illinois. 


Auto Cover Refunds 
in Conn. Slated to 
Exceed $500,000 


Commissioner Spellacy of the Con- 
necticut insurance department says 
that more than 22,000 residents of his 
state who purchased automobiles un- 
der finance plans between August and 
October in 1955 were overcharged 
more than $1 million for collision cov- 
erage, and have received $496,523 in 
refunds as a result of department 
investigations. 

When final refund payments are 


made, he said, the total returned will 
exceed $500,000. 

The overcharges resulted from is- 
suing motorists class 2 policies when 
they were entitled to class 1. 

In fairness to the 570 insurers op- 
erating in the state, he said, and Con- 
necticut’s 10,284 licensed agents, there 
were only 15 companies actually in- 
volved in overcharging, and practi- 
cally all the policies involved were 
issued through auto dealers and 
finance companies, rather than 
through regularly established insur- 
ance agencies. 


J. R. Brandt Named 
Assistant Secretary 
of Aetna Fire Group 


John R. Brandt has been elected an 
assistant secretary of Aetna Fire 
group. 

Assistant to Vice-president Harold B. 
Kiefer in casualty department for the 
past two years, Mr. Brandt joined the 
group as assistant production manager 
in 1953. Prior to then he served in 
the field as a special agent, field rep- 
resentative, and superintendent of 
agents. 





““Unforeseen events... need not change and shape the 


course of man’s affairs” 





Just a house of cards 


One jolt sends it tumbling. And just one jolt could shatter your financial security. 
It could be any one of countless unforeseen events: a disabling accident . . . 
an auto crash... a damage suit ... a dishonest employee. 
To protect your home, your business, your possessions, you need the 
personal service of your local independent insurance agent or broker. 
Your Maryland representative knows how to protect you with the 
right kinds and the right amounts of insurance at the right time, 
and that means before a loss or claim against you occurs. And, should 
trouble strike, he’s right beside you, your personal agent, ready and able to take 
your trouble and make it his business. And because he knows his business, it’s good 
business for you to know him. It pays in security and peace of mind. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


There are many forms of Maryland protection for business, industry, and the home. Casualty Insurance, Fidelity and Surety Bonds, 
and Fire and Marine Insurance are available through 10,000 agents and brokers. 





Another striking advertisement to help build more business for the local agent or broker 
by dramatizing the importance of his knowledge and judgment. 
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Cal. Agents’ Directors 
Castigate “Discount 
House” Auto Plans 


Directors of California Assn. of 
Insurance Agents at their quarter- 
ly meeting in Sacramento, labeled 
the ‘“discount-house-reduced service” 
method of writing automobile insur- 
ance “fa disservice to the insuring pub- 
lic and inimical to the American agen- 
cy system” 

The ‘board. :‘members 
mously to: maintain the association’s 
position in opposition to ruling 67 
and the retrospective rating and pre- 
mium discount workmen’s compensa- 
tion plans the ruling approves. 

The statement on “discount-house” 
auto plans reaffirmed the association’s 
position, spelled out in detail earlier 
this month at the annual meeting of 
Fire Underwriters Assn. of the Pacific 
by James P. Bennett, president of the 
agents’ association. 

In explaining its position on these 
plans, the board said “the discount- 
house system and the American agen- 
cy system are irreconcilable. We sell 


voted unani- 


quality and service, not cut rates, and 
a service operation cannot live on an 
assembly line.” 

The plans are based on selective un- 
derwriting, “which in the last analysis 
is nothing but a restriction of the mar- 
ket. This is a-diréct violation of the 
philosophy of averages upon which the 
insurance industry is based and which 
we have always upheld; it is a denial 
of the established principle that any 
reasonable risk is entitled to coverage.” 

They also voiced opposition to the 
procedures under which the company 
handles billing and other functions. 
“These methods are put forth as cost- 
saving devices, but they would in the 
end destroy the very basis of the 
American agency system, which is per- 
sonal service. They put the company in 
almost continuous direct contact with 
the client and, while we are assured 
that ownership of expirations will not 
be affected, the automatic renewal fea- 
ture raises the question of whether 
there would be any expirations left for 
us to own.” 





The R. H. Smith ageney of Blaine, Wash., 
has been sold to R. E. Ramstead. 
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N. C. Commissioner 
Okays Fire Deviation, 
Sets Auto Hearing 


Commissioner Gold of North Caro- 
lina has approved a 5% fire and ex- 
tended coverage rate deviation for 
North America, and ordered a public 
hearing on a filing by North Carolina 
Fire Insurance Rating Bureau which 
proposes an average reduction of 5% 
in auto physical damage rates. 

The approved deviation will allow 








New Officers for 
Income Indemnity 


At a special meeting of stockholders 
of Income Indemnity of Rockford, the 
following board of directors was 
elected: L. E. Caster, Ernest L. Swarts, 
Benjamin F. Rogers, Kenneth K. 
Clark, Harold L. Todd, Maurice P. 
Rogers, Oscar Hummermeier. 

At the directors’ meeting following 
the stockholders’ meeting, the follow- 
ing actions were taken: 

Resignations from board member- 
ship were accepted from Herschel W. 
Ward and Lee Crouch. 

The board elected the following as 
officers: President, L. E. Caster; vice- 
president, B. F. Rogers; treasurer, K. 
K. Clark; secretary, Ernest L. Swarts. 

Effective March 18, the home office 
is in suite 409 of the Gas-Electric 
building, Rockford. 

An examination by the Illinois de- 
partment of Income Indemnity dated 
June 22, 1956, and adopted and filed 
with the department March 12, 1957, 
called the attention of their officers 
and directors to certain items requir- 
ing correction. 

The department said: 

1. By-law amendments must be 
submitted to the department as re- 
quired by the Illinois insurance code. 

2. Actions of the officers and man- 
agement must be approved by the 
directors. 

3. The amount of money advanced 
to officers of the company was ex- 
orbitant and was unsecured by col- 
lateral. This is a violation of section 
125 (j) of the insurance code, and 
must be discontinued. 

4. The company advanced $32,259 
for promotional work to a certain cor- 
poration. This loan was also made 
without collateral and immediate steps 
must be taken to recover the money 
or sufficient and proper collateral 
must be secured. 

Subsequent to the date of examina- 
tion, the Illinois department received 
from the president of Income Indem- 
nity a letter, which in part said a 
management contract has been ap- 
proved by the directors and signed by 
the president to improve the paid-in 
surplus condition of the company. For 
three months, Income Indemnity has 
been realigning its bookkeeping and 
accounting procedures to conform to 

the Illinois insurance code and stand- 
ard insurance accounting. 





West Hartford, Conn. Agents Elect 

John W. Walker has been elected 
president and a director of West Hart- 
ford Insurance Agents Assn. J. Vincent 
Budds was named vice-president and 
a director, John E. Lynch Jr. secretary, 
and Albert H. Michelson treasurer. 
John B. Crosson, Gerard H. Morrissey, 
Edward T. O’Brien, Simon M. Yaffe 
and F. Leonard Reynolds were also 
named directors. 





Michigan Fire Prevention Assn. will 
inspect Marshall May 15. Richard E. 
Vernor, fire prevention department 
manager of Western Actuarial Bureau, 
will address a luncheon meeting of 


community leaders. 


North America to sell fire and EC at 
a rate 5% below the bureau. If ap. 
proved by the company, it will become 
effective April 19. 

North America had asked for a de. 
viation of 10%. Mr. Gold once granted 
it, but the rating bureau appealed to 
the courts, which remanded the mat- 
ter for a hearing. Mr. Gold later ap. 
proved another 10% deviation, but di- 
rected that it be frozen to the manual 
rate in force last Sept. 1. North Amer- 
ica objected, since other deviations 
are permitted to vary without changes 
in the manual rate. After another 
hearing, Mr. Gold reserved making a 
decision until issuing his present ap- 
proval. 

The hearing on auto rate reductions 
will be in Mr. Gold’s office April 16. In 
making its filing the bureau has esti- 
mated it would reduce premiums $2,- 
300,000 annually, mostly for private 
passenger cars and local hauling 
trucks. No change in collision rates is 
proposed for intermediate and long 
haul trucks, but comprehensive, fire 
and theft rates would be lowered for 
them. 

The filing contemplates a new fleet 
rating plan and proposes $50 deducti- 
ble comprehensive for private passen- 
ger cars, which would be written at a 
rate 40% under that for full cover. 

The bureau has also proposed a 
12.1% increase in private passenger 
comprehensive rates, and reductions 
in comprehensive rates of 12.5% on 
short haul trucks, 11.4% on intermedi- 
ate, and 8.5% on long haul trucks. It is 
also proposing to reduce $50 deducti- 
ble collision for private passenger cars 
by 3.9%, the $100 deductible by 13.7%, 
and the short haul truck collision rate 
by 29.4%. 





Howard A. Goetz and Joseph C. 
Kunches, vice-presidents of A. E. 
Strudwick Co. in Chicago, are leaving 
this week for a 14 day visit in London, 
where they will confer with Lloyds un- 
derwriters and their associates. The 
trip follows the return from London of 
E. W. Blanch, vice-president of Strud- 
wick company at Minneapolis. 
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YOUR CLIENT'S 
confidence is YOUR 


most valuable asset! 


e Where property values 
are in question, always 
refer your client to 

a nationally known 


reliable appraisal firm. 


THE 


LLOYD-THO OMAS 


RECOGNIZED APPRAISAL AUTHORITIES 


4411 Ravenswood Avenue, Chicago 40, ill. 





First for Factual appraisals 
since 1910 





OFFICES — COAST TO COAST 
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Five Promoted 
at Chicago by 
Loyalty Group 


Loyalty group has made three pro- 
motions to 2nd vice-president and two 
io secretary at its western department 
office at Chicago. 

Ernest 2ichter, Arch Blickenstaff 
and James I. Perkins were advanced 
to the vice-president posts, and Byron 
p, Redman and John T. Clark, assist- 
ant secretaries, were named secretary. 

Mr. Richter has spent his entire ca- 
reer with Loyalty group, beginning in 
1910 as assistant in the cashier depart- 
ment. He was later appointed cashier 
and chief accountant, and in 1931 was 
named assistant secretary to supervise 
cashier, accounting and statistical div- 
isions in the western department. 

After a number of years as a local 
agent, Mr. Blickenstaff joined the 
company in 1941 as a special agent in 
Kansas. He became state agent for 
Oklahoma and New Mexico, and in 
1950 was transfered to the western 
department as secretary. 

Mr. Perkins had previously been 
special agent for Indiana and was ap- 
pointed assistant manager at Indianap- 
olis before being transferred to a: simi- 
lar capacity at Chicago. Subsequently, 
he became manager of the Cook coun- 
ty branch and in 1950 Was appointed 
secretary. 

Prior to his present appointment, 
Mr. Redman had been assistant secre- 
tary since 1950. Before that he had 
been office and personnel manager, 
joining the company in 1931 as a statis- 
tician in the accounting department. 

Mr. Clark entered insurance in 1948 
as a staff adjuster for Underwriters 
Adjusting Co. at Chicago. After a ten- 
ure with a Chicago agency, he joined 
Loyalty group in 1953 as assistant loss 
supervisor, and was promoted to as- 
sistant secretary in 1955. 





Cal. Contractor Fails 
for Estimated $5 Million 


LOS ANGELES—What eventually 
may turn out to be one of the largest 
losses to surety underwriters is the 
failure of McDonald Bros., Los An- 
geles contractors, with an estimated 
total of $5 million. Difficulties of the 
firm came to light more than a month 
ago, but it was not until within a few 
days since that concrete facts were 
obtainable. 

McDonald Bros., one of the larger 
contracting firms here, had been en- 
gaged to a greater extent in the con- 
struction of dwellings on sub-division 
developments, but also operated on 
other lines of construction. One of the 
latest contracts awarded was the Aerjet 
plant at Sacramento at a price of $3,- 
378,360. In addition the firm has un- 
der contract a $900,000 school project 
and was awarded a contract in Florida 
at a price in excess of a reported $8 
million, but has been unable to nego- 
tiate on the work. Another contractor, 
it is reliably reported, has agreed to 
visit Florida, survey the project and, 
if he finds it possible to do the work at 
the bid price, assume the contract. 


St. Paul-Mercury Indemnity is 
primary surety for McDonald Bros. and 
has set up a reserve of approximately 
$1 million to pay claims. Secretary 
C. L. Taylor from the home office is in 
Los Angeles, in connection with the 
failure. The company is reported to 
have set up the reserve on the basis of 


20% retention on the work. Anchor 
Casualty, until a year ago, was fac- 
ultative reinsurer for St. Paul, but can- 
celled the contract. Employers Rein- 
surance and General Reinsurance are 
understood to have reinsurance trea- 
ties. 

One of the causes given for the 
failure is that houses on subdivision 
projects had not sold as fast as con- 
templated, with the result that the fi- 
nancial firms from which funds for 
construction had been borrowed, closed 
in and forced payment of the amount 
due with interest. 


N. Y. Assembly Okays 
Bill to Plug Auto 
Compulsory Loopholes 


A bill to close loopholes in New 
York state’s auto compulsory law has 
been approved unanimously by the as- 
sembly. The proposal, designed to pro- 
tect insured motorists against losses 
in accidents involving out-of-state un- 
insured cars, hit-and-run vehicles and 
autos operated illegally, for example, 
without the owner’s permission, would 
provide for a non-profit corporation 


managed by all insurance companies 
to indemnify victims of the three types 
of mishaps. Increase in premiums 
would be $1.50 for each policyholder. 

The bill, introduced by Assembly- 
man Steingut and acceptable to Gov. 
Harriman, faces an uncertain fate in 
the senate, where a similar proposal 
died in committee last year. 





In Tamworth, N. H., Frank P. Whip- 
ple local agency has been purchased 
by Sydney C. Mather and Lilian C. 
McGrew. who will continue the busi- 
ness as Mather-McGrew agency. 
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FINANCIAL STATEMENTS AS OF DECEMBER 31, 1956 
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CRUM & 
UNITED NORTH WESTCHESTER U.S. BRANCH U.S. BRANCH INTER- FORSTER 
STATES RIVER FIRE WESTERN BRITISH NATIONAL GROUP 
FIRE INS. CO. INS. CO. INS. CO. ASSURANCE AMERICA INS. CO. TOTAL 
Cash in Banks & Trust Companies. $ 8,655,567 $ 3,893,189 $ 3,919,043 $ 651,110 $ 364,257 $ 201,841 $ 17,685,007 
* United States Government Bonds 37,153,698 18,457 354 18,392,336 6,925,808 3,684,742 4,946,667 89,560,605 
*Other Bonds 23,156,134 11,561,758 12,701,683 1,706,051 1,000,459 829,528 50,955,613 
* Stocks 55,194,644 33,180,182 33,447,318 1,608,585 1,715,071 4,768,430 129,914,230 
Premium Balances Receivable 
(Not over three months due) 4,500,186 2,311,093 “2 2,462,998 414,249 213,163 71,621 9,973,310 
Interest Accrued 322,394 172,405 191,428 35,395 21,687 43,589 786,898 
Other Assets 4,178,174 1,250,340 2,427,651 195,500 69,752 0 8,121,417 
Total Admitted Assets $133,160,797 $70,826,321 $73,542,457 $11,536,698 $7,069,131 $10,861,676 $306,997,080 











-2meeek tt 

Reserve for Unearned Premiums $ 43,814,999 $20,704,743 $22,740,813 $ 3,876,330 $2,118,459 $ 1,085,389 $ 94,340,733 

Reserve for Losses and 
Loss Expenses 14,706,265 7,293,840 8,553,671 1,626,860 821,112 540,415 33,542,163 
Reserve for Taxes and Expenses 1,737,668 871,100 966 334 218,200 115,000 250,000 4,158,302 
Reserve for All Other Liabilities 2,378,109 930,472 1,330,483 187,756 93,544 0 4,920,364 
* Contingency Reserve 4,656,534 2,163,394 2,286,673 741,066 343,598 179,422 10,370,687 
Capital 6,300,000 2,000,000 2,000,000 $500,000 +500,000 1,000,000 12,300,000 
Net Surplus 59,567,222 36,862,772 35,664 ,483 4,386,486 3,077,418 7,806,450 147,364,831 
Surplus to Policyholders 70,523,756 41,026,166 39,951,156 5,627,552 3,921,016 8,985,872 170,035,518 
Total Liabilities $133, 160,797 $70,826,321 $73,542,457 $11,536,698 $7,069,131 $10,861,676 $306,997,080 

Year of Organization 1824 1822 1837 1851 1833 1909 











WESTERN DEPARTMENT 


Statutory Deposit 


* Bonds and stocks are valued in accordance with the basis adopted 
by the National Association of Insurance Commissioners. 


**Contingency Reserve —— difference between values carried 
in Assets and values based on December 31, 1956 market quotations’ 


Securities in statements include amounts deposited as required 
by law, in the following amounts: United States Fire, $5,814,292; 
North River, $3,620,947; Westchester Fire, $3,798,412; Western 
Assurance, $1,177,551; British America, $1,153,924; Interna- 
tional, $298,495. 


CRUM & FORSTER, MANAGER 


NEW YORK 


WILLIAM STREE 


PACIFIC DEPARTMENT 
SAN FRANCISCO, CALIFORNIA 


wae 


FREEPORT. ILLINOIS 


ei ° 


NEW YORK 38, 


SOUTHERN DEPARTMENT 
ATLANTA, GEORGIA 


VIRGINIA-CAROLINAS DEPARTMENT 
DURHAM, NORTH CAROLINA 


ALLEGHENY DEPARTMENT 
PITTSBURGH, PENNSYLVANIA 
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Convention Dates 





Apr. 3-4, National Assn. of Independent In- 
surers, workshop, Mark Hopkins hotel, San 
Francisco. 

April 4, New Hampshire Assn. of Insurance Ag- 
ents, midyear, Carpenter hotel, Manchester. 

April 4-5, National Assn. of Casualty & Suret) 








Do you know 
the answer to— 





Agents, directors semi-annual, Ambassado: 
hotel, Chicago. 


April 7-9, Mutual Agents Assn. of New York. 
annual, Syracuse hotel, Syracuse. 

April 11-12, Ohio Assn. of Mutual Insurance 
Agents, annual, Neil House hotel, Columbus 

April 15-17, Iowa Assn. of Insurance Agents 
annual, Savery hotel, Des Moines. 

April 18-19, Zone 5 of NAIC, annual, Plains 





hotel, Cheyenne, Wyoming. 





Royal-Giobe has one good answer: 
It’s our AGENTS’ SCHOOL, a seven- 


week course designed to give you a basic “multiple-line” 
insurance foundation. 


ROYAL-GLOBE AGENTS’ SCHOOL has two classes a year. 
The next class starts on April 29th. Ask your ROYAL-GLOBE 
“multiple-line” fieldman for information, or write to our 
Education Dept. in New York for the course brochure 
illustrated above. 













CASUALTY * 





FIRE * MARINE * SURETY 


150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
WEWARK INSURANCE COMPANY + STAR INSURANCE COMPANY OF AMERICA > AMERICAN AND FOREIGN 
WWSURANCE COMPANY +» THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. + THAMES 
& MERSEY MARINE INSURANCE COMPANY, LTD. * VIRGINIA FIRE & MARINE INSURANCE COMPANY 








April 23-24, Zone II of National Assn. of Insur- 
ance Commissioners, annual, Sedgefield Inn, 
Greensboro, N. C 

April 25-26, Minnesota Assn. of Insurance 
po midyear, Leamington hotel, Minne- 
apolis. 


April 28-May 1, Chamber of Commerce, insur- 
ance department, annual, Washington, D. C 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 

April 28-May 1, Rocky Mountain Territoria 
Conference of NAIA, annual, Cosmopolitan 
hotel, Denver. 

April 28-May 1, National Board of State Direc- 
tors of NAIA, midyear, Cosmopolitan hotel, 
Denver. 

May 1-5, National Assn. of Public Insurance 

Saaesees, annual, Saxony hotel, Miami 
each. 





May 2, Midwestern Independent Statistica) 
Service, annual, La Salle hotel, Chicago. 


May 2-4, Louisiana Assn. of Insurance Agents 


—, Edgewater Gulf hotel, Edgewate: 
ark, : 
May 2-4, North Carolina Assn. of Insuranc¢ 


Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents 
annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-8, National Assn. of Independent In- 
surance Adjusters, annual, El Mirador hotel. 
Palm Springs, Cal. 

May 6-8, Health Insurance Assn. of America 
some. Sheraton-Park hotel, Washington. 


May 7, Assn. of Casualty & Surety Companies 
a. Waldorf-Astoria Hotel, New York 
ty. ; 
May 9, Surety Assn. of America, annual, 
Sheraton-Astor hotel, New York City. 
May 9-10, Missouri Assn. of Mutual Insurance 
Agents, annual, President hotel, Kansas City 
Mo. 


May 10-11, Oklahoma Assn. of Insurance 
 ——e annual, Biltmore hotel, Oklahoms 
ity. 


May 12-13, New Jersey Assn. of Mutual Insur- 
ance Agents, annual, Berkeley Carteret hotel 
Asbury Park. 

May 12-14, Florida Assn. of Mutual Insurance 
Agents, annual, Tides hotel, Redington Beach 
St. Petersburg. 

May 12-14, Virginia—D. C. Assn of Mutual In- 
surance Agents, annual, Cavalier hotel, Vir- 
ginia Beach. 

May 13-15, National Assn. of Insurance Brok- 
ers, annual, St. juis. 

May 15, Chicago I-Day, Sherman hotel. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents. 
annual, Statler-Hilton hotel, Dallas. 

May 19-21, Tennessee Assn. of Mutual Insur- 
ance Agents, annual, Gatlinburg. 

May 20, Vermont Assn. of Insurance Agents. 
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Yo can discuss 
your insurance 
problems with the 
officers of this 
company. « + « 

A company with 


quality, integrity 


WASHINGTON 
INDEMNITY Co. 


20 WASHINGTON PLACE PROVIDENCE/R.i. 

















THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





MERCHANDISING 


.. » Is your Company adjust- 
ing its sales plans to changing 
needs? Special report avail- 
able to executives. 





CONSULTANTS 


IN MARKETING AND MANAGEMENT 
FOR THE INSURANCE BUSINESS 


FRANK LANGYAASSOCIATES 








ONE NORTH LASALLE ST. CHICAGO 2, ILLINOIS 
FRANKLIN 2.2795 





midyear, Woodstock Inn, Woodstock. 

May 20-22, Georgia Assn. of Insurance Agents, 
annual, Bon Air hotel, Augusta. 

May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers. 
annual, Statler hotel. Los Angeles. 

May 21-22, Illinois Bureau of Casualty Insurers. 
annual, St. Nicholas hotel, Springfield, Il 
May 22, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York 
City. 

May 23, National Board of Fire Underwriters. 
annual, Commodore hotel, New York City. 
May 23-24, Casualty Actuarial Society, spring 
meeting, French Lick-Sheraton hotel, French 
Lick, Ind. 

May 23-25. Florida Assn. of Insurance Agents. 
annual, Fontainebleau hotel, Miami Beach. 
May 26-29. American Assn. of Managing Gen- 
eral Agents. annual. Fontainebleau hotel 
Miami Beach 


May 26-30 Insurance Division of Special Li- 
braries Assn.. Statler hotel. Boston. 

May 27-29. American Mutual Insurance Al- 
liance, annual, Edgewater Beach hotel, Chi- 
cago. 

May 27-29, Federation of Mutual Fire Insurancc 
Companies, annual, Edgewater Beach hotel 
Chicago. 

lay 27-29, National Assn. of Automotive Mu- 
tual Insurance Companies, annual, Edgewate: 
Beach hotel, Chicago. 

lay 27-29, National Assn. of Mutual Casualt) 
Companies. annual, Edgewater Beach hotel. 
Chicago. 
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O’TOOLE ASSOCIATES 
Management Consultants 
To Insurance Companies 

Established 1945 


220-02 Hempstead Avenue 
Queens Vi'lage 29, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 


SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okla. 











TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S CORRESPONDENTS 
SPECIAL RISKS—SURPLUS LINES 
REINSURANCE 
1231 Ste. Catherine St., West 
Montreal, Canada 
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OBSERVATIONS 





How Banks Can Handle Their Insurance 


Pertinent suggestions for handling 
insurance problems by savings banks 
were outlined by Victor T. Ehre, pres- 
ident of Buffalo, in his talk at the in- 
surance conference of National Assn. 
of Mutual Savings Banks in Boston. 

From 1940 through 1950, he said, 
the insurance program on mortgage 
and properties became quite a prob- 
lem for such banks. There were many 
and substantial rate reductions, claim 
consciousness was on the increase, and 
extended coverage became universally 
accepted and a “must” for most banks. 

During this period the mass exodus 
started from the metropolitan areas to 
the suburbs. The loss ratio experience 
in the metropolitan area started to de- 
teriorate. The most important prob- 
lem of the mortgagee was to keep in- 
surance in tune with rapidly inflating 
values. Maintenance of proper insur- 
ance schedules took a vast amount of 
time and appraisal. But, he noted, 
studies show that a better job has 
been done in this respect on mort- 
gaged properties than has been done 
in general. 

From 1950 through 1956 the prob- 
lems of insurance management of 
mortgaged properties became multi- 
plied many times, Mr. Ehre said. Con- 
tinued inflation taxed the bank’s fa- 
cilities to keep some relationship be- 
tween insurance and values. For the 
insurance business there were contin- 
ued rate reductions and deteriorating 
experience for both fire and EC. Radi- 
cal changes occurred in coverages and 
forms, and banks have been hard 
pressed to determine which coverages 
should be essential to protect a prop- 
erty. It has been a problem to man- 
age the escrow account. 

+ * . 

The combination of broadened forms 
reduced rates and deteriorating expe- 
rience make insurance today the all 
American bargain, Mr. Ehre declared. 

He recommended that banks use a 
single insurance counsel—agent or 
broker—with a complete insurance 
program. However, he admitted that 
circumstances may not permit this. 

A very large bank with huge assets, 
many locations and a multitude of in- 
surable exposures requires and can 
well afford its own insurance depart- 
ment. Staffed by skilled, professional 
insurance buyers, that department can 
provide coordinated, well integrated 
risk management for all of the bank’s 
properties and liabilities. While still 
desirable, it is not imperative for such 
a bank to be able to hold one produc- 
er responsible for the supervision of 
the entire insurance program. 

Such a bank can afford to yield to 
pressure on the part of broker or agent 
friends, depositors and local politicians. 
This permits the luxury of pro rata 
distribution of business according to 
the degree of friendship, size of de- 
posit or stature of the political power 
because the bank has provided its own 
nated and enlightened supervi- 
on. 

But as banks get smaller, the ability 
lo afford a department for corporate 
tisk management becomes less and 
less. Unfortunately, small banks also 


have a host of broker and agent 


friends, depositors and local politicians. 


This presents a dilemma. 
Mr. Ehre made the following sug- 
gestions for handling this problem: 


Even the smallest bank should im- 
pose on someone in its organization, if 
only on a part time basis, the respon- 
sibility of managing the insurance pro- 
gram. At least this sets up a central 
point of responsibility and authority. 

If one of the bank’s trustees is an 
insurance executive, the bank should 


appoint an insurance committee from 


the board with the technically qual- 
ified trustee as chairman. Many banks 
have had success in charging such a 


committee with the supervision and 
coordination of an insurance program. 


If the selection of a single insurance 


counsel is impractical because of local 
pressure, perhaps the bank can nar- 
row down the problem to two or three 
agents or brokers. If this is the case, 
the program should be divided into 
logical areas with the assignment of 
liability or casualty coveraces to one 
producer, property contracts to anoth- 
er, and bond, burglary and employe 
benefit coverages to another. This re- 


tains some degree of centralized su- 
pervision and protection is obtained 
by dividing the problem into log.cal 
and reasonably autonomous areas. 
Another method which has worked 


well with some banks is to select the 
best qualified insurance man in the 
area and appoint him as the bank’s 


general agent with over-all supervi- 


sion of the program. He keeps the 
major share of the commission for his 
services but allows a reasonable share 
of commissions to selected agents ‘or 
brokers who for local reasons must be 


recognized. 


“Sparky,” a 
mechanical _talk- 
ing dog, recites 
dangers of fires at 
his press debut. 
Donated to the 
Dallas fire depart- 
ment by Dallas 
Assn. of Insurance 
Agents, the me- 
chanical dog will 
be used in a long- 
range fire preven- 
tion program. Pic- 
ured with Sparky 
are, from the left, 
Fire Chief C. N. 
Penn, Fire Mar- 
shall Guy Harbert, 
Capt. Herschel 
Futch of the Dallas 
fire prevention and 
instruction pro- 





gram, W. Nicholas Williams, Dallas agents’ president, and William Roberts of 


the agents’ public relations committee. 








Application Gives 
Field Man's Abilities 


A fire company recently received 
the following letter: 

Gentlemen: - Field position, any sec- 
tion USA 

Can you use a College Bred man a 
graduate of Blank College, and was 
an Examiner in the HOme Office of 
the X Co., before going on the road for 
them in Mo and Kansas, and later 
with the Y Mutuals in Fla and Ala 
and wrote annually $40000. in premi- 
ums on new risks with light loss ra- 
tios, and can do the same for you if 
given a chance to prove it. 

Are you eneterd in Fla? That is a 
good State, and the losses are less 
than formerly, and the hurricanes are 





At Eastern Agents Conference in Washington, D. C., from the left: Guy T. 
Warfield of Baltimore, Archie Slawsby, Nashua, N. H., Frank J. Meistrell 
federal flood indemnity administrator; Maurice G. Herndon, Washington rep- 
resentative of NAIA, and Joseph L. B. Murray, president of the host District 


of Columbia Assn. of Insurance Agents. 


hitting farther north now, and Fla is 
escapings safe. 

Rates are standard, and no rate cut- 
ting, and if your Co can deviate from 
the rates 25% I can give you a com- 
manding volume of business, based on 
low loss ratios, as I know the State 
and what sections to lay off of. 

I could give your Co $4000. in pre- 
miums the Ist yr, and if you are lib- 
eral writers could increase this 
amount if you write special hazards, 
fruit packing plants, hotels, frame, 
fireproof, semi fireproof etc. Plenty of 
good risk abailable to all the Cos hav- 
ing the proper rates, and the loss ra- 
tio is small now. 

Can start at salary of $400. per mo 
and expenses, and if I do not increase 
your writings some 5% the Ist yr, you 
need not pay me anything, but if you 
are liberal writers, know I can make 
the grade, as I am a student of the 
Dean schedule and can come within 
$.05 of the final rate as made by the 
Bureau, and this is valuable informa- 
tion to have in soilciting new risks of 
new construction. 





General Adjustment Bureau has ap- 
pointed Frank H. Poston general ad- 
juster in North Carolina, with head- 
quarters in Charlotte. He has been 
with GAB since 1940. 





At the Eastern Agents Conference in 
Washington, D. C., John S. Sheiry of 
Bridgeton, past president of New Jer- 
sey Assn. of Insurance Agents; Mrs. 
Ritter and C. Fred Ritter of Middle- 
town, N. Y., president of the New 
York association. 
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U.S. Legislation May Come from Auto Hearing 


(CONTINUED FROM PAGE 9) 





tomobiles sold on time from the mo- 
ment of sale where the time payment 
paper is sold to certain financing insti- 
tutions. 

“Since we insure every risk sub- 
mitted, and must do so, there is no 
need for the usual skilled underwriting 
personnel with a responsible position 
in the management of the company. 
Therefore an unusual number of class 
2 risks would not be at all significant 


to our personnel, mostly girls, who 
compute premiums on the policies. 
None of the accounting data normally 
compiled by insurance companies and 
none of the statistical reporting re- 
quired of insurance companies would 
reveal the working of the collision 
class plan,” he said. “The accounting 
and financial data that would come to 
the attention of the responsible man- 
agement of the company would not re- 





statement of condition 
of the 


SOUTHWEST GENERAL 


INSURANCE 


Dallas, Texas 
as of 
DECEMBER 31, 1956 


ASSETS 


Cash in banks and in office . 
Remittances in transit from broker 
*United States Government bonds . 
Municipal bonds mei 
Industrial bonds 

Stocks 

Real estate . . 
Net premiums in course of collection ‘ 


Reinsurance recoverable on loss payments . 


Accrued interest . 
Total Assets 


LIABILITIES, CAPITAL AND ‘SURPLUS 


Reserve for unearned premiums . 


ditosed: 





COMPANY 


$ 444,027.07 
53,247.99 
1,441,559.87 
578,012.02 
3,670.00 
1,604,132.53 
None 
411,116.89 





$4,5: 552,479.75 


$1,895,051.73 





Reserve for losses and loss adj t ex 


936,670.78 





Reserve for taxes 
Reserve for general expenses 
Other liabilities . 


Total liabilities, sniiies capital on nti ‘ 


Capital paid up . 
Surplus . ° 


Surplus to caiatabiiiis . 


Total liabilities and surplus to smthgibien » 


Bonds are carried at amortized values. Stocks at values promulgated by the Com- 
mittee on Valuation of Securities, National Association of Insurance Commissioners. 

*Of the total invested assets $695,000.00 par value of bonds are deposited with 
State Authorities for purposes required by law and $45,000.00 with insurance com- 


panies under bonding agreements. 
LEE RDI, 


We have examined the Statement of Condition of the Southwest General Insurance 
Company as at December 31, 1956. Our examination was made in accordance with 
generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary 


in the circumstances, 


Pp 


73,594.38 
21,985.03 
18,136.12 
o 0 6 © « 2,945,438.04 
- $1,000,000.00 
- 607,041.71 
- 1,607,041.71 
$4,552,479.75 








In our opinion, the acc 


b 


February 16, 1957 


outhwest General 


INSURANCE COMPANY 


Gibraltar Life Buliding, Dallas, Texas. 


Southern Department, Atlanta, Georgia 





ying Stat 
financial position of the Southwest General Insurance Company at December 31, 1956, 
in conformity with generally accepted insurance accounting principles. 


Respectfully submitted, 
JOSEPH FROGGATT & CO., INC. 
Accountants and Auditors 


t of Condition presents fairly the 


Executive Vice President 
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CASUALTY 


MARINE 
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flect any details with respect to clas- 


sification.” 

He conceded that in a few instances, 
less than a dozen out of several thou- 
sand policies, Hooper-Holmes reports 
were secured and through clerical in- 
advertence were filed without the 
classification being changed as was in- 
dicated by the report. These few iso- 
lated cases were immediately adjusted. 

Contrary to testimony before the 
committee, misclassification of colli- 
sion risks did not begin with the es- 
tablishment of the classification rating 
plan in 1950, but August, 1953, when a 
three class plan came into existence 
followed very shortly in May, 1954, by 
a five class plan which was further re- 
fined in December, 1954. 

Development of the multiple and 
complicated rating plan was mainly re- 
sponsible for any breakdown which 
might have occurred, particularly 
since under all of these revisions the 
manual rules filed with the insurance 
departments did not require a rating 
information statement with respect to 
the highest rated class. 

Misclassification does not now exist, 
he asserted. His 1956 statistics show 
66.11% of policies in class 1, 28.96% 
in class 2, and 4.93% in other classes. 

He described the large amount of 
work done on the class verification 
program initiated voluntarily by his 
companies in 1954. This included writ- 
ing 180,000 letters. 

Mich., Wis. Heard From 

LANSING—In the wake of last 
week’s charges before the Senate sub- 
committee on auto marketing practices 
io the effect that finance company-af- 
filiated insurers had overcharged in- 
stallment buyers, Michigan department 
officials revealed that three of the 
accused companies had made refunds 
totaling some $75,000 to Michigan res- 
idents. 

John W. Wickstrom, chief deputy 
commissioner, said the state collected 
the refunds for Michigan car buyers 
during the first half of 1956. They av- 
eraged about $10, he said. 

Mr. Wickstrom attributed the over- 
charges to insufficient rate informa- 
tion on the part of car dealers han- 
dling installment contracts. Service 
Fire and Calvert Fire refunded some 
$65,000 between them, he said, on 
2,300 Michigan policies. Emmco made 
most of the remaining refunds, he said. 

Wisconsin Assn. of Insurance 
Agents, through its president, Arthur 
R. Moss of Beloit issued a statement 
saying it “abhors the reported practice 
by certain auto insurance companies 
of overcharging on automobile insur- 
ance premiums. Fortunately, this prac- 
tice has been confined to auto finance 
dealers selling insurance as an extra 
at the time of purchase of a new or 
used automobile. Such practice, either 
willful or unintentional, is not one 
which exists where there is a clear-cut 
insurance agent and customer rela- 
tionship.” 





Family Auto Talk at Juneau, Wis. 

Dodge County, Wis., Assn. of Insur- 
ance Agents at the March meeting at 
Juneau heard a talk by J. N. Williams, 
claims manager of General Casualty of 
Wisconsin on the family auto policy 
and the recently introduced uninsured 
motorist endorsement. 





In Dyersburg, Tenn., Stevens local 
agency has moved into new offices. 
The agency is owned and operated by 
Robert A. Stevens and his son Ber- 
trand Stevens, 1955-56 state director 
of Tennessee Assn. of Insurance 
Agents. 


Auto Compulsory 
Dies in Missouri 
JEFFERSON CITY—The Missoy; 
house committee on motor vehicles by 
an 8 to 4 vote has Killed the compyl. 
sory automobile bill. There was a pub. 
lic hearing on the proposal March 12 g& 
which opposition was led by a repre. 
sentative of American Automobile ang 
American Mutual Insurance Alliance 





Insurance Women of Cleveland presented jt, 
1956 merit award to Miss Gladys Savage at ity 
annual “Bosses Night.” 





| Destined to be part 
of every executive's | 


| ingurance program! | 
Shi 9% seeealll 





Realistic amounts of group life 
insurance at standard group rates 
—here is true incentive for every 
employer and his executives. 
Even more — your group life 
clients get ample coverage from 
one plan—one company—and that 
means simplified administration 
and lower costs all around. Get 
the facts on MODEL GROUP today. 


© Standard Group Rates 

e Waiver of Premium in event 
of Total Disability 

e Conversion Privilege 

e No Medical Examinations 

e Group Underwriting 

e 24 Hour AD & D Coverage 
for non-hazardous groups 
—_ be included up to 50% 

e life amount—maximum 

$20,000. 


Get all the facts on MODEL 
GROUP today. Contact your 
United States Life General Agent 
or group office for details. 


*in states where permitted 


Another first from the company 
that made “Baby Group” famous! 
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84 WILLIAM ST., NEW YORK 38, N. Y. 
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Auto Buyer Captured by Dealers; Humphreys 


(CONTINUED FROM PAGE 4) 





was rebating through an adjuster. The 
latter passed the rebates to a certain 
suburban bank in return for all of 
the claims adjusting from that bank 
on auto PHD losses. 


The same types of practices were 
found to exist in other parts of the 
state. Agencies covered up rebating 
on financial records by charging such 
payments to automobile claims, re- 
turn premiums, legal fees, etc. 


It is common practice for agencies 
and their licensed personnel to sign 
PHD policies and certificate blanks 
and have the pertinent underwriting 
data inserted by banks, finance com- 
panies, service organizations and au- 
tomobile dealers, Mr. Humphreys con- 
tinued. One adjuster’s office was used 
to paste ditto slips with required un- 
derwriting information on policies 
which were then mailed to the time 
sales buyers of automobiles. 


Many so-called plans were intro- 
duced into the state to circumvent re- 
bating laws by out-of-state interests, 
he charged. These plans served banks, 
contacted automobile dealers, repos- 
sessed cars and performed related du- 
ties. One plan held a non-resident 
broker’s license in Massachusetts and 
organized two Massachusetts corpora- 
tions to deal with banks and sell them 
automobile conditional sales contracts 
on new and used cars. Another plan 
incorporated its own agency, servicing 
organization and adjusting service and 
made arrangements with auto dealers 
to finance through a particular bank. 
The servicing organization handled all 
deals for the bank for a percentage of 
the finance and insurance charges. 
Premiums flowed through the plan’s 
agency to the servicing corporation 
and passed on to another out-of-state 
holding company—finally to wind up 
with unlicensed originators of auto 
time sales. 

A well known national financing 
institution has a plan under which 
banks place the insurance through a 
general agency for a small commis- 
sion, Mr. Humphreys said. The agency 
does not countersign the policy, but 
has a man far removed from the scene 
of the operation countersign all of the 
policies placed with an insurer which 
is a subsidiary of the finance com- 
pany. The countersigning “agent” had 
no knowledge of insurance, was a sal- 
aried employe and special representa- 
tive of the company, and was licensed 
as an agent of the subsidiary insurer. 
Premiums were forwarded by banks 
to the finance company, which in turn 
sent premiums to a licensed Massa- 
chusetts brokerage corporation. The 
latter deducted the commission and 
forwarded net premiums to the re- 
lated insurer. 

Up till about a month ago, the time 
sales buyer was loaded with a pack- 
age deal lumping finance charges and 
insurance costs in one confusing fig- 
ure in their conditional sales con- 
tracts. This occurred at the automo- 
bile dealer level, and, in many in- 
stances the time sales buyer had 
signed the conditional sales contract 
in blank. He was not aware of his ac- 
tual costs until later when he re- 
ceived the contract in the mail com- 
pleted with finance figures, insurance 
costs, etc., all lumped together. This 
was stopped by enactment of a new 
Massachusetts law. 

Many automobile dealers and their 
salesmen act as unlicensed insurance 
brokers, coerce buyers into’ taking in- 
surance, charge excessive rates, and 


often mislead them into thinking that 
insurance in the package plans (credit 
life, A&S and bail bond) is free, Mr. 
Humphreys charged. 


Investigation revealed that four 
specialty insurers were misclassify- 
ing Massachusetts PHD buyers to the 
tune of $100 apiece. Further investi- 
gation revealed that many other com- 
panies also were guilty of this prac- 
tice. Mr. Humphreys estimated that 
more than $200,000 will be returned 
to auto PHD buyers in his state. 


One practice was for agencies to 
place automobile dealer business with 
a certain financing institution and 
classify the time sales buyer as class 
1. The agency then would charge class 
2 rates to the other agency which was 
handling the insurance from the fi- 
nancing institution. 

He illustrated how the package deal 
sold by automobile dealers resulted in 
substantial overcharges to the auto 
buyer. On a $1,000 deferred balance 
for three years, the package plan was 


sold to the buyer at $18 per year, or 
$54 for the three years. The credit 
life was worth 50 cents per $100, or $5 
for one year. The A&S and so-called 
travel protection certificate or bail 
bond insurance ran $2 a year for a to- 
tal of $7 per year and an ultimate 
three-year cost of $21. The difference 
between this and $54, or $33, was re- 
turned to the automobile dealer’s re- 
serves, or portions rebated to the fi- 
nancing institution for originating vo- 
luminous auto PHD and package deal 
insurance. 

One out-of-state company was 
charging higher territorial rates for 
collision insurance than those ap- 
proved by the department, he said. 
They were charging $50 deductible 
rates but provided a $100 deductible 
policy. In addition, this company was 
misclassifying its insured. 

“These misclassifications by the so- 
called specialty insurance companies 
are by no means accidental,” Mr. 
Humphreys declared, “nor can they 
be attributed to human error. Insur- 
ance department examiners, while ex- 
amining dailies in the home offices of 
these companies noticed Hooper- 
Holmes and Retail Credit reports at- 


tached to the dailies, stating that no 
drivers under 25 resided or drove the 
particular cars in question. The dai- 
lies themselves would be rated as 
class 2 and such credit reports were 
attached to the dailies.” 

A national finance company has 
placed with automobile dealers charts 
on collision insurance’ under which 
class 1 risks are charged class 2 rates. 
The instructions to the auto dealer 
state that if customers feel they are 
being overcharged, or are eligible for 
preferential collision rating in class 1, 


the adjustment charts for these 
classes are to be employed. 
Insurers, agencies, banks and fi- 


nance institutions made hasty efforts 
to correct the situation after the in- 
vestigation got under way, Mr. Hum- 
phreys said. Massachusetts Bankers 
Assn. adopted a code of ethics. Insur- 
ers and agencies cooperated fully with 
the department and indicated .their 
desire to erase abuses which they 
claim had been forced upon them by 
competition, particularly from finance 
companies. Mr. Humphreys also made 
it clear that in general the rebating 
abuses did not affect the public. 





assured’s coverage. 








client confidence you lose when gaps show up in an e 


LOS ANGELES 48, CALIF. 
6505 Wilshire Blvd. 
Olive 3-0363 


He’ll grow a new tooth—but there’s no renewing the 


_. but there’s never 


anything missing with 


BXA 


complete 
coverage 


Applications and rates 


on request for: 


All Trucking Risks 


® Taxicabs 


At BXA, an experienced staff of underwriters and 
claimsmen assures you of complete casualty coverage. 
No gaps, ever. And BXA service frees you for impor- 
tant contact work. You can depend on BXA for your 


every casualty insurance need. 
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MIAMI, 
245 S.E. First St. 
FRanklin 9-7603 


FLA 


Exclusive Underwriting Agents of Exchange Insurance Association 





=_— 








18 HeNATIONAL UNDERWRITER 


March 28, 1957 








from our 55th Annual Report 
to Policyholders 


@ As of December 31, 1956, as reported to the Indiana Insur- 
ance Department, Assets totaled $26,516,200; Liabilities, 
$16,604,157; and Surplus to Policyholders, $9,912,043. 


ASSETS increased by $1,158,245 or 4.6% over 1955. 


SURPLUS TO POLICYHOLDERS increased by $375,025 or 
3.9% over 1955. 


NET PREMIUMS WRITTEN were $16,944,645 for the year, 
an increase of $1,115,980 or 7% over 1955. 


LOSSES INCURRED during 1956 were $7,602,950. Ratio of 
incurred losses to earned premiums was 46.5%, as against 
42.1% for 1955. 


SAVINGS of $2,885,000 were returned to our policyholders 
as dividends during 1956, which compared with dividend 
savings of $2,800,000 returned during 1955. 





Business since organization in 1902: Net premiums written, 
$180,429,000; net losses paid, $64,985,000; savings returned to 
policyholders as dividends, $28,154,000. 


Cun Qualessbfiiaid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE + CASUALTY» AUTOMOBILE+ INLAND MARINE 








Tri-State Agents 
Elect, Eye Problems 


Tri-State Mutual Agents Assn. at its 
annual meeting in Harrisburg, elected 
Charles M. Scott of Ellicott City, Md., 
president, and vice-presidents Wilson 
Flock for Pennsylvania, Charles O. 
Spang for Maryland, and Brice E. Mc- 
Cabe for Delaware. 

Ralph B. Williams of Kansas City, 
president of the national association, 
reviewed the compulsory situation and 
the numerous remedies proposed for 
curing the uninsured motorist prob- 
lem. He said the NAMIA committee 
on the subject has considered the en- 
tire area and in effect has recom- 
mended that each state or regional 
group consider the situation in its 
jurisdiction. 


Basically, he said, the NAMIA com- 
mittee feels that the equal responsi- 
bility proposal of American Mutual 
Alliance is sound. This would extend 
the financial responsibility law to 
make it a misdemeanor to operate a 
motor vehicle without FR. 

Mr. Williams said the committee has 
concluded that a unified position on 
the subject by both agents and com- 
panies is of the utmost importance. In 
New York where one group favored 
the unsatisfied judgment fund and the 
other compulsory, the business got 
compulsory. However, it now looks as 
if it would get UJF also in that state. 

William J. Graul of Altoona, presi- 
dent Pennsylvania Assn. of Insurance 
Agents, and Frank D. Moses, execu- 
tive secretary, attended the conven- 
tion. In his talk Mr. Graul emphasized 
the threat of compulsory in his state 
and urged agents to sell uninsured mo- 
torist cover as the best alternative. 

A brief review of 11 current insur- 
ance problems was presented by as 
many field men, members of Sparks 
Club, the mutual field organization. 





Watson to American 
Mutual Liability 


American Mutual Liability has ap- 
pointed James H. Watson Jr. branch 
sales manager at Little Rock. 





A bill to increase the maximum 
weekly workmen’s compensation pay- 
ment from $32.50 to $35 has been in- 
troduced in North Carolina general as- 
sembly. 


Blue Ridge Makes F ive 


Executive Changes 

Blue Ridge has promoted Joe Beck- 
ham from secretary to vice-president 
and secretary, Dorman L. Williams 
from assistant secretary to secretary, 
and Earl E. Honeycutt Jr. from as- 
sistant secretary and treasurer to 
secretary. 

John H. Hutchins Jr. and Frank R, 
Bailey were named assistant secretary 
and assistant treasurer, respectively. 

At the annual stockholders meet- 
ing, President Don Carpenter com- 
mented on the enlargement and im- 
provement of the production depart- 
ment. Per share earnings after taxes 
during the past year were $1.64. Total 
1956 writings were $2,824,075. 

At the board meeting which fol- 
lowed, a dividend of 25 cents per 
share was declared payable March 30 
to holders of record March 18. 





Controllers Committee 
Hears Zimmermann 


Peter A. Zimmermann, assistant sec- 
retary of Surety Assn. of America, 
addressed the March meeting of Con- 
tollers Institute of America general 
accounting committee in New York. 

Mr. Zimmermann reviewed the 
sphere of activities embraced by the 
surety business in relation to all busi- 
ness operations, placing particular 
emphasis on fidelity bonds as a safe- 
guard of company assets. Citing out- 
standing case histories of large dis- 
honesty losses, he stressed the neces- 
sity of sufficient fidelity coverage, and 
explained the application of the new 
Surety Assn. formula developed to aid 
company insurance counselors in de- 
termining more adequate amounts of 
honesty protection. 





Hackleman Denver Manager 


for Continental Casualty 


Ward H. Hackleman has been named 
manager of the Denver branch office 
of Continental Casualty. He has been 
in insurance as a solicitor and special 
agent for more than 11 years. 





New Jersey pond of Blue Goose held 
its annual St. Patrick’s Day dinner and 
dance in East Orange. Robert E. Trinks 
of Northern of New. York was chair- 
man, assisted by Gil Brady of General 
Adjustment Bureau. 
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Conditions in N. J. 
Department Now 
Corrected: Howell 


Conditions in the New Jersey insur- 
ance department which resulted in a 
special audit and two investigations 
have been corrected, according to 
statements issued by Commissioner 
Howell and Attorney General Rich- 
man. 

The statements were issued in the 
wake of a grand jury presentment, 
given Superior Judge Knight at Tren- 
ton, charging laxity and infrequent 
audits of the insurance licensing divi- 
sion of the department. 

The audit of department operations 
during the past six years revealed a 
shortage of $630. In its presentment, 
the grand jury noted it could not fix 
responsibility for the shortage, but 
recommended that in future “proper 
accounting procedures be established 
limiting the handling of funds to des- 
ignated employes.” 

Several weeks ago anonymous let- 
ters sent to several newspapers in the 
state accused the insurance depart- 
ment of irregularities and corruption 
practices. As a result, Gov. Meyner or- 
dered a study by State Auditor Durand 
and an investigation by Mr. Richman. 
The legislature instructed the state 
law enforcement council to make an 
investigation also. Mr. Richman re- 
leased his report this week. It stressed 
past inefficiencies in the department 
rather than dishonesty on the part of 
any insurance official. The inquiry be- 
ing made by the council is still in 
progress and no notice of when it will 
make a report to the legislature has 
been given. 


Stewart, Smith & Co. 
Names Smith Manager 


of Reinsurance Dept. 

David W. Smith has joined Stewart, 
Smith & Co. of New York as manager 
of the reinsur- 
ance department. 
For the past 15 
years Mr. Smith 
was with the New 
York reinsurance 
firm of Guy Car- 
penter & Co. 
Joining that or- 
ganization in 
1941, he handled 
all forms of rein- 
surance, excess of 
loss and_ treaty, 
and supervised its 
facultative department. He was as- 
sistant vice-president. 





David W. Smith 


Brightman to Employers Re 


as H.O. Surety Underwriter 


Alan H. Brightman has joined Em- 
Ployers Reinsurance at the home office 
as surety underwriter. He started in 
the business with American Surety, 
later was in law practice in Grand 
Rapids, and for four years has been 
Surety underwriter with Michigan 
Surety. 





Employers Group Names 


Columbus, O., Manager 


Employers group has appointed 
Frank A. Warner branch manager in 
Columbus, O. Formerly a special agent 
in Wisconsin, he has been with the 
group since 1946. 





Ky. Agents School June 10-12 
LOUISVILLE—Kentucky Assn. of 

Insurance Agents have scheduled an 
Msurance school at Lexington June 


10-12, Two courses will run concur- 
rently, one for advanced agents and 
another on fundamentals. 

Among the instructors will be Ar- 
thur M. O’Connell, Cincinnati agent, 
who will discuss direct writing and 
meeting competition; Richard L. Lay- 
ton of Rough Notes Co., on office pro- 
cedures, and J. E. Bryant of America 
Fore at Chicago, on the special farm 
survey and credit plan. 





Mariners Club of Massachusetts 
heard E. J. Powers, FBI special agent 
in Boston, discuss thefts of interstate 
shipments at the March meeting in 
Boston. 


Chubb Form Covers 
Improvement Loans 
for Lending Firms 


Chubb & Son has introduced, 
the New York department has 
proved, a form to cover home im- 
provement loans. Many banks and 
other financial institutions make home 
improvement loans secured only by 
promissory notes, and it is not cus- 
tomary for lenders to require their in- 
terest to be shown on the borrower’s 
fire and extended coverage policies. 


and 
ap- 





The Chubb form covers any out- 
standing unpaid balance of home im- 
provement loans, including charges, 
interest, and fees in connection there- 
with which are uncollectible after the 
lender has made every reasonable et- 
fort to collect. 

The rate is eight cents per $100 for 
one year, 20 cents for three years, and 
32 cents for five years with a min- 
mum premium of $100 per year. 





In Paducah, Ky., Foreman & Lackey 
and Evans & Parker local agencies 
have been consolidated. 





Odor Control Is A Profit Builder! 


No Fire Sale Losses Here! 


Fire in an adjacent restaurant filled a Long Island de- 
partment store with dense smoke and heavy fuel oil 
odors. An inventory of over $160,000 was threatened by 
the strong odors. It was feared that the store would be 
closed for three weeks with heavy loss of customer 
patronage. Business Interruption loss was estimated at 
$40,000. However, none of these losses was suffered! 
Airkem Smoke Odor Service vaporized special odor- 
control formulations in the premises and completely 
neutralized all traces of smoke and fuel oil odors. Within 
three days, the store had reopened. Total cost of the 
Airkem service was less than $1,500... and no fire sale 
was held! 


Smoke is just one of the many odor problems solved by 
Airkem factory-trained experts. Airkem uses over 100 
special compounds to counteract odors at their source, 
whether in the air, on a surface or 
in a product. Airkem odor control 


Odor Control is a Profit Builder 
for stores, hotels, hospitals, 
theaters, paper mills, smelters 
and many other types of in- 
dustries and institutions. 





makes the air seem more pleasant and more breatheable 
in stuffy offices, workers happier and more efficient. It 
reduces air conditioning costs by permitting greater use 
of recirculated air. Hotels and restaurants are more 
attractive to customers when Airkem kills cooking and 
cigarette odors. Industrial plants are better accepted 
by their communities when process and product odors 
are neutralized. Airkem, the true odor counteractant, 
remedies all these odor conditions, and many more, 
safely, permanently and inexpensively. 


Mail in coupon for free confidential survey or for addi- 
tional information. There’s no obligation! 


ee ee eee —— ae 
Airkem, Inc., 241 East 44th Street, New York 17, N. Y. 


Send me more information on [] Smoke Odor Service 
C—O Air Conditioning Service [] Product Odor Control. 
(J Please have Airkem Field Engineer call. 
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Changes Offer Opportunities, Too 


For agents who feel discouraged and 
frustrated by the swarm of changes 
that have swept over and through 
the business in recent times, Edward 
R. Ladd of Rockland, president of the 
Maine association, had for Eastern 
Agents Conference a hopeful word. 

It may seem, he conceded, that the 
companies are conspiring to give-the 
agents ulcers, with the almost daily 
changes in rates, rules and forms. 

But the truth is that all of the con- 
fusion current in the business offers 
the agent a fine means of competing 
for business in a successful way. The 


public wants and liked the broader 
coverages, he said. The changes that 
are coming so rapidly put the agent in 
a strong position to compete with the 
direct writers—and fellow agents who 
do not keep up with the times. The 
agent today has numerous opportuni- 
ties to hold and build business. For 
years agents have wanted to achieve 
the character of professionalism. Any 
agent able to digest and deliver the 
changes qualifies as a pro. 

Rather than calling for a slowdown 
Mr. Ladd suggested that agents ask 
for more changes, faster. 


Surely Carelessness in Auto PHD 


In his testimony before.the Sen- 
ate subcommittee investigatifig over- 
charges in automobile collision insur- 
ance written chiefly by the. captive 
insurers of finance companies, Com- 
missioner Humphreys of Massachu- 
setts forthrightly placed the responsi- 
bility for these overcharges upon the 
executives of the finance companies 
and the insurance companies. His re- 
marks are so pertinent on this point 
that they are presented herewith: 

“There are those who contend that 
the widespread misclassification prac- 
tices uncovered are really mistakes 
which had remained undetected by all 
concerned. I will readily concede that 
this practice could well have com- 
menced by mistake. However, I be- 
lieve those finance companies, the in- 
surance companies and captive insur- 
ance companies which benefited most 
by it soon had full knowledge, not 
only of what they were doing, but also 
that they were wrong in doing it. 

“The underwriting of automobile 
physical damage insurance, even un- 
der the best of conditions, demands 
supervision of skilled persons, and 
there is no doubt in my mind that the 
executives of the captive companies or 
of any other companies which mis- 
classified policyholders would repre- 
sent the most able men available in 
this highly competitive field. 

“The first duty of such an execu- 
tive would be to watch his claim loss 
experience closely, together with the 
underwriting practices, to prevent the 
particular companies from _ being 
loaded with unwanted hazards or 
risks. They would be the first to note 
that they were running unusually 
heavy in an accumulation of class 2 
risks and, under normal circum- 
stances, would be quick to crack down 
on agencies supplying an unusual 
amount of this type of business. 
Therefore, in my estimation, to argue 
that men of this caliber, who watch 
every underwriting barometer, would 
make a continual mistake in this clas- 
sification is plainly ridiculous. 

“It is my feeling that these execu- 
tives knew full well what they were 
doing, but it is also most probable that 
if they had expressed doubts about it, 
they must have been promptly over- 
ruled by the executives of the finance 
organizations which controlled them. 
These insurance executives: certainly 


knew that the rigid state supervision 
and inspection to which they are ac- 
customed to receive would have 
sooner or later turned up this abuse. 
If anything, the wholesale misclassi- 


fication’ condoned by one insurance 


company, the finance companies and 
their affiliated insurance companies, 
in my estimation, points up the fact 
that while some may claim these cap- 
tive companies were formed in the 
public interest, in fact they were 
formed for one purpose only—and that 
was to provide a competitive advan- 
tage for finance companies. 

“Paying little or no commission or 
acquisition costs and having most of 
the paper and office work done for 
them by their finance company own- 
ers and others, it is easy to see the ad- 
vantage the finance companies had in 
offering to an automobile dealer the 
greatest financial gain and return for 
doing business solely with them. I 
will readily agree that large and small 
finance corporations generally provide 
a service to the public. However, their 
entrance into the field of insurance 
for the formation of captive insur- 
ance companies resulted in their using 
insurance facilities as a pawn to in- 
crease profits, rather than to render 
service to the public, and the subse- 
quent mishandling of their insurance 
companies has resulted in their get- 
ting burned fingers.” 


PERSONALS 


Alvin C. Wallace, vice-president of 
Agricultural, has marked his 50th 
year with the company. He entered 
its employ in 1907, shortly before his 
16th birthday. Friends and associates 
tendered him an anniversary dinner 
in Watertown, N.Y. 











Stuart Doty, who is observing his 
25th anniversary as an agent in June 
and who is speaking at this week’s 
Midwest Agents Conference of NAIA 
at French Lick, is the subject of a 
flattering profile sketch in his home 
town newspaper, the Grand Ledge 
Independent, which carried a lengthy 
article telling of Mr. Doty’s extensive 
business and community activities. He 
has been the spark plug of a safety 
program sponsored by the local board 





which has won national recogniticn fo 
the past five years. He has served ag 
president of the chamber of commerce, 
the Rotary club, helped to set up the 
Community Chest and has served con. 
tinuously as a director. 


Charles H. Peterson, who has beep 
named vice-president and agency dj. 
rector of Mary. 
land Casualty to 
succeed Harry ¢ 
Michael, has been 
with the company 
since 1932. Ap. 
pointed executive 
assistant in bond. 
ing at the home 
office in 1941, Mr, 
Peterson served 
1% years as as. 
sistant to the 
president, and in 
1944 was named 
assistant vice-president in bonding. In 
1947 he was named also assistant 
agency director. 


Charles H. Peterson 


Francis X. Malley, vice-president in 
charge of casualty underwriting of 
American Reinsurance, and a director 
of the company since 1939, has retired, 
With the company since 1920, he con- 
tinues as a director. 


Preston M. Bacon, local agent at 
Newton, Kan., has been elected presi- 
dent of the Newton Chamber of Com- 
merce. 


New Mexico Hospital Assn. at its 
annual meeting in Albuquerque pre- 
sented its annual award of merit to 
Commissioner Ralph Apodaca for his 
contribution to health and welfare ac- 
tivities in the state. Mr. Apodaca was 
cited for contributing to the cause of 
hospitals of New Mexico “through his 
interests in and devotion to the field of 
health insurance.” 








DEATHS 


MRS. MARTHA LORENE Me- 
INTOSH, 66, partner in the McIntosh- 
Abernathy agency of Port Huron, 
Mich., died. She entered the business 
in 1945 upon the death of her husband, 
Elmer H. McIntosh. 





DANIEL J. McAULIFFE, 82, retired 
New York City general agent, died at 
home in Rye, N.Y. 


HARRY V. MEYER, 65, secretary 
and a director of W. H. McGee & Co. 
of New York since 1947, and an em- 
ploye since 1925, died at his home in 
Montvale, N. J. 


MRS. LENORE M. SCHWARTZ, 
president of F. J. Schwartz agency of 
Cleveland, died of leukemia. She was 
the widow of Frank J. Schwartz and 
entered the business when he died in 
1946. 


W. J. MOE, who retired in 1953 after 
26 years as branch manager and gen- 
eral adjuster for General Adjustment 
Bureau on the Pacific coast, died. He 
started with Western Adjustment, go- 
ing with Fire Companies Adjustment 
Bureau in 1927. He was manager at 
Spokane and later Portland before be- 
coming general adjuster. He retired 
from GAB in 1953. A brother, Ralph 
R. Moe, is assistant general manager 
in the Pacific coast department of 
GAB. 


SEN. JOHN J. GORMAN, 67, vice- 
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president of George Herrmann & Co., 
Chicago general agency, died. Sen. 
Gorman was elected to the Illinois sen- 
ate in 1950 and re-elected in 1954. He 
previously had served six sessions in 
the general assembly, being elected 
state representative in 1938. He was a 
former chairman of the house insur- 
ance committee and was a member of 
that committee for 12 years. Sen. Gor- 
man had been with the Herrmann 
agncy since 1906. 


W. G. SHIPE, retired resident secre- 
tary at Chicago of New Hampshire 
group, died sud- 
denly at Illinois 
Masonic hospital. 
He had been with 
the companies for 
34 years when he 
retired in 1952. 

He started his 
insurance career 
with Fidelity- 
Phenix as Illinois 
farm special agent 
in 1910. Next year 
he went to Okla- 
homa as_ special 
agent, and in 1913 transferred to the 
Missouri field. He joined New Hamp- 
shire in 1918 as Missouri-Kansas state 
agent, and in 1932 transferred to Illi- 
nois as state agent with headquarters at 
Chicago. He was made general agent 
for the group in 1938, supervising all 
states in Western Underwriters Assn. 
territory. In 1949 he was made resi- 
dent secretary for the western states. 

Mr. Shipe was a member of the old 
Fire Underwriters Assn. of the North- 
west. He served for five years on the 
executive committee of the old Illinois 
state board, and was an officer of 
Missouri Fire Underwriters Assn. and 
of Blue Goose. 


JAMES H. BOTT, 63, insurance en- 
gineer and an employe of Davis, Dor- 
land & Co., New York brokers, for 
more than 40 years, died at his home 
in Kew Gardens, N. Y. 


WILLIAM C. McCARTNEY, 64, lo- 
cal agent of Lake Odessa, Mich., died 
in Florida of a heart ailment. 


GEORGE W. BRINSMAID, who 
died of a heart attack at Cincinnati re- 
cently, had a colorful insurance career. 
He was 72 and still actively engaged 
in business, having started with an in- 
surance mapping organization at To- 
peka in 1901. He joined Oklahoma In- 
spection Bureau in 1903 and went to 
Kansas Fire Inspection Bureau in 
1905. With C. T. Ingalls, manager of 
Oklahoma Inspection Bureau for many 
years, Mr. Brinsmaid made pioneering 
tests with the Dean schedule 10 years 
before its publication. Mr. Brinsmaid 
joined Rocky Mountain Fire Under- 
writers Assn. at Denver in 1908 and 
became manager of the Mountain 
States Inspection Bureau in 1916. In 
1918, he went with Marsh & McLennan 
at New York. He joined Niagara Fire 
in 1919 and became assistant secre- 
tary in 1928. He moved to Chicago in 
1929 as central department manager 
for Western of Ft. Scott and, in 1931, 
became manager of the Shipley agency 
at Cincinnati. He became manager of 
the Midland agency, also in Cincin- 
nati, in 1932, in which position he re- 
mained until joining the Walter P. 
Dolle agency in Cincinnati in 1943. He 
was a life member of Blue Goose. 





W. G. Shipe 








Casualty of California has been 
granted a permit by the California de- 
partment to issue a stock dividend of 
500 shares of its $100 par stock to 
tg of record as of February, 


Ill. Auto Rates Hike 
Approved, First in 
Nearly Six Years 


Director Gerber of Illinois last week 
approved an increase in automobile 
liability insurance rates, effective 
April 17. It will be the first rate in- 
crease for private passenger automo- 
biles in the state since 1951. 

The increase will average 14% for 
BI and PDL. The average increase for 
BI is 19.9% and for PDL 4.9%. 

Mr. Gerber’s action comes in the 
form of an approval of a filing by Na- 
tional Bureau of Casualty Underwrit- 
ers, which writes approximately 25% 
of the automobile liability risks in Il- 
linois. The director said the records 
of companies writing automobile lia- 
bility insurance reflect “very serious” 
losses. 

“We hope this serious loss trend can 
be halted by the careful operation of 
motor vehicles on the streets and high- 
ways of the state,” he said. “Better 
driving is the only answer to increas- 
ing insurance rates.” 

The last increase in Illinois rates 
was July 2, 1951, when BI premiums 
were increased an average of 16.8% 
and PDL 25%. 

es & - 

Mr. Gerber contrasted the Illinois 
record over six years with other states. 
California, he said, has had three in- 
creases, the last on Jan. 16 of this year, 
for a total of 77.3% in BI and 32.1% 
for PDL. In Iowa, rates have gone up 
62.9% for BI and 69% for PDL in a 
series of three increases. Indiana’s 
three increases have totaled 25.5% and 
53.9%; New York has had four in- 
creases amounting to 49.6% and 
24.7%; Pennsylvania’s three increases 
have raised rates an average of 31.1% 
and 52.1%. The nationwide average, 
he said, is 45.1% for BI and 30.9% for 
PDL. 

The increase in Chicago will be 25% 
BI and 3% PDL. In the close suburbs 
of Chicago there will be an increase of 
12.4% in BI, but a decrease of 12.1% 
on PDL. 

A previous filing provided for an 
average Illinois increase of 16.6% for 
BI and PDL combined. The modifica- 
tion to 14% is due in large part to in- 
troduction of the six class plan for 
rating private passenger automobiles, 
which is in effect in almost all the 
other states, as against the seven class 
plan which was proposed in the orig- 
inal filing. 

Mr. Gerber also approved revised 
rates for commercial cars which result 
in a statewide average increase of 
15.8% for BI and PDL combined, and 
revised rates for “division 1” garage 
risks with policies written on a pay- 
roll basis which result in a statewide 
increase of 25% for BI and PDL com- 
bined. These also will be effective 
April 17. 





Premiums of Argonaut 
Group Up 24% in 1956 


At the annual meeting of Argonaut 
Underwriters, managers of Argonaut 
Exchange and Argonaut Underwriters 


Co., Harold A. Hatch, president, re- 


ported that 1956 premiums for the 
group reached $21,241,000, a 24% in- 
crease over 1955. 





Insurance Field Club of Rochester 
heard William C. Harris, vice-presi- 
dent of Phoenix of Hartford group dis- 
cuss English insurance practices vs 
American at the March meeting. 
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The Agent— 


choose him well and you'll be well protected! 
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His advice can save you mone 


er of The Home | 
ustworthy independen 
im, 
ance is your 
++ and peace of mind. 


@ care of itself! 


Home Office: 59 Maiden Lane, Ne 


FIRE . AUTOy 
The Home Indem ne 


BUSINESS WEEK— March 23 AMERICAN HOME — April 
NEWSWEEK— March 11 BETTER HOMES AND GARDENS — April 
TIME—March 11 NATION’S BUSINESS — April 


U.S. NEWS & WORLD REPORT— March 22 








22 


HteNATIONAL UNDERWRITER 





March 28, 1957 








Production, Marine 
Advancements Made 
by American Group 


American group has appointed Leo 
E. Kietzman superintendent of pro- 
duction in the home office operations 
department and promoted Paul A. 
Gunizel to supervising marine under- 
writer in Baltimore. 

Mr. Kietzman, who will direct the 
group’s national fire production activi- 
ties, has been with the group since 
1923 when he was named a special 
agent in Ohio. He was given charge of 
northwestern Ohio field operations in 
1926, elected assistant secretary and 
transferred to the home office in 1935, 
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and elected a secretary in 1938. In 
1952 he was named to head the then 
newly establishei time element de- 
partment, expanded in 1954 to become 
the special services department. 


Mr. Guntzel joined the group as an 
inland marine underwriter i 1953. 
Prior to then he had been inland mar- 
ine underwriter and office manager of 
Murray local agency in New York City 
and an inland marine underwriter 
with Alan H. Bonito & Co. of New 
York. He has been in insurance since 
1946. 





The Clell M. Shriber agency of Des 
Moines has moved into its own build- 
ing at 2432 Hubbell avenue. 















The broad, up-to-the-minute coverage of our 
Merit Policy—a policy that is attractively designed, 


colorful, and self-indexing. 


Lower rates for safe drivers under our Merit 


Classification Plan. 


An optional 6-month premium payment plan. 
Automobile Death, Dismemberment, and Disability 


Coverage. 


Uninsured Motorist Coverage. 


These modern, desirable features—approved in most states 
—give you as fine and complete an automobile insurance 
program as it is possible to get. 

Put yourself in a position to get and hold the best of the 
automobile risks in your community. Talk to the 
Zurich-American field man about it. 


Zurich Insurance Company 


American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 South La Salle Street, Chicago 3, Illinois 





Sset-Upo 
for 


SALES 


You have a terrific set-up for the 
sale of automobile insurance 
when you represent 
Zurich-American: 





N. Y. Mutual Agents 
Annual Program Set, 
Will Emphasize Sales 


Sales will be emphasized by Mutual 
Agents Assn. of New York State at its 
annual meeting in Syracuse April 7-9. 

Victor Riesel, noted newspaper col- 
umnist, will speak. Principal speakers 
will be Leffert Holz, New York super- 
intendent; Ralph B. Williams of Kan- 
sas City, president of National Assn. 
of Mutual Insurance Agents; William 
N. Woodland, editor of The Standard, 
and Ira D. Keiter, Albany local agent 
and a director of the association. 

A special dramatization of handling 
office employe problems will be nar- 
rated by A. H. Malo, psychologist of 
Kemper group. 

There will be a panel discussion of 
New York’s auto compulsory law, with 
Vice-president Robert W. Moree of 
Merchants Mutual as_ moderator. 
George J. Schepens, assigned risk plan 
manager; Ellis Riker, state taxation 
and finance planning director, and 
John C. Parsons of Syracuse, past 
president of the agents’ group, are 
participants. 

The balance of the three-day pro- 
gram will be devoted to discussions of 
insurance and how best to sell it. Fam- 
ily auto and other liability will be dis- 
cussed by Harry C. Foster of Utica 
Mutual, survey and cold canvas sell- 
ing by G. W. Milbrandt, Pelham, N.Y., 
agent; business interruption by T. L. 
Osborn Jr. and Robert M. Dewey 
of American Manufacturers Mutual; 
packages by Frank Hayes of Quincy 
Mutual and Richard Hoffman of Utica 
Mutual, and fire rate make-up and 
how to use it by J. Clifford Evans of 
New York Fire Insurance Rating Or- 
ganization. 

Approximately 700 mutual agents, 
wives and guests are expected. 





Guertin Claims Director 
of Agricultural Group 


Agricultural has appointed Francis 
L. Guertin counsel and director of cas- 
ualty claims. An attorney, he has for 
many years been active as a casualty 
= executive in Boston and Hart- 
ford. 


Fireman’s Fund Group 
Appoints Quinn in N. Y. 


Fireman’s Fund group has appointed 
Joseph M. Quinn superintendent of 
claims in the New York metropolitan 
branch office. He formerly was assist- 
tant manager of New York claim divi- 
sion of Maryland Casualty. 





Would Extend Death Damages 

The Missouri house has passed a bill 
which broadens the elements of dam- 
ages to be considered in wrongful 
death cases to include “conscious pain 
and suffering” of the deceased and 
“mental pain and anguish” of the per- 
son bringing the suit, plus allowances 
for medical attention and funeral ex- 
penses. 


Continental Casualty 
Revises Crime Forms 


Continental Casualty will revise its 
comprehensive crime coverage policy, 
forms A and B, effective May 29. The 
revised 3-C policy, Continental’s ver- 
sion of the comprehensive dishonesty, 
disappearance and destruction policy, 
now includes coverage for money or- 
ders and counterfeit paper currency. 

The 3-C policy, designed for larger 
businesses, covers employe dishonesty, 
loss on the premises, loss off the prem- 
ises, money order and counterfeit pa- 
per currency, and depositor forgery. 

Continental Casualty also will write 
the new blanket crime policy to be in- 
troduced May 29, even though identi- 
cal coverage can be provided under 
form A of its 3-C policy. The blanket 
crime policy is being filed by National 
Bureau of Casualty Underwriters and 
Surety Assn. of America. It has a sin- 
gle limit applicable to all its. coverages 
and will be sold as package. 

Continental also is writing a new 
merchant’s optional burglary policy 
for smaller businesses. The MOB pol- 
icy has 12 coverages, each optional: 
Interior robbery, messenger robbery, 
home of custodian, safe or vault bur- 
glary, open stock burglary, burglary 
keylocked receptaacles, money and 
securities destruction, employe dishon- 
esty, forgery and alteration, bad check 
and money order, counterfeit money, 
and broad form money and securities. 
The only requirement to be met on 
coverage is a minimum premium. 





Allot Mont. Recodification Funds 

A bill in Montana appropriating 
$25,000 to recodify the insurance laws 
has passed both houses without a dis- 
senting vote and has been signed by 
Gov. Aronson. 





Insurance Society of New York has 
added four management and four spe- 
cialized insurance courses to the third 
quarter of the day division of its 
school, beginning March 26. The man- 
agement studies represent a departure 
from past classes sponsored by the 
school and have been endorsed by in- 
surance company executives and edu- 
cational directors as a much needed 
area of education for management per- 
sonnel. 





Insurance Handbook 


of Oklahoma Printed 

A new Underwriters Handbook of 
Oklahoma has just been published 
by the National Underwriter Com- 
pany. It provides complete and 
up-to-date information on agen- 
cies, companies, field men, general 
agents, groups and other organiza- 
tions affiliated with insurance 
throughout the state. Copies of the 
new Oklahoma handbook may be 
obtained from the National Under- 
writer Co. at 420 East Fourth 
street, Cincinnati 2, Ohio. Price 
$12.50 each. 
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Insurance People Take 
Active Part in N.Y. 
Satety Council Parley 


Several insurance people partici- 
pated in the 5-day annual convention 
and exposition of greater New York 
safety council at Hotel Statler. Vari- 
ous phases of home, school, traffic and 
industrial safety were discussed. 

Carl F. Olander, engineering super- 
visor of American group, was general 
chairman. Lewis R. Morrison of Lum- 
bermens Mutual Casualty, was gen- 
eral vice-chairman. 


Among the speakers were Alfred L. 
Moseley, consulting psychologist in 
the institute for safer living of Amer- 
ican Mutual Liability; Dorothy Downs, 
assistant to the chief engineer of Fire- 
men’s Mutual of Providence; Edward 
J. Nugent, traffic engineer in the ac- 
cident prevention department of Assn. 
of Casualty & Surety Companies; 
Clarence Boyd, safety engineer of 
Royal-Globe group; Leonard A. Baker 
Jr., safety engineer of Johnson & Hig- 
gins; William J. Hyland, engineer of 
Travelers; Harry J. Eidermann Jr., su- 
perintendent of the conservation de- 
partment of Zurich-American; John 
L. Pickins, engineering research su- 
pervisor of Hartford Accident; Ralph 
J. Crosby, assistant vice-president and 
manager of the safety engineering de- 
partment of Marsh & McLennan; Stu- 
art D. Robinson, safety engineer of 
Marsh & McLennan, and James Van 
Namee, director of the engineering 
and research division of Assn. of Cas- 
ualty & Surety Companies. 

Also, Neil Nelson, district engineer- 
ing manager of American Mutual Lia- 
bility; George W. Bowen, division in- 
dustrial engineer in the loss preven- 
tion department of Liberty Mutual; 
Elliott Tanz, assistant superintendent 
of the conservation department of 
Zurich-American; Robert L. Young, 
noise analyst of Employers Mutuals of 
Wausau; James L. Keane, engineer in 
the research division of Aetna Casu- 
alty, and Douglas R. Macintosh of 
Alexander & Alexander. 

Among the chairmen for various 
sessions were E. W. Speckmann, 
branch accident prevention manager 
of Employers Mutuals of Wausau; Lee 
R. Barber, superintendent of the en- 
gineering department of Fidelity & 
Casualty; Mrs. Marie Koch, R.N., Equi- 
table Society; Robert H. Smith, con- 
struction safety engineer of Employ- 
ers Mutuals of Wausau; William C. 
Crager, superintendent of the loss pre- 
vention and engineering department 
of Royal-Globe group; Lawrence L. 
Christopher, director of safety service 
of New York state insurance fund; 
Edward R. Granniss, manager of the 
loss prevention department of Royal- 
Globe group; Dr. N. C. Kiefer, chief 
medical director of Equitable Society 
and president of greater New York 
safety council; Benjamin F. Postman, 
industrial hygiene engineer of Em- 
ployers Mutuals of Wausau, and Mr. 
Van Namee. 





Pass S. C. Receivership Bond Bill 

The South Carolina legislature has 
passed and forwarded to the governor 
for signature a measure requiring in- 
Surers to post a $20,000 bond against 
receivership. 





‘The Gene Strauss agency of Kansas 
City has changed its name to Strauss & 
Fuchs and Richard C. Fuchs has been 
named vice-president and secretary. 
Eugene M. Strauss is president and 
treasurer. The agency is in larger of- 
fices at 615 Lathrop building. 


Gorman Promoted 
in Advertising 
Post by Allstate 


Robert E. Gorman has been ap- 
pointed assistant vice-president in 
charge of advertising for Allstate. He 
joined the company in 1947 as adver- 
tising director. 

Mr. Gorman will direct the adver- 
tising for the new Allstate Life as well 
as for the auto, fire, general liability 
and theft lines sold by Allstate. Also 
under his direction is a new field ad- 
vertising staff with an advertising 
manager in each of Allstate’s five zone 
headquarters. 

Mr. Gorman was formerly with San 
Francisco and Chicago concerns in ad- 
vertising management capacities. 

Allstate’s zone advertising managers 
are: Charles Oysler, Skokie, Ill.; Thom- 
as F. Kiernan, Menlo Park, Calif.; John 
W. Dear, Atlanta; William H. Rauch, 
Murray Hill, N. J., and Joseph A. Wall, 
White Plains, N. Y. They will aid in 
developing local campaigns for the 
company’s 28 branch offices and to in- 
tegrate regional advertising with All- 
state’s national program. 


Hudson County, N. J. 
Agents Assn. I-Day 


Held at Jersey City 


Hudson County (N.J.) Assn. of In- 
surance Agents held its I-Day in Jersey 
City. Ira F. Weisbart, Jersey City, was 
moderator of a panel discussion of 
package policies, homeowners C, office 
contents form, commercial property 
cover, manufacturers output policy, 
and future package policies. 

Harry F. Perlet, general manager 
of Interbureau Insurance Advisory 
group; Donald M. Witmeyer, secretary 
of Security, and Don Anderson, home- 
owners specialist of Home, comprised 
the panel. 

Bob Anderson of J. I Kislak agen- 
cy in Jersey City was I-Day chairman. 


Corbett Heads Northern of 
London 25-Year Club 


Northern Assurance Silver Club, 
composed of employes who have been 
with the company 25 years or longer, 
elected Louis J. Corbett president at 
the annual meeting in New York. Miss 
Viola C. Whaley was named vice- 
president, Mrs. Marie Peck secretary, 
and Fred C. Schalk treasurer. 
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the skill of selling it, by 
experience. Northwestern 
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NEWS OF FIELD MEN 





St. Paul F.&4M. Promotes 
Dokmo, Makes Five 
Midwest Field Changes 


St. Paul F.&M. has appointed James 
A. Dokmo agency superintendent at 
the home office. Mr. Dokmo, who has 
been state agent in western Tennessee 
since 1951, joined the company in 
1940, serving in the casualty and en- 
gineering departments and as a Min- 
nesota field man. 

State Agent Harold R. Trickey has 
assumed field supervision of all of 
Tennessee, with headquarters at 
Nashville, replacing E. R. Timberg, 
state agent at Nashville since 1946, 
who has been granted an extended 
leave of absence. Mr. Trickey joined 
the company in 1946 and has been 
state agent in eastern Tennessee with 
headquarters at Knoxville. Mr. Tim- 
berg, who joined the company in 1918, 
served at the home office until 1925 
when he was transferred to the Mich- 
igan field at Detroit. 

Warren E. Kraft Jr. has been ap- 
pointed special agent for eastern Wis- 
consin with headquarters at Milwau- 
kee. He joined the company in Feb- 
ruary. 

Paul M. Silver has been appointed 
special agent at Cleveland, under the 
supervision of State Agent E. O. 
Pierce. IAr. Silver, who joined the 
company March 1, has been with Ohio 
Inspection Bureau. 

Special Agent Howard L. Couch has 
been assigned supervision of a newly 
created central field in South Dakota, 
with headquarters in Aberdeen. He 
joined St. Paul F.&M. in 1948 in New 
York and was transferred to the home 
office in 1953. 





Holland-America Names 
Young to ML Post, Walter 


in Western Mo. Field 


J. Alfred Young has been appointed 
manager to supervise the multiple line 
operations in St. Louis, St. Louis coun- 
ty, central and southern Illinois, east- 
ern Missouri and part of northeasten 
Arkansas for Holland-America of Kan- 
sas City. He will open a service office 
in St. Louis county. 

Mr. Young has been in field and 


production work in the midwest for 
several years. 

Howard F. Walter has been ap- 
pointed field representative of Hol- 
land-America to travel out of the 
home office in a territory comprising 
metropolitan Kansas City and western 
Missouri. He has been with another 
company for eight years. 





Commercial Union-Ocean 
Names Burney State 
Agent in Mass. and Vt. 


Commercial Union-Ocean group has 
appointed George W. Burney Jr. to 
succeed John L. Wallace as state agent 
in western Massachusetts and Ver- 
mont. Formerly a field man in western 
Pennsylvania, Mr. Burney will be as- 
sociated with Special Agent Arthur F. 
Cole in the office at Westfield, Mass. 
Mr. Wallace has been named to a po- 
sition in the New Jersey office of the 
group. 





Harleysville Promotes 


Allen at Richmond 


Joseph M. Allen Jr. has been pro- 
moted to southern branch underwrit- 
ing manager of Harleysville Mutual. 

Mr. Allen will continue in the Rich- 
mond branch office under the direc- 
tion of H. Lee Craig, southern branch 
manager, and will supervise all under- 
writing activities in Virginia, North 
and South Carolina. Before joining the 
organization in 1955 as an underwriter, 
he was with a local mutual agency 
in Richmond. 





Security Appoints Staie 


Agent in Tennessee 


Security-Connecticut group has ap- 
pointed Virgil H. Arrington Jr. state 
agent in Tennessee, with offices in the 
West End building in Nashville. 

A former state agent of Loyalty 
group, Mr. Arrington began his career 
as manager of a Nashville local agen- 
cy in 1948. 





Amsbro to East Bay Field 


Pacific National has appointed Ar- 
lington C. Ambro special agent in the 
East Bay territory at Oakland, Cal., to 
succeed Barney Chadwick who has 
been transferred to division headquar- 
ters at San Francisco as claims exam- 
iner. 





Outstanding field men of Texas, receive engraved certificates from T. R. 
Mansfield, president of Gulf and chairman of the public relations committee 
of Texas Insurance Advisory Assn., at the annual meeting of Texas Insurance 


Fieldmen’s Assn. at Austin. 


Left to right are Charles B. Ward, American, West Texas Field Club; John 
Dickehut, American, Alamo division; Mr. Mansfield; Roscoe H. Baugh, Bettes 
general agency, Houston division; and Curtis Wooten, Floyd West & Co., Corpus 
Valley division. Also honored was Charles H. Butt, Planet, North Texas divi- 


sion, who was unable to attend. 


Outstanding field men are chosen on the basis of competence, initiative, per- 
severance, and contribution to the public service program of the capital stock 


insurance industry in Texas. 


Zurich Names Seven 
in Midwest Changes 


Six promotions and _ assignments 
have been made in the midwest de- 
partment of Zurich. 

Everett B. Johnson has been named 
assistant superintendent of agencies 
for the department. He has_ been 
southern Illinois field representative 
for three years. 

Robert C. Clarke has been trans- 
ferred from northern Illinois to replace 
Mr. Johnson as field representative in 
the southern part of the state. 

Other new assignments are: Arthur 
H. Schumann to field representative, 
northern Illinois; A. Myhre to field 
representative, Minnesota; and C. 
Richard Goff to field representative 
for Kansas and western Missouri. 

Thomas J. Maloney has been pro- 
moted from senior underwriter in the 
head office to supervising underwriter 
in the midwest department. 

C. Richard Goff has joined Zurich 
as field representative for Kansas and 
western Missouri. His headquarters 
will be in Kansas City. 





Delaware-Maryland and 
D. C. Field Club Elects 


Delaware-Maryland and District of 
Columbia Insurance Field Club has 
elected Raymond J. Billingham, Phoe- 
nix of Hartford group, president; Wil- 
fred R. Breck of Springfield Fire 
group, vice-president; Gordon D. Mc- 
Lean of Royal-Globe group, secretary, 
and Lester E. Lewis of London & Lan- 
cashire group, treasurer. 


Phoenix of Hartford 
Group Shifts Neale 


Phoenix of Hartford group has trans- 
ferred State Agent William H. Neale 
III from Nebraska to West Virginia. 
He has been with the group since 1951, 
and is a graduate of the home office 
field training school. First appointed 
special agent in Omaha, he subse- 
quently transferred to Grand Island. 
He was promoted to state agent the 
first of this year. 








Crum & Forster Appoints 


Special Agent in Boston 


Donald A. McSweeney has been ap- 
pointed a special agent of Crum & 
Forster in Boston. He will be associ- 
ated with State Agent John E. Shen- 
nett. 

With the company since 1938, he 
was formerly New England depart- 
ment supervisor and senior underwrit- 
er. 


Fireman’s Fund Names 
Benoit to Mass. Field 


Fireman’s Fund group has appointed 
Richard P. Benoit special agent in 
eastern Massachusetts for casualty, 
bonds, and automobile. He has been a 
casualty field man for eight years. 


Rankin to No. Cal. Field 
for Fire Association Group 


Fire Association group has ap- 
pointed Dale L. Rankin to the north- 
ern California territory with head- 
quarters at Sacramento. 


East Ia. Puddle Elects 


East Iowa puddle of Iowa Blue 
Goose has elected John E. Nagle, Licht 
Adjustment, as big toad; Wayne Lew- 
is, Underwriters Adjusting, polliwog; 
Robert Jackson, Western Adjustment, 
croaker, and Berkeley Smith, Western 
Adjustment, bouncer. Joel McVey, out- 
going big toad, was in charge of the 
annual meeting at Waterloo. 


Western Wis. Mutuals Organize 
WEST SALEM, WIS.—Officials of 











eight western Wisconsin mutuals met 
here recently to form Western Wiscon- 
sin Town Mutual Insurance Assn. Of- 
ficers are W. L. Christopherson, Ban- 
gor, president; Earl Thuston, Sparta, 
vice president, and Eber Lamb, Tomah, 
secretary-treasurer. 


Hartford A.&I. Names 


Stotts Special Agent 


Hartford Accident has appointed 
Norman L. Stotts special agent spe- 
cializing in fidelity and surety in 
southern and central Indiana. He has 
been with the company since April of 
last year and was formerly an under- 
writer. 








American Surety Names 
Powell Special Agent 


American Surety has _ appointed 
Richard E. Powell special agent in 
Indianapolis. He joined the company 
there as a casualty underwriter in 
1955. 


Vermont Mutual Fire 
Names N. H. Special 


Vermont Mutual Fire has appointed 
Peter M. Haslam, former Aetna Casu- 
alty special agent in California, spe- 
cial agent in New Hampshire, with 
headquarters in Concord. 





First of Georgia Names 


Dekle Special Agent 


First of Georgia has appointed Har- 
old V. Dekle special agent in Atlanta 
and vicinity. He formerly was with 
General of Seattle as a fire and inland 
marine underwriter. 


Stott Joins Fire Assn. 


Merwin Stott has been appointed 
special agent for Fire Association 
group at Fresno. He has been in the 
agency business there for eight years, 


A&S 


James Laney Addresses 
San Antonio A&H Assn. 


At its February meeting, San Anto- 
nio Assn. of A&H Underwriters heard 
James Laney, American Hospital & 
Life, describe techniques which can be 
used in group sales. 

















Tele-Trip Promotes Warner 


Walter Warner, general operations 
manager of Tele-Trip Policy Co., has 
been elected vice-president in charge 
of operations. Mr. Warner joined Tele- 
Trip in 1951 and was made general 
operations manager in 1955. 

Tele-Trip, a wholly owned subsidi- 
ary of Mutual Benefit H.&A., has air 
travel insurance installations in more 
than 110 airports in the United States 
and Canada. The company administers 
the sales and service of insurance for 
the passengers of the Military Air 
Transport Service (MATS), for which 
Mutual of Omaha is the exclusive in- 
surer. 





Hear Rydman, at St. Paul 

St. Paul Assn. of A&H Underwriters 
at the March meeting heard Robert H. 
Rydman, general counsel of North 
American Life & Casualty, discuss leg- 
islative trends. 





Income Indemnity of Rockford has 
appointed Triple IC Inc. of Rockford as 
general agents in Illinois. Darrell Kra- 
ner, former owner of Mutual Unde- 
writer agency of Beloit, Wis., is sec- 
retary-treasurer and general manager 
of the newly organized Triple IC. 
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Buckeye Union 
Group Had Good 
Year, Jones Reports 


President Frederick E. Jones of 
Buckeye Union group reported to 
stockholders that 1956 was a financial- 
ly successful year. Combined assets 
exceed $40 million for the first time, 
and combined premiums written 
totaled $27,408,386. 

Buckeye Union Casualty closed the 
year with assets of $32,566,537 and 
surplus to policyholders of $11,927,191. 
The company wrote $20,080,297 in pre- 
miums. Buckeye Union Fire reported 
assets of $9,472,506, surplus of $2,935,- 
294 and premiums written of $7,328,- 
089, an increase of 13.2%. 


During 1956, both Buckeye Union 
companies were licensed in Maryland 
and Virginia. 


Standard Accident 


Promotes Two in East 

Standard Accident and Planet have 
appointed Clayton W. James assistant 
manager at Buffalo and Franklin C. 
Bronson assistant claim manager of 
the New England branch. 

Mr. James started with Standard 
Accident in 1932 in the A&S depart- 
ment. He was made a casualty under- 
writer later the same year, and in 
1940 was transferred to the New Eng- 
land branch as special agent. In 1949, 
he became a partner in a Massachu- 
setts agency, returning to Standard’s 
home office in 1956, first as a teacher 
in the training school, and later in the 
agency and field coordination depart- 
ment. 

Mr. Bronson joined Standard Acci- 
dent in 1941 as a claim adjuster in the 
New England branch. He had pre- 
viously been engaged in private law 
practice. He was made acting assistant 
claim manager at the branch in 1951. 


Crawford & Co. Opens 
Fifth Coast Office 


Crawford & Co., nationwide insur- 
ance adjusting firm with head offices 
at Atlanta, has opened a fifth office on 
the west coast at Portland. 

The firm, which handles casualty, 
workmen’s compensation and automo- 
bile material damage losses, has named 
W. A. Kemp, formerly manager at 
Shreveport, La., to head the Portland 
office. 

Previously, Crawford & Co. an- 
nounced establishment of an office in 
Seattle with Eugene Key as manager, 
and in Tacoma with J. L. Robertson 
as manager. Other offices established 
since the first of the year on the west 
coast are at San Francisco and Los 
Angeles. 


Daughter Gets $7,500 


Award from Father 


ST. LOUIS—In the first case of its 
kind in the state, a circuit court jury 
here returned a verdict awarding Miss 
Marian Wurth $7,500 in damages for 
Injuries sustained in an automobile ac- 
cident four years ago. The defendant 
was her father, and the verdict is the 
first ever returned in Missouri in favor 
of a minor against a member of her 
immediate family. Miss Wurth still 
lives with her father. She asked for 
$25,000. 








The Robert D. Thompson agency of 
Elkhart, Ind., has moved to room 330 
in the Monger building. This is the 
25th year Robert D. Thompson, owner 

the agency, has been in. the insur- 
ance business. 


American Title and 
Susidiaries Gain, 
Show Profit in ‘56 


On a consolidated basis, premiums 
written by American Title, Equity 
General, Reliable, and South Atlantic 
Title in 1956 increased $328,164 to 
reach $4,792,669. Group assets rose 
$253,000 to $12,187,000, and policy- 
holders surplus went up from $3,005,- 
189 in 1955 to $3,027,627 last year. 

Gain from underwriting was $17,763, 
compared to $149,488 in 1955. Income 
from investments rose from $178,222 
to $221,665. Group earnings prior to 
federal income taxes of $120,824, 
amounted to $389,247, a slight rise over 
the 1955 figure of $362,673. Dividends 
on preferred stock were $44,131. 





In Wellesley, Mass., Charles N. Tay- 
lor & Son local agency has been sold 
to Robert S. Hoffman, who will oper- 
ate it under his name. 





America Fore Makes 


Officer Advancements 
(CONTINUED FROM PAGE 4) 

tary of the fire companies, has been 

appointed a secretary, and will assist 

Vice-president Thomas D. Hughes pri- 

marily in supervising New York City 

suburban territory. 

David Gray, assistant secretary of 
the group, has been appointed a sec- 
retary; Frederick T. Brown has been 
appointed an assistant secretary of the 
fire companies; William L. Brennan, 
assistant general adjuster, assistant 
secretary of the fire companies; and 
Thomas W. Booth, general adjuster, 
assistant secretary of the fire compa- 
nies. 

Walter D. Sheldon, agency superin- 
tendent, has been appointed an assist- 
ant secretary of Niagara Fire. Upon 
Secretary George E. O’Hara’s relin- 
quishment of active duties, Mr. Shel- 
don will assist Mr. Hughes in super- 
vising the operations of the metropoli- 
tan and New York City brokerage de- 
partments of Niagara. 

W. Hugh Hunter, agency superin- 
tendent, has been appointed assistant 
secretary of the fire companies; Lane 
C. Kaley, superintendent in the inland 
marine department, assistant secre- 
tary of the fire companies; Charles L. 
Case, superintendent in the IM de- 
partment, assistant secretary of the 
fire companies. 

William Leslie Jr. has been appoint- 
ed actuary of all companies of the 
group, and Harry T. Murray agency 
superintendent of the fire companies 
of the group in the New York City 
metropolitan and suburban territories. 

Western department promotions are 
George M. Bowlus, personnel manager 
to assistant secretary of the group; 
Harry C. Brose, agency superintend- 
ent, has been appointed an assistant 
secretary of the fire companies; and 
Everett W. Cunningham, agency super- 
intendent, assistant secretary of the 
fire companies. 

In the southern department Sam F. 
Padgett and George H. Porter Jr., as- 
sistant secretaries, become secretaries 
of the fire companies; Harold H. Smith, 
general adjuster, has been appointed 
an assistant secretary of the fire com- 
panies; William I. Sauser, agency su- 
perintendent, becomes assistant secre- 
tary of the fire companies, and Hoyt 
G. Voyles, agency superintendent, as- 
sistant secretary of the fire companies. 

In the Pacific department Claude J. 
Beatty, secretary of Fidelity & Casu- 
alty, has been appointed a secretary of 
the fire companies as well. 





TO PROGRESSIVE 
AGENTS EVERYWHERE! 


1. YOU ARE seeking a substantially good Com- 
pany connection and appreciate ‘service 
that counts,"’ and if you would like to utilize 
the advantages of streamlined advertising 
material that ‘“‘influences people and wins 
friends"’ for agents, our field representative 


will be pleased to pay you a visit. 


@ The Royal Exchange, established 


237 years ago, is well known for 





its outstanding service. 


AD. 1720 














Royal Exchange 
« Grp 


Fire, Marine, Casualty 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE COMPANY 
THE STATE ASSURANCE COMPANY, LTD. 


CAR AND GENERAL INSURANCE CORP., LTD. 
Fidelity & Surety 
. 


Representatives in Principal Cities and Towns 
of the United States and in Most Countries 
Throughout the World. 


111 JOHN STREET 
NEW YORK 























Experienced Underwriting 
Prompt Claims Handling 
Special Engineering Service 


The 
TRI-STATE GROUP 


Tri-State Insurance 
Company 


Midwestern Insurance 
Company 


Farmers and Merchants 
Insurance Company 


All 
MULTIPLE LINE 





Home Offices 


Tri-State Insurance Building Tulsa, Oklahoma 
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LESHIE Et. COOK 


INC. 


REINSURANCE 


TREATY 
FACULTATIVE 


SURPLUS LINES 


ALL FORMS 


EXCESS COVERS 


SSIES lel. COOK 


INC. 
175 W. JACKSON BLVD. CHICAGO 4, ILL. 


WAbash 2-8783 








THE 


MINE 
OF DOING BUSINESS 
as expressed 
through American 
craftsmanship 






LEVER HOUSE 
Headquorters of | 
Lever Brothers 
Company 
New York 


LEVER HOUSE symbolizes a prospering 
modern business — satisfying modern 
needs with products as new as 

today. We, at The Berkshire, are 
fulfilling our obligation to this 

same demanding public with 
coverages and services that are 
tailored to meet modern needs. 
Thanks to-our local, independent 
Agents we can do this with full 
confidence and assurance. 


ee — INSURANCE Co. 


Give $50 or $100 Choice 
on Mandatory Deductible 
for PPF in New York City 


Inland Marine Insurance Bureau has 
changed its mandatory $100 deductible 
in Bronx, Kings, New York and 
Queens counties, N. Y., to $50 or $100 
mandatory deductible. All such poli- 
cies are subject to the deductible, but 
insured now has a choice of $50 or 
$100. 

Credit off base rates for the $50 
deductible is 30%, but not less than $15 
or more than $40 on annual policies 
and not less than $45 nor more than 
$100 on three year policies. 

The credit for $100 deductible is 45% 
but not less than $20 nor more than 
$60 on annual and not less than $60 
nor more than $180 on three-year pol- 
icies. 





Dayton Board Writes Big 


Deductible Cover on Schools 


DAYTON—Insurance on _ public 
school properties here, on a $250,000 
deductible basis, has been awarded to 
the Dayton Board of Fire Underwrit- 
ers, with Continental Casualty as the 
originating company. This is believed 
to be the first time a local board has 
handled public school insurance on this 
basis. Recently the Dayton board also 
wrote the city property, but with full 
coverage. 

The schedule exceeds $56 million, 
but there is a single loss or catastrophe 
limit of $24% million, in excess of $250,- 
000. Insurance covers fire and extend- 
ed coverage perils and runs for five 
years. It replaces similar insurance 
written for the past several years by 
North America, Fire Association and 
Chubb & Son, which was not written 
through the board. 





Winkler to Dayton Agency 


DAYTON—William P. Winkler, fire 
manager in the Continental Casualty- 
National Fire Cincinnati branch, is 
joining the Hooven-Pohlmeyer agency 
here as vice-president. The agency, of 
which George C. Pohlmeyer is presi- 
dent, is one of the largest in Dayton 
and has represented National Fire for 
more than 75 years. 

A graduate of Illinois Tech, Mr. 
Winkler entered insurance with Iowa 
Inspection Bureau, joining National 
Fire in Cleveland in 1940. After war 
service, he went to Cincinnati as state 
agent, going to the western department 
in Chicago in 1948 as agency superin- 
= and returning to Cincinnati in 





Atlanta Assn. of Insurance Agents 
heard John G. Stetcher, state agent 
of New York Underwriters discuss 
the mercantile block policy, and James 
W. Taylor, Atlanta district manager 
of Pacific Employers discuss work- 


men’s compensation at the March 
meeting. 


—_, 
— 


Warns Against Practice 
of Cancellation “Switch” 


on Auto Cover in Md. 


Commissioner Jackson of Maryland 
has issued a warning to all insurers 
writing automobile liability in that 
state to stop a practice that has grown 
up there. In some instances, when an 
agent is instructed by his company to 
notify a policyholder of cancellation of 
the auto policy by the company, the 
agent gets insured to sign a form noti- 
fying the insurer that insured desires 
to cancel. This permits the agent to 
calculate the earned premium to 
charged on a short rate basis instead 
of on a pro rata basis. 

These agents tell insured that fol- 
lowing this practice will permit in- 
sured, when applying for a new policy 
with another insurer, to ignore the 
question about cancellation which is 
commonly asked before a company 
takes on a new automobile risk. 

The Maryland department believes 
that a statement under these circum- 
stances may be a misstatement of fact 
and might lead to the successor insur- 
er denying liability under the contract, 
Insured might find himself without 
uncontested coverage at a subsequent 
date as the result of his involuntary 
act. The department will cancel the 
license of any indulging in such prac- 
tice. 





Meritplan Makes Crawley 
V-P, Names Two in Field 


John G. Cawley has been elected a 
vice-president of Meritplan of Los 
Angeles. He is manager of the south- 
ern California division and will con- 
tinue in that responsibility. 

Mr. Cawley began his insurance ca- 
reer as a field man for the Employers 
group in Milwaukee, and later was 
with Pacific Employers as an under- 
writer. After two years in the local 
agency business, he joined Meritplan 
as a field man when the company be- 
gan four years ago. 

Warren L. Strouse and Richard D. 
Bridgman have been appointed spe- 
cial agents of Meritplan and will oper- 
ate under the supervision of Earl Mat- 
thiessen, vice-president and manager 
of the northern California division. 

Mr. Strouse has operated his own 
agency in Wyoming for eight years, 
and Mr. Bridgman for four years has 
been a casualty claims adjuster. 





Three New Detroit Directors 

Three new directors of Detroit Assn. 
of Insurance Agents were appointed at 
a meeting March 12. They are Clifford 
A. Nelson (for a second term), Elmer 
Wegener (second term), and Robert 
Cole. Kenneth J. Scott, president of 
the association in 1955 and a member 
of the board for eight years, resigned 
because of pressing business. 

Kentucky has ruled that the seven 
dealer floaters are outside the inland 
marine classification. 








MAin 4-4976-7-8 





B. & R. EXCESS CORPORATION 


EXCESS BROKERS 


Full Facilities for the Broker 


SURPLUS LINE—EXCESS LIMITS—-OCEAN MARINE 
ERRORS AND OMISSIONS 
REINSURANCE (Facultative & Treaties) 


RAYMOND E. KARLINSKY—JOSEPH NEULINGER—WILLIAM H. MALONE 
(Personal Attention for Your Problems) 


2% Court Street 
Brooklyn, New York 
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Show 1956 Casualty Direct Premiums and Net Incurred Losses for ILLINOIS 
=. . . . 

Business in the tables below is on the basis of direct premiums written and Seeu ane = bm —_ a iat _—_ —_— owe & 

‘ ° ° ° ? ‘ota omp. (No uto) Mult. urety lass eft 

net losses incurred, with the exception that for reinsurance companies and a Prems. Prems. Prems. Prems. Prems. Peril Prems. Prems. Prems 
few companies doing only a reinsurance business in Illinois, net premiums writ- = Fyn and and and Prems.& and and and 
ten and net losses incurred are shown. The purpose of showing direct premiums OS: a Sean ce es cxninenn gibeate “een aaa” eames 


is to reflect the gross business of insurers in Illinois before reinsurance. Because 
josses incurred reflect loss results after reinsurance transactions, the direct pre- 
mium and losses incurred figures cannot be used to determine loss ratios. 

Total premiums and losses shown for the individual companies include all 
business written in Illinois, even those classes (such as fire, EC, etc.) not shown 
in the tables. Fire companies are included when the volume of their casualty 
or homeowners-commercial multiple peril premiums is $1,000 or more in addi- 
tion to auto physical damage, but casualty companies are shown no matter how 
small their direct premiums. Totals by lines on page 35. 


STOCK COMPANIES 











































Work. BI&PDL Auto Auto Fidel., Plate Burg & 
Total Comp. (Not Auto) BI PDL Mult. Surety Glass Theft 
Prems. Prems Prems. Prems. Prems. Peril Prems. Prems. Prems 
and and and and and Prems.& and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ $ $ $ $ 
Ace & Cas 720,223 121,569 50,703 102,23 50,138 11,770 16,956 10,057 15,637 
377,514 81,766 17,740 72,123 33,750 1,562 —1,963 3,963 7,114 
Aetna Cas 13,880,334 2,958,024 2,169,809 2,218,449 1,057,187 7 2 
7,144,759 2,061,573 1,045,461 1,526,467 558,448 * 
Aetna Fire 9,406,403 194,679 204,154 428,670 190,111 
371,374 58,221 46,422 89,985 18,831 
Agricul 7,873... 
2,547 
Albany 197 
Allstate 26,738,987 205,966 12,0 23 5,002,415 
14,805.903 65,499 9,114,600 2,956,570 
Am & For 97,481 Te: scaditis  aeeindies 
100.316 _...... : ids Aa clita 6 
Am Auto 8,175,170 646,912 430,696 »236,420 116,424 
4,901,006 307,756 209,276 684,779 16,361 
Am Aviation TT: nscGuiteniccs. wesndhdiniiin..scimiieneds) ~ comieaiei’ “ddliain? ~ ddseiiitees oneal 
924.146 5,843 20,216 1,033 
Am Bonding 227,054 AES candies. es 1,563 185,928 
Am Cas 571,082 236,822 489,241 110,998 
150,630 50,528 223,253 9 
Am Cent “Ages 34s oe 
Am Empl 
Be Baqwlt .§ T.BRT BIT. ...ccccocccceee 
Am F&C 12 76 22K OX2.2RH = 284. FAI 
12.396 38.586 658.974 196.291 
Am Guar 23,716 19,542 37,389 17,188 
20,522 2,130 26,243 8,652 
Am Home dan aoe a» dasnahiiet 
3 
Am Ind 116,806 447,746 
so 48.721 252,205 111.901 _............ 
Amer, NJ 946,129 664,341 1,101,325 467,471 
713,972 404,053 989,517 152.314 
SCTE: y . GEIMMMIIIL ©, qrivecennescsten comsenniensetpeh | cenemnenenenés cansntunions 6,653 
890 
ED GU cic: FURR vesndesucteeccs  qietnenes | «0 sehen 
Am Motorist 5,699 216,499 57,75 
818,435 629,878 119,483 11,039 
Am Nat Fire 397,409 ad 26,945 8,292 
t 5 15,172 4,833 
Am Reins 76,055 788,657 31,952 52,474 
121,435 366,773 3,441 6,170 
Am States 4,598,680 730,261 504,644 1,108,725 554,032 143,099 
2,213,784 401,049 155,100 621,755 300,980 18,137 
Am Surety 2.015,216 382,094 399,271 362,037 166,150 12,576 
1,305,221 176,573 509,957 306,142 98,333 741 
Am Union IEE. scncectbiiiests T° ineienattieatin 
77,447 
Am Univ 13,896 
Aeros Ne 
Anchor Cas 62,146 29,982 
5,394 7,199 
Arex Ind ram 2,8 
dies —972 we 
Assoc Ind 293,940 28,343 45,034 
29,545 15,377 
Atlas 
Bank & Ship 55,271 
28,291 










Birmghm, Pa 
Bitum Cas 
Bitum F&M 
Boston 
Buffalo 

Calif 
Camden Fire 
Canad Ind 
Capitol Ind 
Car & Gen 
Carolina Cas 
Centennial 
Cent Natl 
Cent Std Ind 
Cent Sur 
Cent Ind 
Century 
Citiz Cas 
Citizens, NJ 
Columbia Cas 
Commercial 
Comm! Std 
Comm! Un 
Comm! Un F 
Commwith 
Conn Fire 
Cont Cas 
Continental 
Cornbelt 
Det F&M 
Dubuq F&M 
Eagle Fire 
Eagle Star 
Econ F&C 
Emp State 
Empl Cas 
Emp! Fire 
Empl Liab 
Emp! Re 
Equit F&M 
Excelsior 
Fmrs Equit 
Farmers, Pa 


Federal 








3,119,474 
206 ,407 


” 





1,570 
20,013.616 
10,676,279 



























47,045 








55,099 
315,788 
51.382 
14,532 
5,043 










44,024 348 
1 498 21.700 osmrstngiains 1.096 812 
RRBB4AR 1,110. 844 2 423.5RG 625,053 104,661 251,646 
1,889,620 141,333 44,871 129,887 


110,252 



























9,758 53,162 35,147 
6,953 1,478 16,772 
(CONTINUED ON NEXT PAGE) 











MEEKER-MAGNER COMPANY 


Underwriters of Insurance For Over 50 Years 


Fire, Bonds, Casualty, Marine, Life 


1821 INSURANCE EXCHANGE WEbster 9-5500 CHICAGO 4, ILLINOIS 
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Work. BI&PDL Auto Auto Fidel., Plate Burg & Work. BI&PDL Auto Auto Fidel., Plate Burg& 
Total Comp. (Not Auto) BI PDL Mult. Surety Glass Theft Total Comp. (Not Auto) BI PDL Mult. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Peril Prems. Prems. Prems. Prems. Prems Prems. Prems. Prems. Peril Prems. Prems. Prems, 
and and and and and Prems.& and and and and and and and and Prems.& and and and 
Losses Losses Losses Losses Losses Losses — — 7 Losses Losses Losses Losses Losses — a re a 
$ $ $ $ $ $ $ $ 
Fac 12,963,959 3,461,244 1,554,051 3,119,402 1,387,251 371,608 132,831 414,007 Mercantile SRB TIS, cccecctsececinee —19 16 
6,759,182 2,144,322 702,535 2,584,601 865,910 . 8 60,036 207,417 07,159 3 
Fa2D 1,461,703 BFR cxcckciveiastsn sitpesiailod 1,313,510 5,661 50,276 | Mer & Mfrs 5 EE TE. Ldcilatierniane tad 
150,286 332 52,097 7,350 46,590 6,333 
Fid-Phenix 3,660,128 12,780 «-—«- GO, BBB BT,OSN ——anrerrcccoce ——sneevcccrees =e nansenseee 19,326 | Mere Fire, NY 752,565 227 
ee ee s Cesdseemenie: neseigielan. 2 aliments alten pp Wait. eae 0 
Fire Assn 1,289,768 38 597 32,380 99 2,791 | Merch, Colo 
614,751 702 2 10,172 460 27 
Fmns Fd Ind 3,206,259 694,728 469,915 244,767 90,524 148,804 | Merch Prop 
Fmns Fund _ 6,979,119 985 46,423 19,760 334 2, Metro Cas 
6,067 ,686 1,019 97,452 7,786 ae 84: 70,203 183,446 
Firemens, NJ 4,142,268  ......cc00000 1,793 580,001 258,598 336 2,793 | Mich F&M ee rr 
2,561,782 443,48 365 —8,445 18 
First Nat 695,844 eovseviasbecsste 688 Se OR. TID ctennsoccanioic,., -ccreesvineaoree 99,444 
234,696 ad 68 Beil Sh 3 A A ee 8,354 
Freeport 4,444,318 | Oe Mid-Century 3,486 
1,968,211 Tee 3,330 
Fulton 294,324 3,854 225 783 | Midland Cas 130,230 130,2: 
schelatthataeds <- ighjambaiaees sdaiasbicmins -taiibkats --sabeidees 102,844 ‘ 
Gen Acc 5,546,104 1,453,887 658,972 Midland Nat 2,012,555 595, 
3.532.513 1,398,637 391,898 497,527 155,543 
Gen Gas, Wn_ 1,109,844 112,532 599,753 266,793 Mid-States 854,786 
771,402 52,840 463,721 181, REET. <ebcorsicsiciatds,.c\_, copes 9,775 
Gen Cas, Wis 2,936,460 90,873 226,491 1,059,403 510,425 Mid-Un Ind 36,934 4,457 1,128 10,832 
1,401,533 42,604 53,963 570,024 252,673 40 266 Ne . cheistedcictes 3,835 
Gen F&C 2,527,037 133,987 15,229 1,931,791 wsesesbennes Millers Nat 984,222 7,013 cose 
1,669,217 1,363,028 444,297 ee 
Gen, Wash 1,940,958 me oe Milwaukee 1,526,397 1,520 162,517 69,577 
eee osasmneses 2,830 
Gen Reins 1,686,465 323,499 54,306 Mpls F&M 293,521 
596,385 224,673 —14,569 
Glens Falls 2,989,547 426,963 187,333 235,508 147,056 37,977 64,170 | Monarch BD cxccneistcases 
1,407,922 133,598 117,959 301,089 103,415 35,541 12,128 13,999 240,099 
Giobe & Rep 336,839 apie 32,799 cocsensesuee | |) e0enepevesee Mot Veh Cas 1,874,056 
DEE (amemhits emitted) we_beae  «<abeuee 816,206 
Globe Ind 1,697,018 428,278 212,130 323,321 133,432 Nat Au & Cas 444,339 108,020 31,125 83,792 43,105 
,146,819 218,896 237,745 319, 73,163 9 609 034 59,644 32,569 
Gov Empl ; : 2,813 408,200 182,239 Nat Ben Fr 30,451 = 14,501 
99 228,932 87,384 17,443 4,190 
Gran State 638 108 45 Nat Cas 264 145 
ee ges —4,724 —710 
Gr Am Ind 2,522,689 612,425 «378,483 «= 620,356 281,908 Nat FUP&C 31,854 23,449 
1,565,036 327,933 213,470 486,936 206,821 8,510 11,905 
Grt Am 4,562,932... 2,291 308,863 136,239 268,506 Nat, Conn 749,192 335,223 
x 68 186,377 90,555 60,605 772,758 223,381 
Grt Cent aes sunsbiliboc Nat Ind 31,006 17,781 
ee ire: Ss 7,200 6,490 
Grt Northern 25,995 11,914 727 Nat Sur 235,140 112,301 
5,620 2,111 139 111,005 66,310 
ee OU RD  ccceetiaes ennai. sun oihen © wine Nat Un 90 
Nat Un Ind 6,413 3,423 
out 9.100 1,760 
Halifax New Am Cas 5,401,866 1,323,665 974,665 1,301,941 591,699 
seisianpnp = 4 61,503 336.533 
eccecccesecs ewar' Oy oe ~ 
Hanover 16,465 6,215 
Hart Ace Sod Se 
Hart Fire NH Fire = 2,317 
sesssnnnnns 461 | NY Fire seabeonelts 
Hawk-Sec 25,603 2,791 Hy Hoy cu 
2,263 4, . , N J ,332 
Highway a Ra 2 150.963 38.463 | SY Unds lia 
50,547 6,354 | Niagara 497,449 208,880 
Holl-Am “4 ea. lc. E idcees © nee) coneenes | Reman  ienanecas PE Ra 5 ee a 
+ a a. A No Am Re 125,011 18,627 3 164,451 1,483 34 
Home F&M 2 1,316,376 217,507 629,936 16,787 —1 —45,263 54 30,613 
‘ee ia eg ee Ce ee No Brit 511,937 409 ons ra ee 62 
Home Ind 2,779,000 138,313 51,297 159,797 130,127 
1.754.922 83,482 22,072 y Northern, Eng. 664,128 _.............. 450 
Home 14,623,819 407,400 —150 
7,893.000 103 te Northern, NY 1,510,151 858 
Hoosier Cas 917,963 14,752 See. nin ccc HD wee |) IIE, Gertie, crite 
55,564 No River 46,851 
Houst F&C 11,293 25,719 
—3 NW F&M 
lil Fire SE eae) = ine: =| nA wen gee Ce Ue |, le ee eee 
162,088 " si a NW Nat Cas 124,628 
Til Nat 4,126,035 155,205 788,245 * 
1,852,831 66,720 28,577 639,451 432,603 NW Nat 79 
Imp C&L 35,568 10,091 447 12,623 TUBB ——seccccccces —sensseccees ——nnnscvsences —sensnsenevre Py ROT DDT sesessesesessee — senentnnensncess — sesnsneseesnsee — cesneneenees BAG IDB ——sevencnnens —— annenanennns ——_sunnnnenanes 
5.521 I oe 384 1.500... Nor Un 3, 346 
Ind of NA momen ago 1,362,445 1,320,683 593,430 213,711 366,500 52,453 330,682 Oe tae 1.928221 548.392 s5e.000 “e776 Parr 
179,514 1,141 F , . A F » nye pn ” 
Ind Marine 123.071 . “_ — sntnanindliiacnaned oa.ees va _ preanies 1,241,220 426,645 137,995 389,549 125,145 794 
64,046 pe PRS. Ohio Cas 3,439,758 364,400 256,412 1,072,244 495,019 75,371 
Indus. NJ 384,098 a 19 497, 55,681 74,350 271,850 16,973 
230,511 Se Fa areca O Fmrs Ind 7 55,723 193,284 94,091 12,144 
No Am 8,355,195 149,084 2,649 18,827 15,136 195,010 58,495 8, 
3,6 072 202.119 724 6,624 © ~~ TmmmORO- TED TD wrcccccrsicesecs, —carecssccssceere © ccssesnocnnnanse © eumuscetencn  qesnesecsen  cimecséualn”  esesmebensse Sui 
State of Pa ae NOX OE wee Oe Old Colony 
ane an. mpeg, Sm O14 Rens 
Interst F&C ee nnn Pac Empl 
ernie aL Pac Fire 
oD, 
<< 62.535 Pac Ind 
LaSalle Cas SSS FS Ul lt hUlC CCF I lll Oe 
RUNGE jer he Oe See ec ee ae Ga Pac Natl 
Law Un & Rock 152.607 
76,531 Palatine 
Lincoln Cas 2,569.9%4 35,907 1,318,083 736,422 303,718 ............ 21,432 149,502 _............. 
1,065,974 20,424 617,862 283,158 67,914 ne, 1,059 74,420 rrersecrseee Paramount 
L&aLéG eee 182 
435,549 Pearl 
Lond & Lanc 812,348 00.00.0000... 118 
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Panel of 1 2 Agents Give Views at EAC 


(CONTINUE) FROM PAGE 5) 





pective customer through advertising. 
Because it is quite difficult to convince 
someone through a magazine or TV 
advertisement, this pre-sell advertis- 
ing has to hit hard in order even to 
get his attention. Mr. Schaffer said 
those planning the campaign have 
some good ammunition for this adver- 
tising but need more and asked agen‘s 
for case histories that show dramatic- 
ally why it is better to do business 
with a local, independent agent. 


Saturation means telling the story 
throughout the country as often as 
possible through a3; many media as 
possible. The agents, of course, con- 
stitute the sales force of the agency 
companies, he pointed out. 

The independent local agent and the 
agency system is going to survive, Mr. 
Clement observed. but local associa- 
tions can do more to solve many agent 
problems. For example, two years ago 
his association moved against lending 
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institutions that were practicing coer- 
cion in that area. The association first 
wrote a letter to the institutions and 
asked their cooperation in stamping 
out the practice. The letter suggested 
that if the practices were not elim- 
inated, the association was ready to 
take legal steps. This was effective in 
almost all cases. Those few which held 
out received a letter from attorneys 
retained by the association, and that 
did the trick. 

The group now is seeking to get 
banks and automobile dealers out of 
the agency business. 

Mr. Murray described the operation 
of Government Employees Ins. Co.. a 
D. C. corporation which, back in the 
1930s, was organized out of a Texas 
reciprocal. The company writes 25% 
off manual, principally automobile, 
though it does do fire business also. 
Starting with practically no business, 
it had $26,496,847 of earned premiums 
in 1956 on 409,307 policies. 

Recently government employes in 
New York area were receiving red, 
white and blue inserts from Govern- 
ment Employees giving them detailed 
information of the insurer’s services. 
A delegation of agents and brokers 
complained to the mayor that favor- 
itism was being shown the company. 
The more than 300 other insurers 
should be allowed to do the same 
thing, they said. This ended that par- 
ticular situation, but the damage al- 
ready had been done, Mr. Murray said. 
The slogan of Government Employees 
is “no agent will call,” and Mr. Mur- 
ray wondered if this cannot be coun- 
teracted by telling government em- 
ployes of the value of the agent. 

Mr. McFarlin told how the compul- 
sory bill recently was defeated in 
Maryland. The business had _ been 
warned not to come to Annapolis just 
to oppose, and agents supported UJF, 
with the backing of Assn. of Casualty 
& Surety Companies, National Assn. 
of Independent Insurers and Baltimore 
Bar Assn. 

He said the UJF bill which passed 
the senate did pick up 11 amendments 
from Sen. Dempsey, the compulsory 
advocate, but it is hoped that some of 
these amendments will be eliminated 
in the house. 

“What Pays Your Increased Agency 
Cost?” Mr. Walsh said one thing, com- 
missions. The commission rate has not 
been increased, and in many instances 
it has been reduced, he declared. Yet 
many companies feel the way to meet 
the direct writers is to reduce the ex- 
pense ratio, mostly by lowering com- 
missions. This effort is being made on 
every-day, bread and butter lines, 
such as automobile and fire, and 
agents all need to fight the trend. 

He said it is absurd to reason that 
lowered commissions are justified on 
compulsory auto, for example, because 
the agent doesn’t have to solicit the 
business. He still has to service it. Au- 
tomobile customers in Massachusetts 
get more service per $1 of compulsory 
premium than insured of any other 
class, he declared. 
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Because of the general trend of low- 
er commissions and higher costs, the 
agent today earns less and at a faster 
rate than almost any other business. 
man. The agent is worth his hire, Mr, 
Walsh believes. 

Commenting on the deviations in 
the automobile business, which work 
out to a reduction of 10% for the com- 
pany and 50% for the agent, Mr. Rit- 
ter said it is about time for the part- 
nership of agent and company to start 
working. This would solve many of 
their common problems. A review of 
such problems by company and agency 
representatives is needed, with each 
side being absolutely frank. Informa- 
tion which may have been closely 
guarded will have to come out and 
stand thorough: scrutiny. 

. . J 

Agents have nothing to hide, he de- 
clared. If there are improvements in 
efficiency and savings that can be 
made without changing the relation- 
ship agent has with insured, agents 
ought to know about them. At the 
same time, he said, agents expect com- 
panies to be entirely on the up-and-up 
with agents in the consideration given 
to costs and efficiency of operation. 

Mr. Goodman said the new improve- 
ments and betterments endorsement 
which covers “use interests” seem to 
be better than the old form. However, 
there are some questions regarding it. 
For example, coverages requires that 
improvements shall have been made 
at the expense of insured. If improve- 
ments were made by a prior lessee 
who assigned the lease to the present 
insured, there appears to be a question 
of recovery. 

If improvements are not replaced, 
the unamortized value is determined 
by taking a proportion of the original 
cost of damage or destroyed improve- 
ments. Strictly speaking, the cost of 
the demolition cannot be damaged or 
destroyed so there might be a ques- 
tion of whether the formula would be 
applied against the whole expense or 
just the cost of the improvements af- 
ter the demolition. 

The endorsement contains a coinsur- 
ance clause, but this is the one com- 
monly used on building and contents 
form requiring insurance ior the stip- 
ulated percentage of the actual cash 
value of the property. As there are 
two different values, depending on 
whether insured replaces, does the co- 
insurance apply to the higher one 
only? 

Mr. Goodman also objected to the 
method of determining I&B rates. 
Most rating bureaus in Eastern 
Underwriters Assn. territory have 
adopted the rule that the rates shall 
be the highest rate applying to the 
contents associated with the improve- 
ments of the same premises. In New 
Jersey the rating is more realistic and 
uses the furniture and fixtures base. 
New York uses the building rate plus 
10%. Use of the contents rate by Mid- 
dle Department Assn. of Fire Under- 
writers is excessive, he said. 

Mr. Lowrey described exposure 
charges on dwelling risks as one of the 
most non-uniform of insurance opera- 
tions and urged its removal. He cited 
his association’s study of this practice 
country over, which revealed that in 
17 states, D. C., and the territories, the 
rating bureaus do not especially rate 
exposed private dwellings, but 16 
states do. There are other variations. 
He said he understood that uniformity 
in this respect is being considered—by 
elimination of such charges. 

Mr. Welchman said he welcomed the 
dwelling packages since much of his 
business is personal. He has converted 
50% of his accounts to the package pol- 
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icy, though he has yet to write a 
homeowners A. The packages greatly 
reduce detail work. However, they do 
contain some inconsistencies. One ex- 
ample is that fire, extended coverage 
and homeowners provide 10% on out- 
puildings, but not the comprehensive 
dwelling policy. Also, with homeown- 
ers, if insured needs an extra amount 
of coverage on outbuildings, a separate 
policy has to be written, with the con- 
sequent bother and expense, the prob- 
lem of minimum premiums, etc. This 
is not true of CDP. Mysterious disap- 
pearance is in CDP and homeowners 
C but not in homeowners A and B. 

He told agents that they must sell 
more packages to meet competition. 
The average insured welcomes these 
changes, he has found. Recently a doc- 
tor retired to Woodstock and in going 
over his insurance Mr. Welchman 
found that his personal property, 
which he has been insuring for $10,000 
for years, was worth $32,000. 

He recommended including unin- 
sured motorist cover on all policies 
and making it available to assigned 
risks. 


At the EUA breakfast, E. Stuart 
Windsor, Baltimore, conference chair- 
man of EAC, presided. On the dais 
were Fred W. Doremus, manager of 
EUA, W. S. Vanderbilt of Hartford 
Fire, Victor Kubyweit of America 
Fore, and David W. Florence of Com- 
mercial Union. 

William J. Graul of Allentown, pres- 
ident of the Pennsylvania association, 
told of public relations programs in 
York, Harrisburg and Reading. 

At York, for $35, the local associa- 
tion sponsored a safety parade. Partici- 
pants included plant patrols, school 
safety patrols, trucking companies, 
high school banks, winners of local 
contest such as Miss Potato Queen, 
garages which mounted junk cars on 
wreckers, driver training equipment, 
etc. In the center was a flat truck with 
the sign of York Assn. of Insurance 
Agents and the names of members. 

At Reading the PR activity also deals 
with safety and consisted of a “thou 
shalt not kill” week, starting the sec- 
ond Sunday in January. All church 
denominations have sermons on the 
subject. The promotion gets a great 
deal of publicity in newspapers, on the 
radio, etc. The cost to agents associa- 
tion was $48. 

At Harrisburg the association started 
a school training course in senior high 
schools. Each of four agents give a 
half hour lecture to under-age drivers. 
The lecturers tell what is in the auto- 
mobile insurance policy, how rates are 
made, and what influences loss ratios. 
To help dramatize the lecture, agents 
use flannel boards with appropriate 
illustrations. The name of the Harris- 
burg association is at the top of the 
flannel board. 


The PR program of EUA is now get- 
ting under way, with good results, in 
New York, Arthur L. Schwab of Staten 
Island reported. 

Laurence Wentz of Philadelphia told 
of the success the agents’ association 
there has had, in cooperation with the 
citizens’ council for fire prevention, in 
getting buildings inspected, last year 
almost 200,000. The program has fire- 
men out making inspections instead of 
sitting in the fire house. 

Huntington Block of D. C. described 
the success of that association in spon- 
soring, jointly with the junior cham- 
ber of commerce, a fifth grade home 
inspection form. Experience has shown 
that fourth grade or sixth grade pupils 


but fifth grade pupils do. The program 
has been quite successful. 

The D. C. association also has re- 
ceived a great deal of attention with 
its annual award for the best fire de- 
partment company. The association 
presents a pennant to the winning 
company to hang in front of the fire 
house. This has developed a lot of in- 
terest among firemen, it receives a lot 
of publicity, and the cost is extremely 
small. 

Two years ago, Craig Thorn Jr. of 
Hudson, executive vice-president of 
New York state association, said, Assn. 
of Casualty & Surety Companies and 
the agents established a speakers’ bu- 
reau. About 150 trained speakers have 
made hundreds of talks to organiza- 
tions, driver training classes, service 
clubs, etc., on various subjects, includ- 
ing the role of the local agent. The re- 
sults are impressive. 

Alan H. Miller of Hackensack told of 
the New Jersey association’s safe driv- 
ing month, which culminates in pre- 
sentation of awards and citations to 
towns and cities. This program has re- 
duced traffic deaths and aroused great 
interest in communities throughout 
the state. In most towns the awards 
are displayed prominently in the may- 
or’s office. The association has re- 
ceived much TV and newspaper pub- 
licity. 

George Margraff of Philadelphia said 
that meeting the public and explaining 
the bad features of compulsory has 
aided relations of agents with the 
public, as well as educated many on 
the evils of compulsory. 

Cc. K. Oakley, executive secretary of 
the Maryland association, told how 
the compulsory bill was defeated in 
that state. He said that because of the 
lack of time the educational work had 
to be concentrated on areas in which 
legislators resided who were not com- 
mitted fully one way or the other on 
compulsory. This was effective. 

Mr. Haynor said the Connecticut as- 
sociation’s dinner for legislators each 
January, an informal interchange of 
information and conversation, has 
been an effective PR effort. 

Emile Karain of the Essex county 
(N. J.) association said that group had 
just launched its program of having 

agents teach adult householders how 
to buy insurance. 





Mr. Doremus observed that it was 
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perfectly all right to talk about traffic 
safety at a fire organization’s break- 
fast because EUA has been working 
closely with Assn. of Casualty & Sure- 
ty Companies for 1% years. EUA’s PR 
material now contains casualty items. 
Fire prevention week and the slow 
down and live campaign are two big 
PR activities, and with other PR efforts 
in between, PR becomes a year long 
activity. 





Royal-Globe Names Jones 


Spec’al Agent in Omaha 


O. Robert Jones has been appointed 
special agent of Royal-Globe group in 
Omaha. After joining the group as a 
special agent trainee in Milwaukee, he 
was assigned to the Cedar Rapids of- 
fice, and has been advanced from 
there. In Omaha he will be associated 
with State Agent Frank J. Herrick. 
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Atlantic Coast Line R.R. 


Names Insurance Manager 


Atlantic Coast Line Railroad has 
appointed David L. Smith manager of 
real estate and insurance, with head- 
quarters in Wilmington, N. C. 

Mr. Smith joined the company as a 
draftsman in 1929, was named assist- 
ant civil engineer in 1931, insurance 
engineer in 1935, assistant real estate 
engineer in 1948, real estate agent in 
1950, and real estate manager in 1953 





]. & H. Names Four at Minneapolis 

Johnson & Higgins has made four 
staff appointments at Minneapolis. 
Warren A. Breckenridge Jr., has been 
made manager of the marine depart- 
ment; D. W. Bullard manager of the 
fire department; Frank D. Miller man- 
ager of the casualty department, and 
Charles H. Dart manager of the pro- 
duction department. 





Se eR 


The Treaty” 














aii 


CHICAGO, ILLINOIS—309 W. JACKSON BLVD. + WAbash 2-7515 
ANDREW J. HELMICK, President 
CHARLES B. CRAM, Vice President 


CHARLES A. POLLOCK, Secretary 


WHATEVER'S ON WHEELS 


. - in the motor vehicle line 


to fit at Univ 


CABS - U-DRIVES . 


LONG HAUL TRUCKS . 
HAULERS - LOGGING TRUCKS . BUSSES - TRUC 


finds insurance coverage 


ersal. For fast placement on-— 
AUTOMOBILE (primary or excess) « 


DRIVEAWAYS - TAXI- 
GASOLINE 
KING LINES 


—contact Universal by wire, teletype or phone! 


\ B 
Otis 
Nie 





32 


HeNATIONAL UNDERWRITER 








Name Norcross Head of 


Delaware Valley Buyers 


F. Walter Norcross of Budd Co., has 
been elected president of Delaware 
Valley chapter of American Society of 
Insurance Management. 

Other officers are Howard C. Giles 


of E. I. duPont de Nemours & Co., 
vice-president; Charles R. Garton of 
Atlantic City Electric Co., secretary; 
David Day of American Viscose Corp., 
treasurer; W. L. Higgins of United En- 
gineers & Constructors, assistant sec- 
retary, and E. C. Jones Jr. of Philadel- 
phia Electric Co., assistant treasurer. 
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Univ Unds 

Utica Mut 4,729 4,070 
y —512 2,639 
West Bend MF 811,356 eee 
eee 
West Millers 27 5,735 
Gicniishtieeds ,506 
West States 600 774,408 
dastecnteiinoees 424,094 


March 28, 19§7 
Illinois Casualty Direct Premiums and Incurred Losses 
(CONTINUED FROM PAGE 29) 
Work. BI&PDL Auto Auto Fidel., Plate Burgs 
Total Comp. (Not Auto) BI PDL Mult. Surety Glass Theft 
Prems. Prems Prems. Prems. Prems. Peril Prems. Prems. Prems 
and and and and and Prems.& and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ $ $ $ $ $ 
Mad Co M AW «0... 318,231 144,950 
675,405 174,313 147,885 
Mfr & Whol Ex 17,015 7,730 3,574 
1,255 —2,239 742 
Merch Cas M = 32,690 ..scsccsssorvee —sesecsesnerncnce —sneesenncncnene ——_aeenenenere 
Metro Ex 90,475 46,485 
20,583 11,659 
MFA Mut 19,540 12,668 
11,107 5,459 
Mich Millers = 20,187 ..cccsscsccosses —snsevovesssnsnes —svssveneseenenee ee aenenenese 
Mich ML 2,865,835 1,197,424 253,585 703,457 328,674 
1,784,536 75,021 629,885 166,825 
Midland MC BATE — ..nesoroscersees _ssensecccavencee _eneescenenencees ——snnseeeenere 
GOOG wecsecccveccvece suvienneestasinn enesenesonnesesé __samvensnsenn 
Millers, Tl] 2,005,583 ......cssessssee 25,164 226,583 108,729 
T9B,353 — esessereessene —256 113,536 56,779 
Millers, Pa TDEZ — srersccsssssone —enssencnronensne —eeseenenenenscns ——saeenenees 
,305 
Mill Own, Ia 


22,447 5,685 
582 —23,659 


59,683 











ACCIDENT & SICKNESS 
(Casualty Companies) 

















Aetna Casual 23,200 
Aetna Fire ..... 4,030 
Allstate  wecccscccseoe 130 
Ce | es 
American Cas. 1,027,323 
Amer. Employers ee 21,398 
Am. Farmers Mut. 69,261 
Amer. Guarantee ......... 14 

. Hardware Mut. .... 27,421 
American, N.J. 3,319 
Amer. Mercury 8,060 
Amer. Motorists 225,703 
Am. Mut. Liab 179,611 
American Re 1,937 
Amer. Surety 44 
Associated Ind. 22,337 
Beacon Mut. Ind 288 
Bituminous Cas, 6,426 
Car & General 10 
Central National 77,228 
Central Stand. Ind 329,882 
Central Surety ...... 51 
Century Indem., 20,724 
Columbia Cas. 11,278 
Combined ..... 861,555 
Commercial 779,360 
Continental C. 9,823,221 
Employers’ Fire 1,911 
Empl. Liab. cscs... 


Empl. Mut. Liab., Wis. 
Employers Reins  occccccecssoee 
Farmers Auto, II. ...... 
Farmers Elev. Mut. ... 

















aye i 
PUIINUEE, > iesscscsccussccectesckasetaccentesine BSS © eee 
a 49353 20,234 
98.953 wee 18,279 72,559 
740 po Ee oY EOE REE SEE 542,493 85,752 
358 Fireman’s Fund Ind. wee 155 187 eveneocseese 
Fireman’s Fund ......... 3,101 evceessosess 
trewecsceese Firemen’s, N.J. .. aie —2,649 
63,971 General Acc. ....... 533,792 332,128 
211,086 General Cas., Wis. 5,464 2,336 
7,259 General Reins. ....... 59,924 258 
42,003 George R. Clark M.C 588,921 251,032 
worerees Glens Falls... 12,348 4,640 
18,141 Globe Indem. ...... 122,104 106,779 
Great Am. Indem. . 20,773 15 693 
esssseeseese Hard. Mut. Cas., Wis. 1,149,602 916,211 
142,442 Hartford ACC... 1 318,869 
165935 Hawkeye-Security 6 
1,080 Holland-Americ 445 
soseseeeeess Home F.&M. .. 892 
WABCO Flore WRG, siscisicincaccossssivecnisscoes 589 
4,451 Home 16,576 hietane 
ST9 Hoosier Cas, ...crcccoor.cescceccsrseeeee 567,870 245,291 
oo ee Horace Mann Mut. Cas. .... 1,192,238 834,391 
Se ee eo eee 1,948,557 926,822 
163,977 
Saabbesnenes (CONTINUED ON NEXT PAGE) 
11,222 
284°059 
059 
494,588 NOSKER EMPLOYMENT AGENCY 
4,986,206 apat 
550 Insurance Specialists 34 years 
ooz'es2 | Glaims - All Lines $5-550 + 
7 Undrwr’s « Fire, Cas., etc. 5-650 
302 | P/Roll Auditors 4-450 + 
197 | 610 So. Broadway Los Angeles 14 





















Noessacaaa 


ae ee ee eT oe age ee a 

















0,234 
2,559 
5,752 
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Premiums 


“3 + ) eae 





























Ins. Co. of No. Am. 9,717 
Inter-State Assur. ... 164,731 
Interstate F.&C, 355 
Kemba Mutual ....... 70,079 
La Salle Casualty 654,794 
Liberty Mutual ...... 2,028,462 
Lloyd’s, London 450,287 
London Guar. ........ 68,004 
Lumb. Mut. Cas., TL 1,470,966 
Manufacturers Cas. 5, 
Maryland Cas. ....... 114,795 
Mass. Bonding 127,965 
Mass. Protective .. 618,410 
Medical Indemnity .. 2,761 
Merchants Indem. 217 
Metropolitan Cas. 261,932 
MFA Mutual ........... 3,07 
Mut. Ben. H.&A. 9,279,366 
National Cas. ..... 3,846 
National Fire ..... 22,990 
Nat. Grange M 287 
National Suret; 9 
Nationwide Mut. ...... 1,893 
New Amsterdam Cas. 19,540 
SIIREE. « cissechspshetecceceien 2,357 
North Am. Re 2,356 
Ocean Acc. ....... 64,928 
Ohio Casualty . 811 
Peerless ........... 562 
Personal Indem 43,549 
Philadelphia F.&M. 1,378 
Phoenix of N.Y 19,816 
CS Ce y 
Queen 439 
eS eee 200,468 
Royal Indemnity 90,381 
St. Paul F.&M. ....... 53,113 
St. Paul-Merc. Ind. 73,556 
St. Paul Mercury .. 4,201 
Sa 4,492 
Security Mut. Cas., IIl. 6,463,817 
Standard Acc. 358,470 
Standard, N.Y. ... ll 
State Auto, Ia. 55 
Sun 10,516 
Transcontinental _ ...............0 66,38 
Transportation 

U.S. Casualty ... 

US.F.&G. .......... 

Universal Mut. Cas. 








Western States Mut. 
Wolverine 
Zurich 





ACCIDENT & SICKNESS 
(Life Companies) 
Acme Life, Tl. ..........ccc00 

Aetna Life ............ sin 
All Amer. L.&C. 
Amal. Labor Life 
Amal. L.&H.. ........... 
Amer. Continental 
American Health ... 
r. Hosp. & L 

. Life, Tl. 
National 

. Republic .. 
United Life 
Wis. 


Bankers Life & 
























Bankers Life, Ia. ...... 3,654 
Bankers Life, Neb. .. 2,108 
Bankers Natl. Life . 18 
Bankers Sec. Life 80,032 
Beneficial Stand. Life 179,487 

-A.R.E. 3,551,056 
Berkshire Life 18,855 

ee 1,030,495 
Cent. Nat. Life, Il. ... 745,309 
Cent. Nat. Life, Neb. 16,986 





Central Stand. Life ... 
Colonial L.H.&A. 


Conn. Gen. e 

Constitution Life .... 
Continental Assur. 
—— Life ...... 


pl. M. Ben., M 
Equitable Society 
cmon Prot. Life .. 









44, 
676,061 
apolis Life ..... 12,418 
Industrial Cas. . 837,736 
ter-Ocean. .............. 94,406 
Jackson Mut. Life 22,986 
Jefferson Life ......... 152 
Eo Nat. Life .......... 115,901 
: 5,199,1 
Lafayette Life emai es 
Life of Amer. .... 66,231 
Life of Missouri ... 558,722 
bisa Mae i 
co) ‘a “~—z 2,862,666 
Loyal Prot. Life 400,949 
ammoth L.&A. occ. - 108,458 








37,446 




























Premiums er 9g 
$ 

Manhattan Life ................ 271 1,293 
Marquette Life .. ,608 93,587 
Mass. Casualty ...... 17,417 2,607 
Mass. Ind. & Life 528,785 122,228 
Metropolitan Life 28,484,772 20,262,260 
Michigan Life ............. 341,143 200,581 
Midland Mut. Life .. 196 20 
Midland Natl. Life 43,573 6,125 
Mid-States Life ......... 115,255 49,158 
Midwestern United .0.00..000 occ 1,768 
Midwest Life ................0 93,758 52,587 
Ministers L.&C. Union .. 127,646 93,853 
Modern L.8A. on... 1,932,785 1,210,007 
Monarch Life ....... 743,730 322,818 
Mt. Vernon Life 1,631, 1,059,010 
Municipal, Il. ..... 790,166 535,811 
Mutual Life of N.Y. 178,643 60,596 
Natl. Fidelity Life 2,255 1,624 
Natl. Home Life .... 56,775 24,958 
National L.&A. ...... 1,444,123 697,202 
National Travelers 92,287 39,573 
Nationwide Life on... scsccesseee 761 
New England Life 34,758 12,584 
New York Life ... 3,022,993 2,202,608 
No. Am. Acc. 2,870,043 1,281,842 
No. Am. L.&C 46, 30, 
No. Amer. Life ... 422,796 522,553 
BuO. AMG, TOONS cssics cicestacnsed 781 
Northern Life ............ 5,051 1,051 
Northern Sec. Life 133,650 78,434 
NW Natl. Life ..... Gee ccemteices 
Occidental Life ... 4,055,291 3,806,843 
Ohio State Life . 14,470 3,675 
Old Equity Life . 78,637 30,045 
Old Line Life ..... 31,747 12,356 
Old Repub. Life .... 103,841 58,000 
Pacific Mutual Life 1,289,240 1,006,517 
Pan-Amer. Life ..... 7,481 12 


a ee EE 
Paul Revere Life 
Philadelphia Life 
Pilgrim Nat. Life 
Pioneer Life .... 
Pioneer-Sec. Life . 
Postal Life & Cas 
Paulsen, Chicago 
Provident L.&A. 
Provident L.&C. ..... 








Provident Mut. Life 29,912 4,201 
Prudence Life ..... 1,798,932 845,890 
Prudential ........... 8,524,253 5,243,022 
Quaker City Life ... 8,892 2,097 
Reliance Mut. Life .. 45,141 37,458 
Republic Nat. Life ... 213,194 110,883 
Reserve Life ....... ,336, 802,172 
Rockford Life ..... 75,612 16,988 
Sec. Benefit Life 3,257 3,676 
Security L.&A. ....... 3,761 2,323 
Security Mut. Life 16,030 26,781 
Standard L.&A., ..... 103,651 34,523 
State Mut. Life ....... 221,367 233,694 
Sum Like, Camada cccececcics ccccicsvanee 2,698 
Superior Life ........... 6,021 1,469 
Supreme Lib. Life 92,103 23,239 
TOIOED © cccciccisiccscence 20,712,534 14,793,419 
Union Labor Life .. 1,813,377 1,804,658 
Union Life, Ill. ........ 3,504 316,535 
Union Mutual Life .. 972,953 648,665 
United Benefit Life , | ees 
United 4,065,330 1,398,511 
U.S. Lif 390,563 223,716 

1,458 1,541 

3,733 441 
Wash. National. ................. 2,310,360 1,392,435 
Western & Southern 16,517 59,751 
Western Life ............... [aro exis 
Wis. National Life . 364,570 155,627 
Woodmen A.&L, 503,216 263,857 
WEEE catssesinns a 608,474 395,895 

BOILER & MACHINERY 

Amer. Empl. 38,371 269 
Amer. Guar. .. 205,263 55,502 

















Amer. Reins. a 
Columbia Cas. 107,725 13,858 
Empl. Fire yx. 
Empl. Liab 86,240 1,879 
Empl. Reins. ... ih cukaieinaa = 
Fidelity & Cas. . 165,617 8,755 
Globe Indem 94,09: 58,663 
Hart. Steam Boil 1,324,677 425,499 
Highway II. .......... 5,317 2 
Lloyds, London 36,047 141,421 
London Guar. 29,697 2,440 
Lumb. Mut. Cas. . 889 75,527 
Maryland Cas. ..... 189,165 2,807 
Mutual Boiler ioe 81,530 
Newark [| Ee ae 
North Am. Re. .......... saatinciinen 3,106 ~1,806 
Ocean Acc. ....... 203,799 45,798 
Pacific Indem. .. 2,150... al 
Phoenix, N.Y. ...... 42,682 
Queen co = eal 
Royal Indem. . 117,777 582 
Travelers Inde 430,781 106,268 
OE csensees we 4,335,638 1,078,278 
CREDIT 
Am. Credit Indem. .............. 493,737 41,616 
Amer. Reins. 4 cnvsienetelibetion 
Empl. Reins. .... -3,644 
General Reins. 23,687 
London Guar. 9,954 
o. Amer. Re. 9,676 
Old Republic Siltimcencipeendty 
EE EE ET SE 81,289 
LIVE STOCK 
Amer. Live Stock .........00+ 67,462 9,756 
Country Mut. Cas. 4,453 4,025 







Empl. Mut. Cas., Ia. . 
Fire 


Nat. Farmers U.P.&C. 1,4 
State Auto, Ia. . 963 
Totals 314,390 
HOSPITAL & MEDICAL 
Assoc. Hosp. Serv. sce. 994,541 755,680 
Ciago. Healt Cemts cncccccccceses DE BIB  ececececesesncce 








Hosp. Serv. Corp. .. 
Ill. Hosp. Serv. .... 
Till. Med. Serv. . 





Med.-Surg., Ill. 

No. Ib, Med.  cecccccosess 

Rock Is. Co. Med. ¥ 896 

S. Hillman Health ......... 182,782 90,500 

Union Hosp. .... 52,422 32,253 
Totals .... sani 78,626,951 66,744,518 


Fire, Allied Lines Premiums and Losses 
Shown for Insurers Licensed in Illinois 


Direct premium writings in the fire and allied lines in Illinois last year totaled 
$215,497,234 for companies licensed in the state and listed below. Losses in- 
curred amounted to $105,314,609. In 1955 the direct premiums were $188,849,- 


522 and the incurred losses $82,897,133. 


Figures are for fire and allied lines only, the first 10 lines of business in the 
annual statement, covering fire, EC, other allied lines, homeowners and com- 
mercial multiple peril, earthquake, hail, and ocean and inland marine. Auto 
physical damage and aircraft physical damage are not included. Homeowners 
and commercial multiple peril business is shown separately in the casualty 
table as well as forming part of the fire total. 

Direct premiums reflect gross business of insurers in Illinois before reinsur- 
ance, but because losses incurred reflect payments after reinsurance transac- 
tions, direct premiums and losses incurred cannot be used to determine loss 


ratios. - 








STOCK FIRE COMPANIES 









Premiums Losses 
$ $ 

POY TEE sictcinssnaisaiiniicc 7,573,075 3,929,001 
Affiliated FM 55,072 11,650 
Agricultural 730,862 417,436 
Albany .............. 185,601 55,776 
Alliance, Eng. ... 3 te 
Am. Aviation 56,313 24,521 
Am. Central ............ 040 
Am. Druggists Fire 27,748 
Am. Equitable ........ 1,024,399 
Am. & Foreign 95,032 
Am. Home .... 208,488 
American. ........ 2,901,609 
Am, Liberty, Ala —1,573 
Am. Marine & Gen ,060 
Am. National Fire 173,139 
Am. Premier ....... 7 
Am. Union. ....... 58,179 
Am. Universal 26 
Assurance, N.Y. ou... 27,051 
Atlas 104,775 
Bankers & Shippers .. 210,844 
Birmingham, Pa. ... 51,713 
RR ee ae eee 1,243,696 
















Premiums — 
British Amer. ......0......0.00-. 33,146 27,296 
Brit. & Foreign 2,556 néiadinen 
British Gen. ..... oo < <iilieiahiaiaaaiia 
Buffalo ........... 137,003 105,049 
Caledonian _.......... 93,762 46,518 
Caledonian-Amer. 14,746 16,180 
II att edoacttincanteettcerates 226,717 124,874 
Fire 499,361 301,182 
Canadian Fire ....................... 64,390 14,739 
Centennial 1,391,332 x 
Comte © <<... 375,528 175,164 
Charter Oak 77,815 966 
Church Fire .... 23,956 709 
Citizens, N.J.. ...... 1,317,965 995,448 
Commercial Union 809,691 365,921 
Comml. Un. Fire .. 294, 144,231 
Commonwealth .. 484, 180,933 
Continental 4,075,847 2,056,679 
Conn. Fire 199 399,748 
Cornbelt, Ill. 552 54,189 
Detroit F.&M. 330,168 175,511 
Dubuque F.&M. 628,827 222,146 


(CONTINUED ON NEXT PAGE) 








WANT ADS 








to make payment in advance. 


Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Bivd. Individuals placing ads are requested 


THE NATIONAL UNDERWRITER 











PAYROLL AUDITOR 
Vacancy for Insurance Auditor. Require 
man with C Ity Company auditing ex- 
perience and the best of references. Locate 
Dallas, Texas. Automobile furnished, salary 
and profit sharing plan plus life insurance 
and hospitalization. Good future possibil- 
ities based on expanding business. See or 
contact Mr. Thompson. 

McMahan, Thompson & Hailey, Inc. 
6006 Wyche Blvd. FL 7-7339 
Dallas, Texas 











CROP — INSURANCE 
REGIONAL FIELD MAN 
For Dakotas and Minnesota. Good starting sal- 
ary, Bonus, Company Car and Expense Account. 
— full details as to Age, Experience and past 
salary. 
Address Box T-37, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








FIELDMAN — ILLINOIS 


Experienced Fire or Inland Marine Special Agent 
needed by growing Multiple Line Group for Cen- 
tral Illinois. Salary open depending upon qualifi- 
cations. Include résumé of education and experi- 
ence in reply to ATLANTIC COMPANIES, 223 W. 
Jackson Blvd., Chicago 6, Illinois. 












you can en’ 
in confidence. Box T-42, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, 








WANTED 


Company fo write long haul Bi, PD, and phys- 
ical damages through general agency operation 
in Minnesota. If interested write full particulars 
to Box T-49, c/o The National Underwriter Co., 
175 W. Jackson Blyd., Chicago 4, Ill. 











AVAILABLE 
Twenty years experience including agency, stock 
company, and insurance management. Age 37, 
C.P.C.U. Will relocate from Michigan contin- 
gent on opportunity. Address Box T-50, c/o The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 








CLAIMS MANAGER, LLB DEGREE 


Desires position with progressive company where 
future depends on ability and proven results. 
10 years experience in Casualty Adjusting, all 
lines, with considerable Agency Production 
Work involved. Age 37. Location unimportant. 
Address Box 1-52, c/o The National Underwriter 
Co., 175 W. Jackson Blyd., Chicago 4, Ill. 








CASUALTY UNDERWRITER 


Man with ten years of Claims and Underwriting 
experience desires position with management 
—— Has interest in Methods & 

dures. College graduate. Has A.!.1. certificate 
and has completed part |, C.P.C.U. Age 40. 
Location open. Write Box T-53, c/o The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 
4, Wl. 








BOND MAN “ 

Continued growth creates immediate opening 
in Dallas, Texas, for an experienced bond man 
with large aggressive stock company. Salary 
commensurate with background and experience. 
ie ners full details of age, education and 
experience. 

GENERAL INSURANCE COMPANY OF AMERICA 
P. O. Box 5417 Dallas, Texas 








SPECIAL AGENT 
Age 31, seeking field position. Prefer N.E. Ohio. 
Excellent Fire background, experienced in field 
management and agency management. Some 
Casualty experience. Write Box T-54, c/o The 
National Underwriter Co., or call Cleveland 
Edison 3-1136, 
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Premiums Losses Premiums Losses Premiums Losses Premiums Losses 
$ $ $ 
Eagle Fire 36,554 20,070 Institutional 0.000.000. gee ae oe NONI “ceatnieatichgeydassbiccetscenss 433,164 343,516 $ 
Eagle Star ...... 9,522 40,560 Indem. Marine 123,071 64,046 New England .. 478,491 248,0 Queen ..... 815,765 421,65 
Empire State 228,230 181,953 Industrial, N.J. . 193,402 83,677 New Hampshire 646,462 310,616 Reliable F 32,611 16,445 
Employers Fire 786,510 238,234 Ins. Co. of No. Am. .. 7,352,611 3,093,319 New York Fire ..... 830,277 266 Reliance ..... 696,59: 470,406 
Equitable F.&M. 611,108 382,492 Ins. Co., State of Pa. 196,538 104,415 N.Y. Underwriters 1,120,135 587,340 Republic ........ 1,227,024 382,39) 
Excelsior 2.0... 112,349 40,640 International, N.Y. 50,431 62,347 New Zealand... 28,116 Rochester AMET. «1.0... 297 == 288.35 
Farmers, York 65,548 46,712 Inter-Ocean Reins. 305,621 157,083 Niagara .............. 2,381,800 1,402,041 Royal 2,121,414 1,302.77 
Federal ..... im 1,755,056 847,996 Jersey  onccseccssseeesseeree 123,329 57,573 North British .. 496,771 127,804 Royal Exchange ................ 1,930 241,456 
Fidelity-Phenix _.... 3,441,573 1,475,631 Kansas City F.&M. . 178,617 19,162 Northern, N.Y. ..... 911,511 350,592 St. Louis F.&M. 48 
Fire & Cas., Conn. ............ 14,599 2 Law Union & Rock 148,800 67,860 Northern, England 21, 383,012 St. Paul F.&M. 
Fire Association wesc 1.084375 508,960 L.SeL.8eG. ecccsscsssssseesees 718,079 427,974 North River... 1,213,128 670,054 St. Paul Mercury 
Fireman’s Fund 6,529,313 3,630,461 London Assurance .... 633,619 235,254 Northwestern F.&M. 328,091 246,878 Scottish Union 
Firemen’s _............ 2.877923 1,880,175 London & Lancashire 767,974 1,600 Northwestern Nat. 2,285,059 941,373 Sea 
First National  ..............0 694,325 234,644 Manhattan F.&M. 654,678 474,560 Norwich Union 80,6: 39,052 Seaboard F.&M. 63 
General, Seattle ............... 1,473.766 540,745 Marine, England ..... 68,117 7,222 Ocean Marine -443 Security of New Haven .. 960,85! 453,63 
Germantown se Nacatecsenitceet 48,705 28.884 Massachusetts F.&M. 365,349 310,006 Ohio Farmers .. 263,662 Security Nat. 280,078 129,372 
Chemns Prabha sissies | 1,416,850 — £67.878 Mercantile ...........:000. 226,350 ID ARI soos cpscrcepstessesiocreenecsomennces REE ee Selective ........ 6,042 321 
Globe & Republic ............ 300,967 179,243. Merchants Fire, Colo. 173,201 91,444 Old Colony ......... 378,386 Skandinavia- 182,931 95,039 
Granite State Fire 140,307 110,323. Merchants Prop., Ind. ...... 190,163 34,203 Pacific Coast Fire . 3,0 730 South Carolina ...... 60,363 14,393 
WWE \ icesahencecneois BG PIG iscsinsintcoccasons Merchants Fire, N.Y. ...... 752,028 346,741 Pacific Fire ......... 527,199 229,270 Springfield F.&M. 2,479,582 1,119,717 
Great American vee 3,39,531  1,733323 Merchants & Mfrs. . 240.052 125,474 Pacific Nat. 1,413,132 654,313 Standard, N.J. ... 379,553 
Ra TTA 419,750 155,641 Michigan F.&M. . 402,899 674,211 Palatine _............... 84,520 49,151 Standard, Conn. 854,390 
Halifax 14,011 1,706 Millers National 932,230 418,271 Paramount Fire 554,481 269306 Standard Marine . 87,620 113,548 
Hanover 1,085,488 608,116 Milwaukee ............ ek ae eee 522,632 321,667 Standard, N-Y. ..... 2,449,699 1,237,749 
Hartford Fire 7,73¢170 3,511,826 Minneapolis F.&M 220,998 300,908 Pennsylvania Fire ... 1,479,693 744,394 Stal annneersssssesserenserseee 135,410 66 
Holland-Amer. TT Reeeeemareee Monarch Fire ....... 353,434 219,002 Philadelphia F.&M. 780,992 365,974 State Farm F.&C 2,198.212 610,122 
Home F.&M. eis National American 55.225 13,933 Phoenix, Hartford ... 2,818,557 1,614,519 Sun. .......... eevvennesnssases 643,789 382, 
“ee . 13,578,129 7,352,045 Nat. Ben Franklin . 217,923 153,000. Planet .........ccs.00-.- 7,062 235,109 Swiss Reins. 1,238,844 856,363 
Homeland .....:0....-: 44,278 25,908 National Fire ......... 5,878,261 3,034,845 Potomac ooecccccesecsee- 186,234 101,195 Switzerland Gen. . 61,648 166,668 
Houston Fire & Cas. ........ 5 -50 Nat. Grange Fire . 5,782 19,289 Providence Wash. 884,881 374,202 Thames & Mersey 85 250 
Imperial Cas. & Indem. . | Ree Nat. Union Fire ... 1,322,049 546,956 Provident Fire ......... 138,588 1,503 Transcontinental ...... 373,690 
Illinois Fire Naies 255,224 161,118 Netherlands .....ccccccscssssseese: 5,692 3,593 Quaker City F.&M. .......... 103,090 60,401 Transportation, Il. 6,860 
Travelers Fire ...... 2,894,297 1,325. 
bem City ae ‘ i 307,610 
D nderwriters, b  assserncienes 50,048 15,07 
DIRECTORY OF RESPONSIBLE ao. ae 77'366 a 
Union of Canton . 113,026 224 
DEPENDENT AD a 
BI United Benefit Fire 29,701 7,519 
United Fire ............... 159,334 19,412 
U. S. Fire ........ 3,402,834 1,966,293 
Universal, N.J. 152,237 25,635 
Vigilant 0... 4,573 21973 
Virginia F.&M. ..... 8,812 19,653 
Washington F.&M. 57,97 18,036 
CALIFORNIA ILLINOIS (Cont.) OHIO (Cont.) ee Te otviiee 1d 
Western Assur. . 135,410 182,741 
y py SERVING MOST OF Western Fire .. Megs 191,418 
Ly LIE SOUTHERN CALIFORNIA LIVINGSTONE D. J. SCOTT & SON World F.&M. 4,856 175,437 
PPR Cisct MS ELT ADJUSTMENT SERVICE II rettroccineekececcentons "159,117,446 82 339,674 






J ~~ © Riverside— 3660 Main STREET 
Sa . © Santa Ana—2021 No. MAIN STREET 


Via 4% GA jlirConpary om 


FLORIDA 
RAYMOND N. POSTON, INC. 


159 S. W. 8th St. Miami, Fla. 
BRANCHES 
LAUDERDALE 
124 8. E. 2nd c> 
PALM BEACH AREA 
16 North L Street Lake Worth 
KEY 


928 Truman Ave. 
ST. BURG 
486 Ist Ave. 























619 E Capitol Ave., Springfield, 
Branch Offices: Decatur - Mattoon 
Mt. Vernen - Belleville - Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 





302 Home Savings & Loan Bldg. 
Youngstown 3, rend 
Phone Riverside 6-4 
Night: SKyline 8- it s SK line 8-3978 
FIRE & LINES 


35 Years Ph Belly 24 Hour Service 





JOHN H. HUNT & CO. 


INDIANA 


330 So. Wells St. 
ee ont as teers 


LL CASUALTY LINES 
Servicing ‘Chicago a # vicinity, Waukegan, 
Tll.. Gary, Hammond and Northwestern Ind. 
Elmhurst Branch: nT Gary 
1188. York 215 W. Water St. 1298 W. oth Bt. 
Tel. TE 4-9480 Tel. DEita 6- $822 Tel. TUrner 2-9888 


Chicago 6, Ill. 








24 How ervice 
Phone HArrison 7-0153, Night: TErrace 4-7840 





ILLINOIS 
S. GARD & CO. 


Adjusters 
CHICAGOLAND CASUALTY CLAIMS 
xkwekwket 
175 W. Jackson Bivd., WAbash 2-8880 











J. R. McGewan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Blivd., Chicago 4 











ASSOCIATED CLAIM SERVICE, INC. 
John S. Tasch, President 
ADJUSTERS 


For the Companies and Self- 
Insurers only 


209 W. Jacksen Blvd. Phone WE 9-6233 








JOHN H. HUNT & CO. 
330 Se. Wells St. Chicago 6, Ill. 
Investigators and man 

ALL Cane LINES 
Servicing Coens ane 2 ee Soe hem ni 
Elmhurst Branch: Woukegen Breach: Gefy Gary Branch 
118 8. York 215 W. Water Bt. 1398 W. Oth Bi. 
2 Bae. 8822 Tel. TUrner 2-9838 


Tel. TE 4-9480 
ur 
Phone HArrison 7-0153 TErrace 4-7840 





Service 
Night: 





MINNESOTA 





the OLOFSON CO. 
claim adjusters 
Serving Minnesota since 1940 
Plymouth Bldg.—Minneapolis 
24 hour oa - a 4-0066 


112 East Sixth St.—St. Paul 
1st Natl Bank Bldg.—Rochester 














NEVADA 








R. L. GRESHAM & CO. 
Multiple Line Adjusters 
312 Nerth Sth Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius 








NEW YORK 








In the Insurance Industry 


WORK means SERVICE 
Ralph A. Work, 
General Adjuster for the Companies 
132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 








OHIO 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 - Res. Fa. 1-9442 








R. S. LANDEN ADJUSTMENT CO. 


83 So. High Street - Suite 410 
Phones: Capital 8-2447 
Night: Hudson 8-6578 - Franklin 2-8376 
Columbus 15, Ohio 


ALL LINES 











OKLAHOMA 





C. R. WACKENHUTH AND SON 


C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 


ALL LINES 


301 Mid-Continent Bldg., Tulsa, Sptaboes 
Phones LU 2-5460 7-3850 








UTAN-IDAHO 





iw w4 aK UTAR-IDAHO 


IHSURANCE ADJUSTERS 


428 So. Main - Salt Lake City, Uteh 
Tandy & Weod Bidg. - Idaho Falls, Idaho 
Sonnenkalb Bidg. - Pocatello, idaho 








WISCONSIN 





ROY H. SCHALLER & CO., IN 


ig & Adiuste 


Milwaukee Office 
Bonkers Bidg., 208 E. Wisconsin Ave. 
Telephene 1-4048 


Chicago Office 
460 Ins. Exchenge Bidg., 175 W. Jackson Bivd. 
Telephone WAbash 2-3541-2 


NC. 








TORONTO-CANADA 





R. L. LYNCH AND COMPANY 
Fire and Casualty—All Lines 


H. 0.—Springfield, Illinois 


Illinois Branch Offices 
Alton—Belleville—Decatur 
Jacksonville—Peoria 














O. R. BALL, INC. 
Fire—Inland Marine 
an Lines 





ADAMSONS, LTD. 


Established 1 
Fire- inland | Ay “Casualty 
& Avte- ADJUSTERS 
Lines to Serve yeu. 
Our cars are equipped with radie 
lent service 


9 Wellington’ S°. st, © 











MUTUAL FIRE COMPANIES 















































Addison Farmers .... 301,876 112,916 
Allied American 27,051 -6,992 
Am. Hardware ......... 142,568 42,389 
Am. Manufacturers 521,353 134,627 
Am. Merchants ...... 89,927 24,613 
Amer. Mut. Reins. 20 a 
Arkwright ........ 656,712 "35,792 
Atlantic ... 416,621 165,056 
Badger ' 802,267 166,783 
Berkshire .. 48,737 26,025 
Blackstone .... 378,270 40,574 
Boston Mfrs. 515,299 46,323 
Brotherhood 161,833 44,892 
Central ...... 196,176 221,629 
Church 46,125 8,617 
Cream City 111,066 50,391 
Country 11,752,596 5,108,611 
Downers 119,847 39,352 
III. iki iciccerssxtene 7,112 4,178 
Employers 259,654 77,931 
Fmrs. Elev., 73,229 19,276 
Farmers Mut. “Hail ; 834,721 655,872 
Farmers Mut. Reins. 262,610 213,325 
Federated ne 11,933 4,466 
Florists _...... 360,865 96,990 
Firemen’s ...... 624,088 14,696 
Grain Dealers .... 475,565 155,244 
Hardware Dealers .............. 1,879,999 828,411 
Home -44 41,780 
Home OWMeTS  ...........c.ccceeeee 459,832 176,713 
ere 376,473 
Impl. Dealers 1,186 -53 
Independent . 730,261 94,341 
Ind. Lumberme 729,483 308,056 
Industrial ................. 79,308 19,792 
Iowa Hardware ............00 196,467 27,092 
Iowa 226,191 74,155 
Ne din tebhesitnineissacgneainrese 754 49 
Jewelers 24,002 3,119 
Liberty nee 859,121 361,877 
Lumbermens, Ohio ... 220,070 118,860 
Lum. Mut. Fire, Mass. 7,689 221,923 
BMAD sects tecrceccseceate 43,361 16,467 
Manufacturers 2,093,542 133,087 
Market Mens .... 149,996 63,746 
Mercury .............. 203,649 10,499 
Mich. Millers 20,187 -32,791 
Millers of Ill. 1,425,911 488,073 
Millers, Pa. 7,939 3,304 
Millers, Tex. 4,603 9,748 
Mill Owners 77,935 64,110 
Minnesota — ...cscccecsesseeese: 16,554 27,058 
National Mut. Church BOGOF nscecserecorsne 
Nationwide  ..............0 12,065 
Northwestern... 217,392 
Ohio Hardware 76 
aaa -1,098 
United Farm Mut. Re. on. cscs: 70,031 
Pa. Lumbermans ... 17,162 50,947 
Pa. Millers ......... 12,177 6,034 
Phila. Manufactu 213,595 71,401 
Property Owners ... 17,678 5,976 
Protection _ .......... 2,981,142 296 
Republic .... 8, 4,711 
Security 9,076 2,911 
Union _........ 42,073 11,228 
West Bend .. 809,387 157,998 
Western Millers x 44,595 18,447 
Workmen’s ....... “ 16,019 1,568 
OMNI -sieissiksaseccosscessacesseivetons 33,917,129 13,289,877 
STOCK CASUALTY COMPANIES 
Aetna Cas. 2,177,544 897,129 
Ace. & Cas 87,571 38,366 
Allstate ......... 7 157,972 
Amer. Auto 1,072,006 319,626 
Amer. Cas. “ a 77,649 
Amer. Bonding DOB ceessennnneneneee 
Amer. Employers 81,075 45,061 
American Guar. ..... 1,099 152 
Amer. Indemnity 81,818 10,182 
Amer. Motorists . 185,130 1,956 
Amer. Reins. ..... 419,355 190,686 
American States 561,856 226,818 
Amer. Surety 84,650 19,829 
BOONE: piaciicncs 213 203 
Central Standard 5470 — cascnecessnneees 
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Premiums Losses 
Central Surety... 21,648 682 
Citizens Cas. ........ 14,83 10 
Commercial, N.J. 351,230 161,474 
Commercial Std. 29,193 19,867 
Continental Cas. 1,583,700 766,805 
Economy F.&C. 153,654 1,0 
Empl. Cas. ....... 9,228 4 
Employers Reins. 241,484 94,321 
. Lik on 141,351 87,768 
Fidelity & Cas. .. Gea er 
Fidelity & Dep. . 89,082 43,917 
Freeport — ...eeseeseseees 5,806 25,130 
General Cas., Wis. 26,251 3,041 
General Reins. .. 487,527 175,284 
General Acc. 255,732 54,930 
Globe INdeM. errs cesses 14,808 5,347 
Great Amer. Indem. ....... 3,453 623 
Great Central ......... 71,568 13,451 
Great Northern ..........06 21,029 2,777 
Hawkeye-Security  ..........0 367,590 182,799 
Tlinois Nat.  .........0 123,857 11,791 
Indemnity of N.A. ......0 229,335 54,808 
Interstate F.&C. .... 203,388 16,380 
Mfrs. CaS. ........ eee: TE 
Maryland Cas. .... 352,347 117,144 
Metropolitan Cas. 74,884 14,554 
Mid-Union Indem. 5,026 50 
Mid-Century ........ 1,467 5,507 
Nat. Auto. & Cas. .. 98,031 95,670 
Nat. Farmers Union .. 71,784 25,791 
National Surety .......0s ee 
New Amsterdam Cas. ...... 193,575 103,600 
Ohio Farmers Ind. ............ 0, 207 
No. Am. Reinsurance ....... 654,203 427,050 
SERS ESIG:.  <aesnsensascnsectenerocesessnces 198,327 35,290 
Peerless ..... 440 1,989 
Old Republic Se 
Phoenix Of N.Y. ccs 637,951 299,159 
MIE ccsnqonvdsircenistetocsotesseesorece 55,475 11,959 
MRONETT OR — cncesscoscesccsssvocssesceceers 17,848 69 
Royal Inde. 0... 15,915 735 
GOCUTEM ....cecrccsrreesesceceersrereneseees 1,101 37 
MOEEUO  scssscecescsccsscccsesesccnceeenee 1,866 94 
Standard Acc. 77,175 2,565 
Suburban Cas. .. 126,481 22,710 
Os“? 2s a 312,821 159,712 
Trinity-Univ. 619,368 101,481 
United Fire & 252 104 
U.S. Cas 71,632 25,891 
US.F.&G 3,664,340 1,780,408 
Universal 23,4 1 
Vanguard .......... ee, :~ ccvseineniliands 
Wolverine 39,759 2,658 
Yorkshire .. 482,956 99,753 
Zurich ......... 88,2 16,960 
I chs cei caculdhasestasedsanimniad 18,702,790 7,129,229 
FIRE RECIPROCALS 

Affiliated Unds.  ....cccceceeee 105,299 ~3,354 
Amer. Exchange .. 18,302 -2,039 
Canners EX. .....s.+ 203,799 45,054 
Druggists Indem. 10,412 241 
Fire Exch. ................. 103,555 42,547 
Fireproof Spkird. 8,085 -906 
Individual Unds. ....... 30,496 -4,898 
Lumbermen’s Und. 31,664 5,113 
Metropolitan. ............ 18,302 -2,039 
N.Y. Reciprocal 26,431 2,945 
3. ht are 57,504 7,293 
Retail Lumbermen’s 9,361 
Underwriters Ex. ....... 390 
Univ. Underwriters 10,061 
Warner Recip.. .......... 117,168 
SID: sncucscinesstrenestvenoosiceseensone 226,937 


MUTUAL CASUALTY COMPANIES 


Am. Agricultural -243,358 
Allied M.C. 
Amer. Farmers ... 
Auto-Owners 
Country Mut. 








Empl. Mut. Cas., Ia. 117,666 27,507 
Farmers Mut. Auto. 7,295 5,819 
Fidelity Mut. ......... 4,733 1,379 
Liberty Mut. 127,142 ,065 
Lumb. Mut. Cas 617,299 248,595 
M.F.A. Mut. ...... 2,480 23 
Mich. Mut. Liab. 34,496 2,395 
Minn. Mut. Fire & 7,702 175 
Sec. Mut. Cas 83,395 60,448 
State Farm ........... 858,239 458,423 
Union Auto. Indem. 23,686 3,607 

ROE ae 1,889,562 943,083 

CASUALTY RECIPROCALS 

Casualty Recip., Mo. .. 3,156 718 
Farmers Auto, Pekin 265,463 51,605 
State Auto., Ind. .. J) nen 
Truck Exch. ............. 9,450 33,180 
Union Auto Indem. ie 23,686 3,607 

SINE dasthinetneinichlitenatanieinlaesiniits 463,831 89,110 

LLOYDS 

Lloyds LOMdOn  ....c.ccscssessseee 314,380 1,296,699 








Snider To Return To H. O., 
Jackson Named at K. C. 


Ralph M. Snider, for two years of- 
fice manager of United Pacific’s mid- 
west regional office in Kansas City, 
will return to the home office April 1, 
and will be succeeded by L. E. Jack- 
son, who joined United Pacific’s staff 
late last year, after 10 years as office 
manager at Kansas City for American 
Automobile. 


Zurich Joins WUA 


Zurich and its affiliate, American 
Guarantee, have been elected mem- 
bers of Western Underwriters Assn. 


Members of Region VI of National Assn. of 
Insurance Women held their 14th annual meet- 
ing in Shreveport, La. More than 200 repre- 
sentatives from 34 clubs in Louisiana Arkan- 
Sas, Texas and Oklahoma attended. Maurice 
J. Hartson Jr., local agent in New Orleans and 
national committeeman of National Assn. of 
Insurance Agents, was principal speaker. 


Total by Classes 
of Illinois Business 


77,467,028 44,787,210 
49,982,526 26,232,378 


Workmen’s compensation 
BI, PDL not auto 












pS ree soe 120,521,482 85,306,633 
Auto PDL. ......... 53,209,196 30,468,807 
Multiple peril ...... 17,986,875 4,728,711 
Fidelity and surety ............ 16,672,540 3,530,054 
Glass 4,071,781 1,771,151 
PI, citacdisthistntsidacsttontsions 9,514,851 3,850,464 
Accident and sickness .... 250,728,308 172,237,216 
Hospital-medical _................. 78,626,951 66,744,518 
Live stock. ........... 304,182 314,390 
IEE i tieesstetnnciciniciqntic 963,026 81,289 
Boiler and machinery 4,335.628 1,078,278 





Fire and allied lines . - 215,497,234 105,314,609 





Poll Oregon Agents on 
NAIA Ad Program 


Oregon Assn. of Insurance Agents 
has polled its membership to ascertain 
whether a majority favor contributing 
to an advertising campaign of the Na- 
tional association. Expressions have 
been sought to enable State National 
Director Harold B. Larson to express 
the Oregon viewpoint at the forthcom- 
ing Denver midyear meeting of the 
National Board of State Directors. 

By March 10, 145 agencies or 27144% 
of the membership had returned the 
questionnaire. Seventy-eight expressed 
a willingness to contribute not to ex- 
ceed 0.5% of annual commission vol- 
ume to the advertising fund, while 67 
voted against the program. 


Leggett Reappointed, Is 


Expected To Be Confirmed 


JEFFERSON CITY—Early confirm- 
ation by the Missouri senate of the 
reappointment of C. Lawrence Leggett 
as Missouri insurance superintendent 
is expected. Gov. Blair announced last 
week his decision to reappoint Mr. 
Leggett, who took office Nov. 25, 1949. 

Mr. Leggett was first named super- 
intendent by Gov. Forrest Smith, and 
= renamed by Gov. Phil M. Don- 
nelly. 








STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, March 26, 1957 













































Bid Asked 
Se 126 129 
Aetna Fire 70 72 
Aetna Life 177 180 
IEE sievintha cianinscctoupsciconniahvdidaine 28% 2934 
American Equitable ... 3312 35 
American (N.J.) ........... 272 2812 
American Motorists . 10% 11% 
American Surety ............... 17% 18% 
Boston 33% 341% 
Camden Fire 2742 2812 
Continental Casualty  ..........cccs0 79 81 
Crum & Forster COM. 00.0... 57% 59 
Federal y 3854 
Fire Association 44 
Fireman’s Fund 5812 
Firemen’s (N.J.) 35 
General Reinsurance ...............000000 4742 49 
Glens Falls i 32% 33% 
Great America Fire ...........ccccccesese 38 39 
Globe & Republic ..... - 11% 18% 
Hartford Fire ..... . 158 162 
Hanover Fire . 3742 3812 
gS A eee 41% 42'2 
Ins. Co. of No. America ............... 98 100 
Maryland Casualty  .................ccssss 353% 36% 
Mass. Bonding ............ 29% 30% 
National Casualty —_ “= 
National Fire ......... 75 77 
National Union ............. 36 3742 
New Amsterdam Cas. . 4542 47 
I TI  nacececsststenictescecsanstsinte 36 38 
North River 36 37 
Ce CED i sescctisseiniccticnrscrcestsensine 23 25 
IE: COIR. siccissstcsnicctenccceningevines 76 78 
Prov. Wash. 20% 21% 
pe OF oe een 52% 53% 
Security, Conn. ......... 3412 
Springfield F. & M. ... 45% 
Standard Accident 2.0.0.0... 56 
Travelers 718 
U.S. F. & G. 70 
U. S. Fire 25% 








SAC Program Has Multiple Line, Multiple Appeal 


(CONTINUED FROM PAGE 1) 





NAIA convention annually to the local 
board which does an outstanding job 
in the year for the local independent 
agent and the agency system. Mr. 
Barry pointed out that the late execu- 
tive secretary and general counsel of 
NAIA staunchly supported strong local 
boards. Mr. Battles said Mr. Bennett 
recognized over the years that the lo- 
cal board was the key unit in any 
agency organization, that there are 1,- 
150 of them over the country today, 
and that the board long pre-dated state 
associations and NAIA. 

Maurice Hartson of New Orleans, 
member of the NAIA executive com- 
mittee, said all local boards are eligi- 
ble for the plaque except New Orleans, 
that entries are to be made through 
state association, and that judgment by 
NAIA will be on such factors as mem- 
bership, public relations and advertis- 
ing promotion, education, legislative 
activity, civic contributions in way of 
accident and fire prevention, and the 
securing and servicing of community 
business. 

Vice-president Louie E. Woodbury 
of Wilmington, N. C., and Porter Ellis 
of Dallas, NAIA executive committee- 
man, also were on hand. Mr. Woodbury 
introduced Mr. Battles, who spoke at 
the opening luncheon. At the head ta- 
ble also were members of the host 
town committee—Charles L. Ritten- 
berg, Mr. Barry, A. L. Schlesinger Jr., 
James C. Kraus, and Alfred M. Barnes 
Sr. In the general management of the 
convention, in addition to the fine 
work of Mr. Bell, Mr. Brantley and 
C. T. McHenry, executive secretary of 
West Virginia Assn., who handled pub- 
licity and other details, did a top job. 

NAIA is the only truly, fully nation- 
al organization in insurance, Mr. Bat- 
tles said in his talk. It is also the 
largest in number and represents the 
largest segment of premiums in the 
business of any identifiable organiza- 
tion, $5 billion. It has more political 
spread and its members are in daily 
touch with buyers the country over. It 
is or is potentially the most powerful 
organization in the insurance business. 


This is an opportunity and a respon- 
sibility, he declared. Sound, balanced 
leadership is essential. Since the last 
convention the administration has 
sought to do more about problems and 
talk about them less. He cited unin- 
sured motorist cover, the compulsory 
auto seminar of experts in New York 
City for state association representa- 
tives, participation in the government’s 
flood indemnity program and the de- 
feat of the FHA self insurance proposal 
and the amendment to allow national 
banks in towns of more than 5,000 to 
act as insurance agents. 

NAIA is the only general insurance 
organization that maintains a full time 
Washington office. As the sole listen- 
ing post of the general insurance busi- 
ness, it is quite important. 

He urged agents to put an NAIA 
advertising program into effect by ac- 
tion at Denver. The Big I insignia is 
very good, according to advertising ex- 
perts. 

It emphasizes the independence of 
the local agent, who thus is the only 
one who can advise the client freely, 
who does not have to promote what a 
boss company wants him to sell that 
day; and it emphasizes that the agent 
is on his side in case of loss. The in- 
signia is beginning to get real atten- 
tion and has appeared on TV and in 
national advertising. 

At the opening session Mr. Bell re- 


ceived a real gold key to New Orleans 
and a plaque of honorary citizenship. 
Harold Mouk of Houma, president 
Louisiana Assn., brought greetings 
from that group, and Mr. Barry from 
NOIE. Mr. Bell recognized past con- 
ference chairmen who were on hand. 

The three workshops were well re- 
ceived. They will be reported in detail 
in next week’s issue. At the opening 
of the panel, the SAC committee chair- 
man gave his report, which provided 
an excellent introduction to the topic. 

At the casualty workshop, R. Newell 
Lusby, secretary of America Fore, pre- 
sented an off the record discussion of 
the uninsured motorist. At the proper- 
ty insurance session Hunter Y. Van 
Lear, secretary of Home, discussed 
the commercial property policy. . 

Mr. Van Lear said the extremely 
broad coverage granted under the CPP 
and the modest rate charged make it 
one that should be sold only to selected 
risks. It is not to be fired broadside at 
all risks eligible under the rules. It 
cusht to go to the better risk, the ac- 
count which has enjoyed a good record. 
Otherwise it is not going to be a suc- 
cess. 


Certain commodities possess a spe- 
cial attraction for thieves, such as 
liquor and tobacco, and these risks 
must be insured carefully. Other 
classes are susceptible to theft such as 
ladies clothing stores. Water damage 
is a serious exposure for some com- 
modities. Here proper skidding of stock 
or arrangement on shelves above the 
floor may be necessary to make the 
risks writeable. Old buildings, with 
worn out plumbing or other deficien- 
cies must be avoided. 

Unusual problems may also be en- 
countered in certain other risks. He 
asked for clear statement of facts and 
urged agents to see that reports of 
values are submitted, if it is a report- 
ing policy. 

Mr. Bell presided at the banquet, 
and Mr. Battles installed the officers. 

Among the companies which main- 
tained hospitality rooms were Chubb 
& Son with Thomas E. Dew, Northern 
of New York with George Dur. Fair- 
leigh of Atlanta and Arthur Vreeland 
of New York, New Amsterdam Casual- 
ty with A. Reid Johnson, Bankers 
F.&M. with Marion Woodbury, South- 
eastern Underwriters Assn., Fidelity 
& Deposit, Progressive with Farley 
Cox, John V. Addy, Louis Hagstette, 
Percy Baumgartner, Vance Higby and 
Southern General, Appleton & Cox, 
Hartford group, with Manley Stockton, 
Thomas E. Kearns, Charles Kelly and 
John Matthews, and Farmers & Mer- 
chants of Tulsa. 

Other companies and organizations 
sponsored various features of the pro- 
gram, including American, Employers 
Liability, Great American, Henry A. 
Steckler Co. of New Orleans, John P. 
Holmes Co., Insurance Women of New 
Orleans, NOIE and the Louisiana Assn. 


Corbett Chicago Claim 


Manager for Am. Indemnity 


Robert W. Corbett has joined Amer- 
ican Indemnity of Galveston as claims 
manager at Chicago. For three years 
Mr. Corbett has been supervisor of 
claims at Chicago for General Acci- 
dent, and for two years before that 
was an adjuster for US.F. & G. He 
started in insurance as insurance di- 
rector for National City Lines, a trans- 
portation organization with headquart- 
ers at Chicago. 
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700 Attend Midwest Agents Conference 


(CONTINUED FROM PAGE 1) 





merchandising and cost reducing ven- 
tures and accept an approach which 
recognizes there is a difference be- 
tween personal lines which need little 
or infrequent services and commercial 
lines which require much service. 

Mr. Ellis opened the commercial 
property discussion by emphasizing 
that this contract meets the facts of 
insurance life and brings to the busi- 
ness field the same package principle 
which has been so successful in the 
residential field. He predicted that the 
industrial property floater will soon 
be available on a similar basis. Dur- 
ing the discussion period, he restated 
this, adding a strong recommendation 
that every agency assign one member 
of its organization to become com- 
pletely familiar with this contract, be- 
cause it is clearly destined to be the 
basis of future coverages for business. 


e . ~ 
Mr. Bleser discussed the coverage 
of the latest commercial property 


floater, which is now in force in all 
states in midwest conference territory 
except Wisconsin. He explained the 
all risk cover of the contract, which is 
written by attaching a prescribed form 
to the standard fire policy and which 
may be written on either a reporting 
or a non-reporting basis. He illustrated 
his description with a number of con- 
crete examples which made a hit with 
the audience. For example, in explain- 
ing that boats are not covered while 
afloat, but are otherwise not excluded, 
Mr. Bleser assumed a sports equip- 
ment or hardware dealer selling an 
outboard motor boat and delivering it 
via his own trailer to the customer’s 
summer home. If it should be damaged 
while on the trailer, the loss is cov- 
ered. The exclusion of breakage of 
glass and other brittle articles does not 
apply to that caused by upset of con- 
veyance, an example being a dolly cart 
full of expensive china being upset in 
the store. An actual loss showing what 
the all risk feature can mean occurred 
when a swarm of bees took over a 
clothing store during a weekend, ruin- 
ing much stock with gummy deposits. 

Mr. Lenahan explained rating and 
underwriting procedures. The manual, 
he said, is not as formidable as it 
looks, because territorial pages take 
up a lot of space and the producer need 
be familiar only with those relating to 
his territory. He pointed out that the 
account rate varies with the amount of 
insurance—no matter how many poli- 
cies are written—this being accom- 
plished by the rules for the “all other 
perils” portion of the rate. There are 
seven territories and nine classes of 
merchandise. The number of ineligible 
risks is not large and Mr. Lenehan 
pointed out that there is some state 
variation on this. Risks for which there 
are specific inland marine dealers 
forms are not eligible, but these are 
gradually being withdrawn and in the 
middle west only Iowa and Nebraska 
now have the so-called “seven sins” 
dealers contracts. Maximum term is 
three years, but otherwise the state 
term rules for that class of property 
apply, including installment rules. 

. . . 

During the question period, there 
was much interest in converting an 
account now insured under a number 
of policies with different expiration 
dates. Messrs. Lenehan and Bleser 
emphasized several times that there 
are no pickup endorsements. Fire and 
allied policies may be cancelled pro 
rata if commercial property coverage 
is substituted in the same companies 
but there is no way to avoid short rate 


cancellation of burgalry and other cas- 
ualty contracts, if the change is not 
made on an expiration date. The 
commercial property form also may be 
substituted on existing policies on a 
pro rate basis, subject to the maximum 
three year term, but Mr. Lenehan 
said that the reporting form may be 
substituted only at an anniversary 
date and he thinks it is usually better 
to cancel and rewrite cover as excess 
over other insurance. 

Asked about writing both specific 
and reporting coverage on the same 
risk, Mr. Lenehan advised against it, 
because this would require two ac- 
count rates, and thus a higher pre- 
mium than if a single account rate, 
based on total values, were used. It is 
much better, he said, if the insured 
desires to split coverage among two 
or more agents, to agree upon propor- 
tions and use one form throughout. 

Where the insured has one or more 
locations in states where the form is 
not authorized, Mr. Bleser recom- 
mended specifically excluding those 
locations, thus preserving floater and 
transit coverage on property in this 
states. 

The Monday afternoon session fea- 
tured W. L. Sundstrom, manager Fac- 
tory Insurance Assn.; J. N. Cosgrove, 
assistant vice-president American, and 
a skit, “Death of an Insurance Agent,” 
put on by Springfield, Ill., field men. 
Gordon Casper, National Union, played 
the part of the agent whose sloppy 
handling of coverages cost his pet cli- 
ent a lot of money. L. M. Bert Jr., 
Aetna Casualty, was the insured; J. 
W. Hamilton, Boston, who directed the 
play, the adjuster, and Mrs. Jean 
Coady, Kenneth Lee agency, the 
agent’s secretary. Miss Marilyn Wind- 
rup, Royal-Globe, handled the lights, 
and E. V. Dirksen, manager Illinois 
Assn. of Insurance Agents, introduced 
the cast. 

Mr. Sundstrom reviewed the history 
of FIA, emphasizing the part H. L. 
Grider, former western manager, 
played in its organization when he was 
an agent in Cleveland. During the past 
25 years FIA has expanded its business 
tremendously, now writing more busi- 
ness than all its competitors combined, 
while in 1934 the Factory Mutuals had 
twice as much business as FIA. The 
time was never more opportune for 
agents to use FIA competitively, Mr. 
Sundstrom said. On a three year basis, 
the Factory Mutuals return of deposit 
premiums has gone down from an av- 
erage of 88% to 68%. This is due to a 
combination of bad experience, the in- 
vestment situation and the less favor- 
able tax position of the Factory Mu- 
tuals. With money as tight as it is now, 
the Factory Mutuals high deposit 
should not look attractive to an in- 
sured and FIA has proved that it can 
stand a tremendous catastrophe with- 
out additional cost to its policyholders. 
Mr. Sundstrom deplored the fact that 
some brokers and a few agents are 
working with insured in the Factory 
Mutuals, the insured paying a fee, 
when FIA service and protection are 
available at a competitive cost. 

Speaking on “What Makes a Pro?” 
Mr. Cosgrove said that in every sport 
the professional champion is not a spe- 
cialist and usually not a record holder 
in some specialty, but an all around 
man who knows every shot and has 
plenty of know how, courage and com- 
petitive drive. The analogy to insur- 
ance is obvious, he said, and he also 
urged agents to take a leaf from the 
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insurance agents and brokers in connection with the commercial use of atomic 
energy. NAIA asked also that authorization for compensation be made. The 
association made its proposal before the joint congressional committee on 
atomic energy. President Robert E. Battles, in a letter to Rep. Durham of North 
Carolina, committee chairman, acknowledged that there is no prohibition in 
any pending bill on the use of agents and brokers in handling atomic cover, but 
noted that since the authorization as to the services of private insurers and ad- 
justment organizations is specifically spelled out in measures under study, 
NAIA believes it to be also in order to provide for the use of agents and brokers 


to the extent necessary and desirable. 








books of modern successful corpora- 
tions. If a lady comes into a sewing 
center to buy a spool of thread, she is 
almost certain to leave with many oth- 
er supplies and very likely will be on 
the way to buy a new sewing machine. 
Package policies are going to make it 
more and more difficult for a client to 
spread his business, Mr. Cosgrove said, 
and the professional agent who moves 
in now will be firmly on top very soon. 


G. S. Hanson, NAIA executive sec- 
retary, and J. H. O’Hara, Indianapolis, 
counsel Indiana association, discussed 
tax problems of local boards at the 
Tuesday breakfast session. Miss Mer- 
cedes J. Hurst of International Har- 
vester’s public relations division, 
opened the general session with a 
well-received talk on economics and 
politics from awoman’s viewpoint, 
urging everyone to vote and to focus 
his or her individual attention on gov- 
ernment expenditures. 

E. L. Lederer, Chicago, chairman 
conference committee, reported much 
progress in coverages. His committee 
still wants a multiple company policy, 
despite unwillingness of companies, 
and will push for it; likewise replace- 
ment cost coverage applying if the 
structure is built on a different site. 
He introduced Alex Case, Marion, 
Kan., chairman farm sub-committee, 
and K. S. Ogilvie, assistant manager 
Western Underwriters Assn. and sec- 
retary Farm Underwriters Assn., both 
of whom described their activities and 
said that agency stock farm insurance 
is better, more saleable and more com- 
petitive than ever before. 

Since G. A. Timm, Kenosha, confer- 
ence secretary, is chairman of NAIA’s 
property committee, Mr. Lederer 
called upon him to discuss some of the 
matters which have become national 
rather than regional. Mr. Timm told of 
the argument over sonic boom damage 
and said it is likely a broadened form 
of extended coverage will become op- 
tional. Agents are not happy over the 
homeowners exclusion of theft from 
unattended automobiles and the appor- 
tionment clause in these contracts and 
hope to get them amended. 


K. H. Parker, manager Western Ac- 
tuarial Bureau, was given a hand after 
Mr. Lederer praised his cooperation 
during the year. Mr. Parker spoke 
briefly, saying that fire experience in 
the midwest had been fairly good, but 
extended coverage not good. It is grat- 
ifying, he said, that most states have 
approved the higher minimum policy 
premiums recommended by his organ- 
ization. 

Mr. Lederer praised Western Ad- 
justment and Underwriters Adjusting 
for their recent decision not to handle 
nonstock losses. Ben Butler and K. C. 
White, general managers of these two 
organizations, took a bow. Mr. Butler 
spoke briefly, saying that this action 
has created a problem in that so far 





nine Western Adjustment men have 
set themselves up as independent ad- 
justers, with the blessing and help of 
Mutual Loss Research Bureau. He 
asked agents not to pressure their com- 
panies to assign losses to any such in- 
dependents, but to back up the bu- 
reaus in an action which agents have 
sought. 

Mr. Hopkins, the new chairman, was 
one of the youngest state association 
presidents in history when he headed 
the Iowa association in 1950, just 10 
years after his father, B. C. Hopkins, 
held that office. After graduating from 
Iowa State in 1931, Mr. Hopkins went 
with Hartford Fire in Indianapolis, go- 
ing to Cleveland in 1937, where he re- 
mained until he entered the navy. On 
leaving the service, he joined the Hop- 
kins agency with his father and his 
brother, W. V. Hopkins. 

Since the hotel operates on the 
American plan, there were two organ- 
ized dinners. Fred Smith, Cincinnati, 
spoke on sales Monday night and there 
was the traditional entertainment and 
dancing Tuesday evening. Company 
headquarters, as usual, abounded. 

B. F. Fronk, Manitowoc, was resolu- 
tions chairman, the balance of the 
committee being S. C. Barnes, Eliza- 
bethtown, Ky.; Russell Miles, Kings- 
port, Tenn.; F. V. Griffith, Kansas City 
and Karl Dakin, Lebanon, O. 


NAUA Revises Auto 
Rates in Mississippi 


National Automobile Underwriters 
Assn. has revised automobile rates for 
Mississippi, effective March 25. 

Comprehensive for popular priced 
private passenger automobiles has 
been increased $3. The $50 deductible 
comprehensive at up to 40% is now 
available in Mississippi. 

The $50 deductible collision for pri- 
vate cars, and the $100 deductible, 
have been raised 5%. 

Class 2 was increased 30%. 

Commercial collision was reduced 
10%. 








Freedoms Foundation at Valley 
Forge has awarded Marcia Tucker, ed- 
itor of the Fund group employe maga- 
zine, The Visiting Fireman, a George 
Washington honor medal for “an out- 
standing achievement in helping to 
bring about a better understanding of 
the American way of life.” 





New Jersey insurance department 
has installed a punch card system for 
mechanically renewing the more than 
60,000 licenses controlled by its license 
division. License renewal will get un- 
der way in April. 





Robert N. Johnson has been promot- 
ed by Beacon Mutual Indemnity to 
agency supervisor for southwestern 
Ohio and the adjacent Kentucky area. 
He succeeds Robert D Kerr, who has 
become sales manager in the fire div- 
ision at the head office. 
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Aitna Life Affiliated Companies 








M. B. Brainard, Chairman 


Financial Condition as of December 31, 1956 


£tna Life Insurance Company 
Life, Group, Accident and Health Insurance, Annuities 


Total admitted assets $3,070,224,147 
Total liabilities 2,809,709,862 
Capital stock, par $10 $ 30,000,000 
Surplus 172,614,285 
Contingency reserve 57,900,000 


Surplus to policyholders $ 260,514,285 


Securities carried at $40,512,163 in above statement are deposited with 
public authorities, as required by law. 


Premium income for the year was $595,755,281. Assets in- 
creased $219,403,062. Total insurance in force amounted to 
$18,637,000,000, an increase of $1,982,000,000. 


The Ztna Casualty and Surety Company 
Casualty, Bonding, Fire and Marine Insurance 


Total admitted assets $ 489,532,882 


Total liabilities 317,234,359 
Capital stock, par $10 $ 14,000,000 
Surplus 86,448,523 
Contingency reserve 71,850,000 


Surplus to policyholders $ 172,298,523 


Securities carried at $1,971,206 in above statement are deposited with 
public authorities, as required by law. 


Premium income for the year was $237,774,041. Assets in- 
creased $32,986,205. 


The Standard Fire Insurance Company 
Fire and Marine Insurance 


Total admitted assets $ 26,606,617 
Total liabilities 14,912,406 
Capital stock, par $50 $ 1,000,000 
Surplus 7,024,211 
Contingency reserve 3,670,000 
Surplus to policyholders $ 11,694,211 


Securities carried at $478,350 in above statement are deposited with 
public authorities, as required by law. 

Premium income for the year was $12,455,272. Assets in- 
creased $1,806,445. 
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Henry S. Beers, President 
HIGHLIGHTS OF 1956 


During 1956 the AEtna Life Affiliated Companies continued 
to experience sound and steady growth. Total premium 
income of the companies was $845,984,594 — an increase 
of 10.57% over the previous year. 

Some 3,000,000 claim payments, totaling $508,750,000, 
were made to or for policyholders — bringing the grand 
total of such payments since organization to more than 
$5,750,000,000. 

At year’s end, almost 14,000,000 policies, bonds and 
certificates, covering almost every insurance need, were in 


force. 


The Etna Life Insurance Company again surpassed all 
previous annual records in the sale of new individual and 
group life insurance. Policies in force at the year’s end 
included 829,000 on individuals, 4,100,000 group life 
certificates and several million group hospitalization, sick- 
ness and annuity policies. 

Of almost $400,000,000 in Life claim payments during 
1956, approximately 65% went to living policyholders. 


Surplus of the Etna Life Insurance Company was increased 
by $23,195,366, of the Aitna Casualty and Surety Com- 
pany by $6,102,503, and of the Standard Fire Insurance 
Company by $116,257 — a total of $29,414,126 for the 
three AEtna Life Affiliated Companies. 


tna Life Insurance Company 

The Ztna Casualty and Surety Company 

The Standard Fire Insurance Company 
Hartford, Connecticut 


The tna Life Affiliated Companies write practically every form of insurance and bonding protection. 





Bi REPORT ON STATE FARM 


[soles Opportunities 





HOW MANY SALES OPPORTUNITIES FOR 
STATE FARM AGENTS CAN YOU SPOT? 


The car, of course, is one. Auto insurance is usually a State 
Farm agent’s first opportunity to establish a personal relation- 
ship with his clients. 


The man himself is a prospect for a State Farm life insurance 
policy. It can be part of a program that he and his State Farm 
agent can establish for the financial security of his family. 


The house and garage can be insured with State Farm, too. 
A Homeowners policy with State Farm Fire and Casualty Com- 
pany not only provides fire insurance protection, but personal 


and residence liability and theft protection, too. 

Do State Farm agents make use of these opportunities? 
Indeed they do! Because of their skill and enthusiasm, 
State Farm Mutual not only insures more cars than any 
other company, but has the greatest fire and casualty 
premium volume in America. And State Farm achieved 
a billion dollars of Ordinary life insurance in force— 
without reinsurance, brokerage, merger or employer’s 
group—in less than 28 years...a record matched by 
no other life insurance company. 


For more information about any aspect of State Farm operations, 
simply write to Director of Public Relations, State Farm 
Insurance Companies, Home Office: Bloomingten, Illinois. 


STATE FARM 


INSURANCE 








